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Highlights of This Issue 


ij 
A . : Plea for Consolidation of Railroads Made in F.R.P. Report 


Federation for Railway Progress,in review stronger companies and suggests that, 
of rail industry’s performance in 1948, without such action, government owner- 
says increased competition points up need ship may eventuate. Simplified data on 
for grouping of carriers into fewer and earnings of roads in 1948 presented. 
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O.D.T. Terminated, 1.C.C. Made Liquidator by Truman Order 


Member, officer or employe of Commission wind up business of wartime transport 
given authority, with title of ‘Administra- agency, extinct as of July 1, under execu- 
tor of Affairs of Federal Managers,’ to tive order issued on July 6. 
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Trucking Industry Leaders Answer Criticism, Cite A.T.A. Goals 

John V. Lawrence, managing director, Common Carrier Conference, discuss ‘nine- 
American Trucking Associations, Inc.,and point program’ suggested by R. C. Colton, 
Robert J. McBride, manager of Regular’ outline organization progress, problems. 
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Traffic Authority Offers Transport Agency Reorganization Plan 


Exercise of legislative and judicial func- portation Administrator, proposed. Six 
tions in field embracing land, water and divisions of Commission, each comprising 
air carriers by 19-member I.C.C., assign- three members and having jurisdiction 
ment of executive functions to a Trans- over one mode of transport, suggested. 
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$11 Billion, 20-Year Road Program Proposal Sent to Congress 


; Report by Public Roads Administration on toward costs shared by states, calls for 

{ need for improvement of ‘interstate high- work on over 35,000 miles of road. Mini- 

way system’ recommends increases in per- mum annual state-federal expenditure of 
centage of federal contribution of money $500 million advocated. 
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House Group Approves $119 Million Omnibus River-Harbor Bill 


Public works committee also makes provi- projects costing estimated total of $995 
sion for authorization of flood control million, in bill ordered reported. 
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at the 1949 CHICAGO RAILROAD FAIR 


— Daily through October 2 


@ To millions of Americans, there’s 
romance in railroading! The roar of die- 
sels, the thunder of steam engines, the 
lonesome whistle at the distant crossing 
—all pound in the pulsebeat of the nation. 

That’s why so many people are attend- 
ing the 1949 CuicaGo RaILRoAD Farr— 
to see the exciting pageant, Wheels A- 


Mad 


Rolling . . . and exhibits by America’s 
great railroads. The 1949 Railroad Fair 
is a bigger show—packed with the thrills 
of a century of railroading. Folks who 
saw the Fair in 1948 should plan to go 
again, for there are many new features. 
And anyone who missed it last year 
should be sure to see it this summer! 


Thrills at the Old Corral! 


Old Faithful Geyser 


In Thrilling Replica jf j\L Cowboys and cowgirls... in 


and 


Millions of tourists 
travel to Yellowstone 
Park to see Old Faith- 
ful every year. This 
summer Old Faithful 
comes to Chicago in 
an actual working re- 
plica. See this famous 
wonder of the world 

. at the Chicago 
Railroad Fair! 


Colorful Colorado! 


Loch Vale, a scenic high- 
spot of the mile-high western 
wonderland. Snow-capped 
Rockies... mountain valleys 
... before your eyes. 


Cody Road! 


The “Buffalo Bill’’ entrance 
to Magic Yellowstone! Through 
the Absaroka Range. . . past 
Buffalo Bill Lake and Dam... 
to America’s favorite park. 


Pacific Northwest! 

Puget Sound, Rainier 
National Park and the Cas- 
cade and Olympic Moun- 
tains...a region of primeval 
splendor—virgin forests and 
tumbling streams, massive 
mountain ranges. 


|) VACATIONLAND || 


wr 


exciting feats of skill 


show . . . all day, every day. 


Be Our Guest at 
THESE THRILLING 
FAIR FEATORES... 


Glorious Glacier! 
Magnificent mountainland 
of Glacier National Park in 
the Montana Rockies. Fa- 
mous Going-to-Sun highway 
... picturesque hotels . 
Waterton Lakes Park in ad- 
joining Canadian Rockies. 


Magic Yellowstone! 


The famous Falls and 
Grand Canyon of the Yellow- 
stone River— ‘“‘pot of gold” 
at the end of the rainbow, and 
a world-renowned tourist 
attraction! 


Magnificent Alaska! 


America’s Northern Empire 
—paradise for sportsmen 
..-an outpost of the United 
States. ..active and grow- 
ing under the Stars and _) 
Stripes. 


BURLINGTON LINES 


BURLINGTON’S 100th ANNIVERSARY + 1849-1949 





daring! Thrills galore ... 
Western music ...in a big free 
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Evolution of the Boxcar 





More and More Steel-— 
Better and Better Cars 


























CHIEFLY 
woop 


it—~7< 
SS 






In 1880, steel was used in boxcars only in trucks, truss 
rods, couplings, fittings and accessories. Cars of those 
days needed frequent repairs, were short lived. 


STEEL 
UNDERFRAMES 









Steel became a major factor in boxcar construction 
when it began to be used in underframes. As a result of 
its greater strength, downtime for repairs and mainte- 
nance costs were substantially reduced. 






Breakthroughs caused by the sliding of ladings upon 
sudden stops were common until steel ends came into 
use. Again, the greater strength of steel resulted in 
reduced costs. » : 


STEEL 
BODY FRAMING 









Step by step, unit by unit, steel won its way in 
boxcar construction until it had supplanted less 
durable materials in all main units but one. The 
floor—because blocked loads must be held by 
nailing—remained unchanged. . . . Then came 
NAILABLE STEEL FLOORING—combining superior 
strength and easy nailability—and now the box- 
car, in all parts subjected to stress and hard use, 













The more steel, the more strength—and body framing 
of steel worked a further reduction in maintenance and 
repair costs. 


















STEEL 
ROOFS AND SIDES 


With the addition of steel side sheathing and steel roofs, 
the only non-steel part subject to stress and wear was 
the floor. Because nailability was essential, it remained 
unimproved. 


is truly a steel car. 














Just as each added use of steel—in underframes, 
ends, body framing, sheathing and roofs—lowered 
costs of operation and maintenance, so does its 
newest use in NAILABLE STEEL FLOORING. You 
can’t beat steel for resistance to stress and wear 
—you can’t equal NAILABLE STEEL FLOORING for 
durability, freedom from breakthroughs, and 
maximum protection for either blocked or loose 


freight. 















NAILABLE 
STEEL FLOORING 













Here is the latest important step in the gradual change 
to steel construction. NAILABLE STEEL FLOORING, made 
of corrosion-resisting NAX HIGH-TENSILE steel, has 
proved its excellence—by providing a superior surface 
*. for all types of boxcar freight, and by standing up under 
_ heavy freight and modern mechanical handling equipment. 
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Specialized tank cars for more effi- 


cient shipping of liquids are designed The GATX reporting mark identifies the General 


and built at General American’s plants. 


American fleet of more than 40,000 tank cars of 


207 specialized types. This fleet, built in General 


American’s own plants and serviced by General 


American’s shops and offices everywhere, con- 
tinues to give shippers the safe, economical trans- 


portation of bulk liquids they need. Copyright 


ington 3, 
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General American's maintenance 


shops, located throughout the coun- aa : ' 
try, keep GATX cars rolling. ae : 7 ’ GEN FRAL AM ERICAN 


Transportation Corporation 
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EMPLOYEE-MOVING 
PROBLEMS? 


JOYCE BROS. DOES 
THE JOB FOR ME! 


cere! O08 4 tives rm 


oe 
"Guaranteed by 
Good Housekeeping 
eres sorranste ass 


If you're called upon to arrange a 
long distance or a local move for an 
employee and his family or a whole 
office you will be free from further 
worry if you let Joyce Bros. Storage 
and Van Co., Chicago, handle the job. 
As local agent for Allied Van Lines, 
Inc., you are assured of “planned 
moving—smooth as clockwork.” 






JOYCE BROS. 


Storage and Van Co. 


6428 N. CLARK ST. 
CHICAGO 26, ILL. 


ROgers Pk. 4-0033 


Warehouses Conveniently Located Throughout the City 
——————— LL AA LSAT SSSA 





In DETROIT Operating 
WOLVERINE STORAGE CO. 


1850 E. JEFFERSON + DETROIT 14, MICH. 

















TRAFFIC WORLD 
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wo 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ond 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Damages— 


Delay—Difference Between Charges 
By Rail and By Express 


Question—New York 

We would appreciate your advising us 
if you have ever had a case similar to 
the following presented by us. 

Under date of December 17, 1946, there 
was shipped to us from Los Angeles, 
California, via Railway Express Agency, 
one crated machine weighing 1200 ibs. 
This machine was urgently needed Ly 
us, and for that reason was forwarded, 
which we thought at the time, via the 
fastest means of transportation other 
than air. Shipment wasn’t delivered to 
us until December 31, 1946, which time 
was equivalent to an ordinary L.C.L. rail 
shipment. 


We paid the Railway Express Agency 
$162.16 express charges, although we 
didn’t receive “Express” service for which 
we paid. It has been our contention 
that, since there were no labor difficul- 
ties involved at the time of the handling 
of this particular shipment, delay in 
delivery was due to negligence on the 
part of the Railway Express Agency, and 
we should have been reimbursed for the 
difference in charges had the shipment 
moved via rail. 


The Express Company advised us: 


While it is regretted that the shipment 
was in transit for so long a period, it did 
move entirely in express service and there- 
fore we are obliged to charge you accord- 
ingly. 

In the circumstances your claim as pre- 
sented cannot be given consideration. 


Can you advise us whether or not, in 
your ovinion, we can force collection for 
the excess charges? 


Answer 


It is the general rule that for unrea- 
sonable delay in transportation of nearly 
al! classes of goods une snipper is en- 
titled to recover the difference between 
the market value of the goods at the time 
and place at which delivery should have 
been made, and their market value when 
delivery was actually made. In the 
nature of things, such damage, it is said, 
is deemed to have been within the con- 
templation of the parties at the time 
the contract was made, as’a probable 
consequence of an unreasonable delay. 


Unpaid freight is to be deducted from 
the amount of damage, as the owner re- 
ceives the advantage of the transporta- 
tion. Likewise, where the shipper has 
already paid the freight charges, he is 
not entitled to recover them back in 
addition to the damages occasioned to 


him by the delay, as this would make 
him better off because of the delay than 
if the shipment had been made promptly. 
Where an express shipment for which 
charges were paid was negligently de- 
layed, the shipper’s only claim is by 
way of damages and he cannot recover 
on the theory of money had and received, 
the consideration paid, or any such part 
of it as exceeds the reasonable value of 
the services rendered, namely, freight 
services. International Coal Products 
Corporation v. Fargo, 196 N.Y.S. 831. 





Routing and Misrouting— 


Conflict Between Marks on Package and 
Bill of Lading Shipping Directions 


Question—New York 

On page 5 of the January 22nd issue 
of the Traffic World, under the above 
caption, you answered a question con- 
cerning a conflict between the marks on 
a package and the shipping directions 
in the bill of lading. 


Would the reports of the Interstate 
Commerce Commission apply in the case 
of carloads or would these reports have 
no bearing? 


Answer 

As there is no requirement that car- 
load freight be marked, we do not think 
that the reports of the Commission in 
the cases cited in our answer, to which 
you refer, have any application. 





Damages— 


Loss, Injury or Delay to Goods » 
Attorneys’ Fees 


Question—Michigan 

We have had two claims declined by 
a trucking company which we are turn- 
ing over to our general counsel for pros- 
ecution through the courts. 


If we are given the decision by the 
court, and our claims are upheld, can 
we then add to these claims the entire 
court and all legal fees that it will cost 
us to prosecute this case and collect our 
claims? 


Answer 


In its decision in Atlantic Coast Line 
R. Co. v. Riverside Mills, 219 U.S. 186, 
it was held that attorney’s fees are not 
taxable as part of costs under Section 8 
of the Interstate Commerce Act, in an 
action against the initial carrier under 
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the Carmack Amendment, Section 20(11) 
of the Act, since the cause of action is 
for loss of plaintiffs property, and that 
loss is in no way traceable to the viola- 
tion of any provision of the Act. 

We assume you have reference to an 
action for loss, injury or delay to goods. 


Perishable Goods— 


Liability of Carrier for Freezing 










Question—New York 


On vage 8 of the May 28th Traffic 
World, under the topic “Perishable 
Goods,” you deal with the liability of 
carriers for freezing. 


Inasmuch as we have similar cases, we 
would like to receive your interpretation 
of Rule 13—‘“‘Special Services” of Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., Tariff 20-E, M.F.-I.C.C. No. 
A-285. 


In your opinion would a carrier be re- 
quired to furnish heat or refrigeration 
service if no other rulings or charges are 
published in any other tariff covering the 
movement in question? 


As we see it, the shipper is entitled to 
the special services outlined in Rule 13 
only if the carrier has, at the same time, 
other tariffs in effect providing for such 
special services, and showing the condi- 
tions and charges under which they are 
to be performed; otherwise the carrier 
is not called upon to perform such serv- 
Ices. ‘ 







































We shall appreciate having your reply 
as to how Rule 13 is construed by you. 


Answer 


As we read Rule 13 of the tariff, to 
which you refer, unless there are provi- 
sions in Tariff M.F.-I.C.C. No. A-285, 
Tariff No. 20-E or in Tariff No. 15-C, 
M.F.-I.C.C. No. A-215 of the Middle At- 
lantic States Motor Carrier Conference, 
Inc., Agent to the contrary, such ship- 
ments are entitled to Heater or Refrig- 
eration Service, but only in the event 
there are tariff provisions to which your 
company is a party which specifically 
provide for such service, together with 
the rules and conditions under which it 
is to be performed. 


- 


Tax on Transportation— 





Shipments to Government of United States 
Or an Agency or Instrumentality Thereof 
Not Moving on U. S. Government 

Bills of Lading 



















Question—Missouri 


With reference to your answer to 
Illinois on page 6 of the Traffic World of 
May 28, 1949, your understanding is con- 
trary to ours. 






U. S. Treasury Department Bureau of 
Internal Revenue Regulations 113 (1943 
Edition) P. 8 provides: 


(B) Exemption of Government Trans- 
portation. The Tax imposed under this 
Section shall not apply to amounts paid 
by or to the United States or any agency 
or instrumentality of the United States 
for the Transportation of Property. 


The Bureau of Internal Revenue here 


NOTHING RIDES OUTSIDE 


@ Gone forever are tailgates in 
Mayflower Long-Distance Moving 
Service. Come rain or snow or wind 
'or storm, your employees’ house- 
hold goods are stowed safely in- 


| side a sturdy, specially-built, weath- 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 





advise] that on any shipment consigned 


On A Mayflower Move 










The MAYFLOWER Way! 


erproof van, when they move the 
Mayflower way. Just another rea- 
son why, when Mayflower says that 
goods are safe they really are safe/It 
will pay you to standardize on May- 


flower for your personnel moves! 


Mayflower’s organization of selected warehouse agents pro- 

vides on-the-spot representation at the most points in the 

a si United States and Canada. Your local Mayflower agent is 
= listed in the classified section of your telephone directory. 


AERO 


Mays lower 4) 









NATION-WIDE FURNITURE MOVERS 
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to the United States or any agency or 
state in the United States there is no 
tax to be collected, whether prepaid or 
collect, whether on Commercial or Gov- 
ernment Bills of Lading or not. They 
state the billing speaks for itself and no 
tax is due or payable by any one on any 
shipment consigned to the United States 
or a State. 

They advise this information is based 
on a ruling they have dated November 
26, 1948. 


Answer 


In answer to your above statements, 
we are advised ‘by the Commissioner of 
Internal Revenue as follows: 


Section 3475 of the Internal Revenue Code, 
as added by section 620 of the Revenue Act 
of 1942, effective December 1, 1942, exempted 
from the tax transportation charges paid 
by ‘or to the United States, or any agency 
or instrumentality thereof. Effective De- 
cember 1, 1943, this section of the Code was 
amended by Public Law 180 (78th Congress) 
so as to exempt from the tax amounts paid 
for the transportation of property to or from 
the Government of the United States, or 
any State, Territory, or political subdivision 
thereof, or the District of Columbia, or 
amounts paid to the Post Office Department, 
for the transportation of property. 

Section 307 of the Revenue Act of 1943, 
effective June 1, 1944, terminated the general 
exemption from the tax on the transporta- 
tion of property to or from the Government 
of the United States, or an agency or in- 
strumentality thereof (except The American 
National Red Cross). However, pursuant to 
the provisions of section 307(c) of the Act, 
as amended, the Secretary of the Treasury 
has continued the exemption with respect 
to the transportation of property to or from 
the Government of the United States 
shipped on United States Government bills 
of lading. 

Therefore, as set forth in Treasury Deci- 
sion 5354, * * * an amount paid during the 
period December 1, 1943, to May 31, 1944, in- 
clusive, for the transportation, originating 
on or after December 1, 1943, of property to 
or from the Government of the United 
States, was exempt from the tax. Where 
the shipping papers showed the consignor 
or consignee to be the Government of the 
United States, or an agency or instrumen- 
tality thereof, such papers could be accepted 
by the carrier as proof of the exempt char- 
acter of the shipment and no exemption 
certificate was required. The exemption de- 
scribed in this paragraph applied only dur- 
ing the period stated. 

The exemption applicable to amounts paid 
for the transportation of property to or from 
a State or political subdivision thereof, was 
not changed by the Revenue Act of 1943 
and is still in effect. 

In general, therefore, amounts paid for 
the transportation of property consigned to 
the Government of the United States, or an 
agency or instrumentality thereof, are sub- 
ject_to the tax unless such property moves 
on United States Government bills of lading. 
Shipments consigned to a State, or political 
subdivision thereof, are exempt from the tax 


regardless of who pays the transportation 
charges. 





Tariff Interpretation— 


Application of Classification Exception 
Rating on Grinding or Sharpening Machines 


Question—Colorado 


We would like to have your opinion in 
the following instance: 

Item 2490 of Western Trunk Line Tariff 
338-K provides for a third class rating 
on grinding or sharpening machines. 
Rule 46 of Consolidated Classification No. 
18 explains the use of the word “or” in 
Mstances of this kind. 

The carrier contends that this item 
will not apply on grinding machines, 
such as meat, corn, etc., but applies only 
on 2 grinding machine used for sharp- 
€ninz tools, etc. 


Ans.ver 


We have, in Tariff No. 338-K, an ex- 
ception rating on Hardware and other 


articles, among which is listed grinding 
or sharpening machines. Analyzing this 
item in light of Rule 46 and other en- 
tries of the classification proper, we are 
of the opinion that this items applies on 
machines that are used for ‘sharpening 
knives or any other cutting instrument 
on the one hand, and, on the other on 
machines that are used for grinding to a 
smooth stage any edged article. 

An example, of an entry in the classifi- 
cation, on which we have based our opin- 
ion is Item 27875, which applies on Cereal 
Mills, crushing or grinding, which item 
bears the notation that the ratings apply 
on crushing or grinding mills having rol- 
lers, hammers or attrition plates. As 
can be seen, in this item the word “or” 
specifies that the rating will apply on 
crushing mills on the one hand, and, on 


Greyvan rates are the same as those of 
2000 other long-distance moving com- 
In addition to the usual services, 
however, Greyvan offers you the six im- 
portant extra features shown above. Only 
Greyvan provides these valuable extras 
for your company—and at mo extra cost! 
Take full advantage of them by specify- 


panies. 


ing Greyvan on all your moves. 


OVER 400 


The Choice of 
Tegffic Managers 


Provided Exclusively by GREYVAN ! 


BRANCHES AND AGENTS 


GR 
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the other the rating will apply on grind- 
ing mills. 

Rule 46 of the classification indicates 
that the word “or” permits an alterna- 
tion. This being the case we find that 
in item 27875 we have an alternation 
but the alternation is restricted to closely 
related articles. 

Another example from the classifica- 
tion is Item 27815, which applies on 
Cereal Mill Clippers, oat or rice. The 
word “or” is used here to indicate that 
the clippers can be adapted to handle 
oats on the one hand, and, on the other 
they can be adapted to handle rice. 
Once again we find that the alternation 
is restricted to closely related articles. 

It would not be logical reasoning to 
say that a hardware item which in- 
cludes grinding or sharpening machines 





Trained to give you 


DEPENDABLE 
SERVICE 


You can count on us to give 
you efficient, dependable mov- 
ing service. We have over 600 
agents, a big fleet of weather- 
proof vans, a staff of expertly 
trained movers who handle your 
household goods, office furniture 
and plant equipment with infinite 
care. Our agent nearest you is 
listed in your classified phone 
book. Get his estimate on moving 
to any part of the country. 


North American 


VAN LINES, Inc. 


General Offices: FORT WAYNE, IND. 





® Warehouses in key cities 





TO EXPORTERS AND IMPORTERS IN MID- 
CONTINENT AND SOUTHERN STATES: 


Your nearest, most convenient gateway to world markets is the 


U.S. Gulf. Lykes serves Gulf Gateway ports with fast, modern cargo 


vessels regularly scheduled on six major world trade routes. Reduce 


transit time of your exports and imports through Lykes depend- 


able, experienced ocean shipping. 


American Flag Trade Routes 


@ MEDITERRANEAN LINE 
@ CARIBBEAN LINE 
@ CONTINENT LINE 
@ ORIENT LINE 
@ AFRICA LINE 


For export-import information 
or passenger reservations write 
Lykes Bros. Steamship Co., Inc., 
Dept. D, New Orleans, Lo. 


TIP FOR WORLD TRAVELERS: 


Lykes cargo liners have modern 
Passenger accommodations for 
restful, informal travel. 


Lykes Bros. Steamship Co., Inc. 


Oftices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, 
Milwaukee, Mobile, Port Arthur, St. Louis, Tampa, Washington, a ¢ 


OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 
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would alternate with a machine for 
grinding meat or grain, as they are dis- 
tinct and separate articles that are in 
no way related to each other, therefore, 
we are inclined to agree with the car- 
rier that Item 2490 of Tariff 338-K will 
not apply on grain or meat grinding 
machines. 


Tariff Interpretation—Agency Tari*fts 


Rates Published Therein In Effect 
Separately Published Rates of 
Carriers Parties Thereto 


Question—Missouri 


This letter has reference to several 
truckload shipments of “Alcoholic Liq- 
uors, n.o.i.”, which moved from Chi- 
cago, Ill., to Kansas City, Mo. 

For example, one shipment dated Feb- 
ruary 24, 1947, weighing 31,000 pounds, 
was rated by use of the class 44 excep- 
tion rating of 67¢ named in M.W. Tariff 
No. 1025. Item 4710-D, Supp. 51, M.W. 
Tariff No. 1014, named a commodity rate 
on alcoholic liquors, from Chicago to 
Kansas City. However, this rate did not 
apply by the carrier involved (X Trans- 
portation Co.). Therefore, we filed an 
overcharge claim on the basis of using 
Item 4280-G, Supp. 61 to M.W. Tariff 
No. 1014, which named a rate of 63¢ on 
“Freight, all kinds”. 


Inasmuch as the “Freight, all kinds” 
item reads in Note 3, “Will not apply 
where specific volume or truckload com- 
modity rates are named herein—”, the 
carrier maintains that it will not apply, 
because a commodity rate on liquor is 
named in M.W. Tariff No. 1014. 


We contend that regardless of whether 
the rate is named, it has positively no 
application, and does not exist, as far 
as X Transportation Co., is concerned on 
these particular movements. 

‘ Please give us your opinion in this mat- 
er. 


Answer 


We agree with your interpretation of 
M.W. Tariff No. 1014. 


The fact that there is a commodity 
rate application via carriers other than 
the X Transportation Co., does hot alter 
the fact that, so far as that carrier is 
concerned, there is no commodity rate, 
in which event the rate on “Freight, all 
kinds” is, in our opinion, applicable. 

See the report of the Commission in 
Johnson & Co. v. Atchison, T. & S. F. 
Ry., Co., 21 I.C.C. 637, wherein the 
Commission said: 

An examination of the tariffs on file with 
the Commission discloses that the St. Joseph 
& Grand Island Railway and the defendant 
concur in a tariff, I.C.C. No. 929, filed by 
R. H. Countiss on August 13, 1910, effective 
October 10, 1910, which tariff names a com- 
modity rate of 60 cents per 100 pounds on 
grain products from all points on the St. 
Joseph & Grand Island Railway to California 
terminals. This tariff, being filed by the au- 
thorized agent of the St. Joseph & Grand 
Island Railway, has the same legal status as 
though separately published and filed by the 
carrier. 

In other words, our opinion is based 
on the premise that the rates published 
in M.W. Tariff No. 1014 are the individ- 
ual rates of the lines parties to that 
agency tariff and as there is no com- 
modity rate published therein on 
alcoholic liquors applicable via the X 
Transportation Co., the rate on “Fre ght, 
all kinds” will apply. 
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0) Us More Original Miles! 
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a / age: : . MILES MORE 
ee 7 RAYON CORD 
/ y. L <<" More and stronger 
VA p cords for longer life 
f ‘ and more recaps. 
f . . 


SUPER HIGHWAY 


REINFORCED 


SHOULDERS of 
Air-cooled shoulder ‘ . EXTRA SAFE, 


vents prevent heat con- - 
centration, increases a : THICK TREAD 


flexibility. Far more rubber for many 
. thousands of extra, safe, 
economical miles. 


‘ IMPACT CUSHIONED 
SHOULDERS 


Load vents and deflec- 
tion grooves absorb 
road shocks—prevent 
shoulder separation. 


HEAVY SHOCK 
ABSORBER PLIES 


Guard against carcass 
bruises. Cushion im- 
pact force of sudden 
shocks. 
TOUGH ... BRUISE- 
RESISTANT SIDEWALLS 
More rubber, more © : 


strength protects 
against curb-bruis- 


ing and chafing. LONG MILEAGE LA oar, oa af 
RIDING RIBS 


Thicker, free-rolling ribs . ao 
for easy riding, easy 2 
ts 


steering, extra miles. 
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When your shipments are 
routed MONON you are 
assured dependable, fast- 
freight service plus careful 
handling. A trial will con- 
vince you that Monon 
Means Business. 







Surgery for Management 


East Syracuse, N. Y. 


The editorial, “Surgery as a Last Re- 
sort,” in the June 18 Traffic World, is 
interesting to this committee, which has 
been investigating and protesting track 
and service railroad abandonments. 

The quoted statement of a railroad 
president—that he was conserving his 
road’s properties “against the time when 
the government assumed _ control’— 
amazes us. The phrase is ambiguous. If it 
means until government “assumes own- 
ership and operation,” we are shocked. 
That would be a catastrophe—an opinion 
held unanimously by our members; and 
unanimously, also, by the presidents of 
our ten largest railroads. 

The streamlining of railroad trackage 
may be an eventual solution, if and when 
it can be done without interference with 
transportation economy and efficiency. 
Abandonment of trackage and curtail- 
ment of service may be tempting to man- 
agement, but were it to be permitted 
without check, it would mean catastrophe 
and might bring about government inter- 
vention as an emergency measure. 

Our own survey among rail officials 
and industrial traffic men reveals an op- 
timistic feeling about the future of the 
railroads and a definite “must” for co- 
ordinated rail-truck transportation. 

The big problem to be solved is the 
elimination of or a great reduction in 
the costs of transferring bulk tonnage 
from truck to rail and from rail to truck. 
Research is proceeding on that problem, 
as witness Mr. Young’s train X and 
A.C.F.’s “trailer-car train.” Experiments 
are also going on in the use of a rail- 
highway freight car that can be operated 
as a road trailer and as a freight car 
on the rails. There are still, it is frankly 
admitted, many problems to be solved in 
such operation. Such development will. 
obviously, come slowly. 

In the meantime, extended use of flat- 
car-trailer systems can take place. Such 
coordination of rail and truck service 
is merely common sense. It means great- 
er flexibility in transportation at lower 
cost, more safety, lower maintenance 
cost, increased efficiency, more speed in 
transit, and the like. Such things as 
these, we insist, are part of the future 
of American transportation. 

Along with these advances, there must 
be more cooperation among railroads— 
through car pools and in other ways—to 

prevent abandonments and curtailments 
of service and to preserve independence 
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Nation- Wide Warehousing and Distribution 

















Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. ‘ 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. : 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 


s, Inc. i 
Los ANGELES 21, Overland Terminal Ware- 
ho Cc 





use Co. 
WAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 





ho , Inc. : 
PHILADELPHIA 6, American & Foreign Ware- 
h -, Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
Co., Inc. 
SAN’ FRANCISCO 11, Overland Freight 
Transfer 


Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 





In this issue— 
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Interlake Jerminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 
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under private ownership and manage- 
ment. 

What is most important is that our 
transportation, highway and rail, be 
regulated by a strong Commission, alert 
to developments and immune from selfish 
pressures of shippers and rail managers. 

We suggest that the surgery be directed 
at the few men in key positions whose 
interest in the immediate dollar is 
greater than the welfare of the public 
and the personnel who operate our rail- 
roads.—Homer W. CiarKk, Secretary, Coal 
by Rail Committee. 





Traffic Volume and Revenue 
Indianapolis, Ind. 


I was very much interested in your 
editorial in the June 17 Traffic World. I 
must, rather reluctantly, concede that we 
seem to be drifting closer to government 
ownership and operation of transporta- 
tion every day. I feel, however, that, 
even so, this is no time to give up or to 
be unduly pessimistic. 


When such conditions exist it first 
of all means that we should concentrate 
our efforts upon the sounder policy and 
double and redouble them against the 
trend toward the undesirable. Certainly, 
our case is not hopeless. At one time we 
actually had complete government con- 
trol and operation of transportation in 
this country, and we certainly are not 
that far gone today. There is so much 
of the inconsistent, the undesirable and 
the utterly foolish connected with our 
actual experience with that period com- 
pared to the operation of transportation 
by private enterprise, that I believe the 
American people yet think soundly 
enough that, if given the facts, they 
would never accept the ideology of gov- 
ernment transportation. 


Before the 1930’s we certainly had our 
transportation problems. We had them 
just as serious and as plentiful, I think, 
as we have had them since. If I were 
to suggest an answer, it seems to me 
that, since 1930, we have persistently 
pursued a policy that has been exactly 
the opposite of that pursued before. 


I frankly admit that increases in rates 
for transportation of both passengers and 
property at times became necessary and 
the proper solution to be applied. On the 
other hand, I think everyone must con- 
cede there are times when this solution 
is just the opposite from what is neces- 
sary; and to attract business, from time 
to time becomes the paramount neces- 
sity. It is pure mathematics that trans- 
portation revenue is improved by in- 
creased volume as well as increased rates. 
Either one carried to extreme defeats 
its own purpose. It certainly should not 
follow that we must turn to government 
transportation merely because we are 
now coming to the point of proving one 
of these facts. The other is available and 
we haven’s.even begun to demonstrate its 
value in the operation of transportation 
as a private enterprise since before te 
New Deal.—HerscHeL <A. MHOLLOPET=R, 
Transportation Director, Indiana Site 
Chamber of Commerce. 
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; DELTA AIR LINES 


- Wearing Apparel, Textiles (including dry goods), Candy 


ge- : Per 100 Ibs. 
a Ann OUNCES Atlanta to Chicago .... $5.00 
1 Birmingham to Cincinnati 3.50 
=~ N E W [ 0 W Chattanooga to Chicago . 2.45 
nose Knoxville to Cincinnati... 1.90 
bl COMMODITY Q ATES New Orleans to Chicago. 7.10 


Fresh Fruits and Vegetables 
(not cold-packed or frozen) 


Atlanta to Chicago .... $4.80 
Atlanta to Cincinnati ... 3.20 
Miami to Atlanta ..... 5.20 
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When it comes to moving a key employee and 
his family, or an entire department, to another 
city, the Traffic or Personnel Manager responsible 
wants to be sure the job will be done right. 
That’s why so many of them assign the entire 
job to Allied. They know from experience that 
the Allied agent in their community will carefully 
supervise every detail—everything from packing 





The name of the Allied agent in your community is 


listed in your Classified ‘phone book. 























WORLD’S LARGEST 


LONG-DI 


Traffic for that good moving job you 
arranged for me with ALLIED.” 








to unpacking—and take a personal interest in 
giving only the service that satisfies. 

With his knowledge of moving, and the skilled 
personnel and modern equipment at his com- 
mand, the Allied agent in your community is 
fully qualified, and always ready, to handle every 
phase of your long-distance moving requirements, 


at a minute’s notice. Call him. 


NOW... 






: — XQ Guaranty Seal. 
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“Jim ... thanks to you and the boys in 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Waterway Bulwinkle Pact 
Changes Asked by N.I.T.L. 


The National Industrial Traffic League 
has filed with the Commission a motion 
for a rule to show cause why an appli- 
cation filed on behalf of 12 inland water- 
way common carriers under section 5a, 
the so-called Reed-Bulwinkle section of 
the interstate commerce act relating to 
anti-trust law immunity, should not be 
amended or dismissed. 

The Leazue referred to application 
No. 10 by which these carriers sought 
approval of an agreement for formation 
of the Waterways Freight Bureau and 
for plans and methods by which the 
carriers would consider changes in rates 
and other traffic matters. 

It said the proposed waterway carriers’ 
agreement did not provide the following: 
Orderly rate procedures by which ship- 
pers would be enabled to apply for rate 
changes; reasonable or adequate notice 
of rate changes to shippers and the pub- 
lic; methods and safeguards essentiai 
for public protection against undesirable 
concert of action among the members, 
in restraint of commerce or of competi- 
tion; and procedures implementing the 
work and functions of the Commission 
as were contemplated by Congress when 
section 5a was enacted. 

The League said: 

“Numerous fundamental objections 
having been raised in cross-examination 
of witnesses for avplicants and in re- 
buttal testimony, certain statements 
were made by applicant’s counsel and 
witnesses to the effect that such mat- 
ters were not spelled out in the agree- 
ment but were covered by fair inference. 
They virtually promised several modifi- 
cations of or additions to the agreement 
and procedure, which if made formally, 
might well meet important objections 
raised. 

“Tt is not certain, therefore, what dif- 
ference of opinion and of position may 
finally lie between applicants and ship- 
pers represented by the National In- 
dustrial Traffic League; and such issues 
would be narrowed, or at least made 
definite, if the application were amended 
as contemplated by the Commission’s 
Tule and admonition. 

“The premises considered, the League 
urges that unless the plan and pro- 
cedure are enlarged and modified in 
fundamental resnects, the agreement 
will not be in conformity with the con- 
gressional intention or in accord with 
the national transportation policy and 
Should be dismissed. 

“Furthermore, if the applicants do not 
formally amend the application, instead 
of leaving various features for discus- 
sion in briefs, it appears they will be in 
contempt of the Commission’s require- 
Men: that amendments shall be made 
formally; and the League invokes the 
enforcement of such rule.” 

The League said that at the St. Louis 


hearing in May, Commissioner Cross 
announced the Commission’s rule to the 
effect that any and all changes or modi- 
fications in provosed section 5a agree- 
ments must be made formally in writing 
and that no explanations, interpreta- 


tions or promises of counsel or witnesses 
would be considered as amendatory of 
applications or proposed agreements. 


A.T.A. Committee Starts 
Distributing National Motor 
Freight Classification 10 


Distribution of the new National Mo- 
tor Freight Classification No. 10, effective 
August 13, has been started by the Na- 
tional Motor Freight Classification Com- 
mittee of the American Trucking Asso- 
ciations, according to Carl F. Jackson, di- 
rector of the A.T.A.’s traffic department 
and agent for the committee. 

“Under the law,” the A.T.A. said, “car- 
rier participants are required to post 
copies of the new issue at each office, sta- 
tion or terminal, 30 days prior to the ef- 
fective date. Sound business practice de- 
mands that carriers and shippers have 
sufficient copies in order to check prop- 
erly freight charges subject to the Na- 
tional Motor Freight Classification. 

“The new classification shows marked 
improvement over the first one issued in 
March, 1936, when it was published in 
two sections. The latest issue shows an 
increase of 262 participating carriers 
over Issue No. 9, which contained a total 
of 5,088 participating carriers, while No. 
10 now contains 5,350. 

“Classification No. 10 will be filed with 
the Interstate Commerce Commission, 44 
state commissions, and the utility boards 
of two Canadian provinces.” 


President Disclaims Power 


To Act in Hawaiian Strike 


Asked in his press conference on July 
7 whether he had in mind any federal 
administration move in connection with 
the strike of longshoremen in Hawaii, 
President Truman said he had in con- 
templation no move whatever of that 
kind. 

The President added that he did not 
have power to act in the Hawaiian situ- 
ation; that his emergency powers were 
for use only in situations in which the 
welfare of the nation as a whole was 
at stake. 

When a reporter suggested that there 
had been a national emergency when 
Pearl Harbor was bombed, the President 
said that that was a matter between 
nations. 

Another reporter said that a bill was 
pending in Congress to give the President 
power to deal with the strike in Hawaii. 
President Truman’s comment on that 
was that he did not know whether he 
would want such powers. 


House Begins Debate on 
Freight Absorption Bill; 
White House Report Read 


A rule to expedite House consideration 
of S. 1008, the so-called freight absorp- 
tion bill passed by the Senate, having 
been granted by the House rules com- 
mittee despite continuation of hearing of 
opposition witnesses by the House special 
committee on problems of small business 
(T.W., July 2, p. 55), the House on July 
6 adopted a resolution for consideration 
of S. 1008 and began but did not conclude 
debate on the measure. 


The resolution for consideration of S. 
1008 was adopted on a roll call vote, on 
which 305 “yeas” and 22 “nays” were 
recorded. 


In the House rules committee hearing 
on the request for the “rule” on S. 1008, 
Chairman Celler, of the House judiciary 
committee, and Representative Walter, of 
Pennsylvania, a member of that com- 
mittee, advocated the granting of the 
rule, while Representative Patman of 
Texas, chairman of the House small 
business committee, testified in opposi- 
tion to the request. 


Patman’s Objections 


Speaking subsequently in the House. 
Representative Patman said he thought 
S. 1008 was “against the interests of the 
country.” 


“That bill,” he said, “will legalize the 
basing-point system. Tt will legalize the 
old Pittsburgh- -plus that has been out- 
lawed in this country for a long time. 

. It will mean price-fixing, because the 
Supreme Court said the basing-point 
system is a handy instrument for monop- 
oly and price fixing and price discrimina- 
tion. It is not the American system... 
It is the cartel system for monopolies 
and trusts. and absolute price-fixing . . .” 

Advocating consideration of S. 1008 
by the House, Representative Brown, of 
Ohio, said, in part: 

“According to the information given 
the committee on rules by the committee 
on the judiciary there have been a great 
many industries in the United States, 
especially the heavy industries, that have 
for many years followed the practice of 
pricing their products on the basis of a 
delivered price, with the result that small 
industries and other users of these basic 
commodities have been able to exist in 
various sections of the country and com- 
pete on an equal basis with other manu- 
facturers, processors, or fabricators who 
are located at or near the source of sup- 
ply of these basic commodities. . 


“The contention has been made that 
this bill carries provisions which may 
injure small business . Outside of one or 
two small business organizations in the 
country practically all other small busi- 
ness organizations have endorsed this 
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measure, according to the members of the 
committee on the judiciary. . .” 


Position of Anti-Trust Chief 


Representative Sutton, of Tennessee, 
said that on July 5 he had called “the 
person in charge of the anti-trust di- 
vision of the Department of Justice” 
and had been told by that individual 
that “this legislation is not necessary at 
all.” Chairman Celler, of the House 
judiciary committee, and Representative 
Michener, a member of that committee, 
said that that statement was at variance 
with testimony presented before the com- 
mittee by Assistant Attorney General 
Bergson, in charge of the anti-trust di- 
vision. Mr. Celler said Mr. Bergson had 
“stated uninhibitedly he was in favor of 
this bill.” 


Representative Evins, of Tennessee, 
said he supported Representative Sutton 
because he (Mr. Evins) had himself 
talked with Mr. Bergson and had been 
told by the latter, “This is not a Justice 
Department bill.” 

“If one says he is not a protagonist of 
a bill,” said Representative Celler, “that 
does not mean that he is against the 
bill and it does not mean that he is 
in favor of the bill.” 


Hearings on Bill Urged 


Representative Patman again spoke at 
length in opposition to S. 1008, describ- 
ing it as a “dangerous” bill and saying 
that members of the Federal Trade Com- 
mission opposed it. 

i“The (House judiciary) committee,” he 
said, “has not heard witnesses on this 
bill. Of course it is contended that 
the Senate committee had hearings on 
a similar proposal. That was a mora- 
torium proposal, not involving this O’Ma- 
honey-Capehart substitute. It did not 
involve that bill at all. The language 
is not similar, there is nothing like it. 
So hearings have not been held on this 
legislation. Now, is it not perfectly rea- 
sonable to ask the committee to take 
this bill back and grant full and adequate 
hearings so that we will know exactly 
what we are doing? You do not have 
any hearings before you.. .” 

Representative Corbett, of Pennsyl- 
vania, speaking in support of S. 1008, 
said that the nation’s business histori- 
cally had been conducted on a delivered- 
price system. 

“Then,” he continued, “suddenly the 
decisions have come about which indicate 
that the Supreme Court has decided 
that these delivered prices are not ex- 
actly legal, and hence this legislation is 
before us to make clearly possible the 
continuation of the historic method... . 
As regards competition, failure to pass 
this legislation will result in the Bal- 
kanizing of American economy .. .” 

No ‘Tilegal Price-Fixing’ 

Representative Corbett said that, to 
the best of his knowledge, it was absurd 
to state that the bill would make possible 
illegal price-fixing. 

Chairman Celler said that those who 
were opposing S. 1008 had not taken the 
trouble to read it. He charged that a 
Federal Trade Commission lawyer and 
an F.T.C. economist who had testified in 
opposition to it before the House small 
business committee “had no right to 
make those statements in opposition be- 
fore the committee presided over by the 
gentleman from Texas (Mr. Patman).” 

“Why did the gentleman from Texas 
conduct hearings on the bill?” Chairman 
Celler asked. “His is not a legislative 
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committee. His committee has no direct 
power to recommend legislation to this 
body. . . It was a bit unseemly for him 
to consider as he did S. 1008 after the 
House judiciary committee reported the 
bill favorably. His views are only advisory 
in this regard ... Frankly, the Federal 
Trade Commission should discipline 
these otherwise worthy employes of the 
commission.” 

Subsequently, Chairman Celler said 
that “Dr. Clark, representing the Presi- 
dent’s Council of Economic Advisers, 
came out in favor of this bill.” 


Report from White House 


Representative McCormack, of Massa- 
chusetts, House majority leader, said 
that, in response to information on the 
subject which he had requested from 
the White House, he had received a 
letter dated June 28, signed by Charles 
S. Murphy (an administrative assistant 
to the President), containing the follow- 
ing statement: 


“We have been checking on this mat- 
ter down here. The Bureau of the 
Budget is advising Congressman’ Sabath 
today that the bill as reported from 
the Senate committee on the judiciary 
is in accord with the program of the 
President.” 

Representative Sabath is chairman of 
the House rules committee. 

In his press conference on July 7, 
President Truman said he had not seen 
the bill which a reporter called “the bas- 
ing-point bill’ and that he could not yet 
answer the reporter’s question as to 
whether or not the President favored 
the bill. 

In the House debate, Representatives 
Crawford, of Michigan, Walter, of 
Pennsylvania, and Case, of New Jersey, 
spoke as proponents of S. 1008, and 
Representative Karst, of Missouri, added 
his voice to that of Representative Pat- 
man as an opponent of the measure. 


Two Bills Amending I. C. 
Act Reported to House 


The House interstate commerce com- 
mittee on July 6 reported favorably, with 
an amendment, S. 256, the so-called 
omnibus bill to amend the interstate 
commerce act in several respects, includ- 
ing a grant of authority to the Commis- 
sion to insvect records of, and require 
reports from, associations of carriers 
subject to its regulation; and S. 255, the 
Reed bill to amend section 205 of the 
interstate commerce act, relating to joint 
boards, without amendment (T.W., July 
2, p. 55). 

The committee reports on S. 255 and 
S. 256 were not yet available on July 7. 

The committee also reported favorably 
to the House H. R. 3940, amending the 
civil aeronautics act so as to make ship- 
pers subject to penalties for violation 
of C.A.B. regulations relating to pack- 
ing, marking or description of explo- 
Sives or other dangerous articles trans- 
ported by aircraft. 


Illinois Five-Cent Gas 


Tax, Port Bills, Die 


The Illinois state legislature has ad- 
journed without passing a bill designed 
to increase the state’s gasoline tax from 
three to five cents a gallon. A bill to 
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increase truck license fees was also 
killed. 

The Butler bill, designed to create a 
port authority for Chicago, passed the 
senate but died in the house. Senator 
Walker Butler announced that he wou!d 
re-introduce the bill should Governor 
Adlai Stevenson call a special session; 
failing that, he said he would offer thie 
bill at the next regular,session scheduled 
for January, 1951. 





1.C.C. Members Give Views 
On Rail Safety Measure 


Commissioners Patterson, Splawn, and 
Johnson appeared in a hearing on July 
6 before a subcommittee of the Senate 
committee on interstate and foreign 
commerce considering S. 238, a “railroad 
safety” measure, companion bill to H.R. 
378 (T.W. July 2, p. 54). 

Commissioner Patterson’s statement 
before the Senate subcommittee was 
identical with that made before the 
House committee, with the exception of 
the following added sentence: 


“This Commission now has authority, 
with respect to interstate common car- 
riers by highway, to require the estab- 
lishment, maintenance and observance of 
rules and regulations governing their 
operations, to the extent that safety is 
involved, and it is my understanding 
that other governmental agencies have 
generally similar authority with respect 
to interstate common carriers by air and 
water.” 


Questioned by Senator Reed about 
what the senator thought was a “pretty 
comprehensive sentence” in the Com- 
mission’s annual report for 1948 in which 
it recommended that it be given author- 
ity to require railroads to establish and 
maintain rules, regulations and practices 
with respect to the operation of trains 
intended to promote safety of operation, 
Commissioner Patterson said the power 
would relate only to rules that would 
promote safety. He said the Commission 
would have no power to require experi- 
mental use of radio, or any change in 
rules or the establishment of any op- 
erating rule, except to promote safety. 

At one point, Commissioner Patterson 
said that President J. B. Hill, of the 
Louisville & Nashville, had been the only 
one to suggest that section 25 of the 
interstate commerce act should be re- 
pealed rather than amended. A little 
later he said that President William 
White, of the Delaware, Lackawanna & 
Western seemed to take a little more op- 
timistic view of radio than he did him- 
self, adding that Mr. White thought 
radio further advanced than “I think it 
is.” Senator Reed said Mr. White or 
“some one else” had said radio was all 
right for yard use but had not yet de- 
veloped dependable communication be- 
tween engines and cabooses. He added 
that one of the rail brotherhood wit- 
nesses had said they did not want the 
additional responsibility of operating an- 
other “wig-wag or something in the cab.” 

Commissioner Patterson said he could 
not foresee, at this time, a situation 
where he would recommend the installa- 
tion of a radio system except as an addi- 
tional safety device to supplement ex- 
isting block signal systems or train stop, 
train control, or cab signal systems. In 
his view, he said, radio had not been 
developed sufficiently to displace any of 
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those systems for the safe operation of 
trains. 


LC.C. Authority Limits 


When Senator Reed referred to op- 
position of the president of the Santa Fe 
to the grant of additional authority to 
the Commission, the commissioner said 
the difficulty was illustrated by the fact 
that the Commission might require the 
establishment of a block signal system, 
but added it had “no specific grant of 
authority” to establish rules for the safe 
operation of trains under such a system. 
Many of the railroads, he added, denied 
such power was inherent in section 25 
as now worded. He also said the Com- 
mission could now only make recom- 
mendations after an investigation of an 
accident but could not order corrections 
of unsafe conditions found in such in- 
vestigations. He added the Commis- 
sion’s experience had been that many 
of its recommendations were ignored, 
and he expressed the view that it should 
have power not merely to make recom- 
mendations, but to order changes nec- 
essary to permit safe operation. 


When Senator Johnson asked about 
automatic cab signal devices, Commis- 
sioner Patterson referred to the Com- 
mission’s action requiring such devices 
where trains were run at speeds greater 
than 80 miles an hour. He said Mr. 
White, of the Lackawanna, had said he 
proposed to run trains 100 miles an hour 
with no other protection than the ordi- 
nary block signal system and that he 
thought it silly, or “some language of 
that kind,” continued Commissioner 
Patterson, for the Commission to “limit 
him to 80 miles an hour or 79 miles an 
hour in that case” when “they could run 
100 miles an hour even though they did 
not have these improved devices that 
are available to them.” 

Commissioner Patterson expressed his 
opposition to transfer of the safety and 
car service duties of the Commission to 
the Department of Commerce, as recom- 
mended by the Hoover Commission. 


Amendments Suggested 


Commissioner Splawn, chairman of the 
Commission’s legislative committee, told 
the subcommittee that the Commission 
had spent the forenoon of the preceding 
day in conference over the bill and had 
decided to allow the recommendations in 
a letter of last January on that subject 
to stand, with some clarifying amend- 
ments. Those amendments, as set forth 
in notes the commissioner furnished, 
would make clear that the power to es- 
tablish rules, regulations and practices 
would be “in connection therewith,” and 
Commissioner Splawn explained that 
“therewith” referred to the different 
methods, systems and appliances in- 
cluded under section 25 of the inter- 
state commerce act. 

He said the Commission believed the 
Objective at this time should be to en- 
large section 25 of the act so as to in- 
clude the additional electronic devices 
for communications, “and the wireless,” 
and that the ‘rules and regulations in 
Connection therewith should be estab- 
lished if necessary in the public interest 
80 as to promote safety of operation. 
Broader matters of safety, he said, 
should be placed in a separate bill. 


Commissioner Johnson. on Safety 


Senator Reed indicated that Commis- 
—_ Johnson was present at his invita- 
jon. 

Commissioner Johnson said he thought 
Congress and the Commission had been 


LATE NEWS 


negligent in their duty as to general 
safety. He said if there was an expres- 
sion in the act as to general safety, it 
would be found in section 1, paragraph 
11, requiring every carrier subject to the 
act to furnish safe and adequate car 
service. He also expressed the view 
that the words “and other similar de- 
vices” now in section 25 might “easily 
include” radio. 

He said the Commission should have 
general supervision of safety, but under 
a separate section of the act, and he 
added that it should not have to look 
to the communications act for general 
safety. 

Answering questions by Senator Reed, 
the commissioner reiterated his views 
that the Commission should be relieved 
of administrative duties leaving it to 
perform the duties he said it was origi- 
nally intended to perform. He said there 
should be a department of transporta- 
tion in the government, as a new depart- 
ment of the executive arm, or as an in- 
dependent agency. He suggested that 
such a department might be included in 
the Department of Commerce under the 
name Department of Transportation and 
Commerce, thus setting up an executive 
department that would not include the 
judicial functions of the Commission. 

At the close of the hearing, J. Carter 
Fort, vice-president and general counsel 
of the Association of American Railroads, 
asked permission to file a statement in 
reply to the testimony offered by the 
commissioners, if the railrads decided 
to do so. The permission was granted. 


Separate Bills Offered 


On Subject of. Review of 
Orders of I.C.C. and M.C. 


Representative Hobbs, of Alabama, 
adopting a recommendation of a House 
judiciary subcommittee of which he is 
a member, has introduced two new bills 
on the subject of court review of orders 
of the Interstate Commerce Commission 
and of the Maritime Commission. The 
new bills supplant H.R. 2915 and H.R. 
2916, introduced earlier in the present 
session of Congress by Representative 
Hobbs and made the subject matter of 
House judiciary subcommittee hearings 
(T.W., April 9, p. 54). 

One of the new Hobbs bills, H.R. 5488, 
is entitled “a bill to provide for the re- 
view of certain orders of the Interstate 
Commerce Commission and giving the 
United States courts of appeals jurisdic- 
tion on review to enjoin, set aside, or sus- 
pend such orders.” One of the earlier 
Hobbs bills, H.R. 2916, contained pro- 
visions covering review of orders of the 
Maritime Commission as well as orders 
of the I.C.C. 

The other new Hobbs bill, H.R. 5487, 
is entitled “a bill to provide for review 
of orders of the Federal Communications 
Commission under the communications 
act of 1934, as amended, and of certain 
orders of the Secretary of Agriculture 
made under the packers and:stockyards 
act, 1921, as amended, and the perish- 
able agricultural commodities act, 1930, 
as amended, and of orders of the United 
States Maritime Commission under the 
shipping act, 1916, as amended, and the 
intercoastal shipping act, 1933, as amend- 
ed.” 

In proposing treatment of I.C.C. and 
M.C. orders in separate bills, Representa- 
tive Hobbs acted on his subcommittee’s 
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recommendation. Other features of the 
new Hobbs bills remain subject to con- 
sideration by the subcommittee and the 
full committee before issuance of a report 
on either of the bills to the House. 

One provision contained by both H.R. 
5487 and H.R. 5488 comes under the 
heading of “Representation in Proceed- 
ing—Intervention,” and, except for the 
use of the word “Commission” instead of 
“agency” in H.R. 5488, and reads as fol- 
lows: 

“The Attorney General shall be re- 
sponsible for and have charge and con- 
trol of the interests of the government 
in all court proceedings authorized by 
this act. The agency, and any party or 
parties in interest in the proceeding be- 
fore the agency whose interests will be 
affected if an order of the agency is or 
is not enjoined, set aside, or suspended, 
may appear as parties thereto of their 
own motion and as of right, and be rep- 
resented by counsel in any proceeding 
to review such order. Communities, asso- 
ciations, corporations, firms, and in- 
dividuals, whose interests are affected by 
dhe agency’s order, may intervene in any 
proceeding to review such order. The 
Attorney General shall not dispose of or 
discontinue said proceeding to review 
over the objection of such party or inter- 
venors aforesaid, but said intervenor or 
intervenors may prosecute, defend, or 
continue said proceeding unaffected by 
the action or non-action of the Attorney 
General therein.” 


Though counsel for the Commission 
had opposed a provision of H.R. 2916 
under which actions to enjoin I.C.C. or 
M.C. orders would be taken directly to a 
federal court of appeals, rather than to 
the specially-constituted three-judge dis- 
trict courts, a like provision remained in 
each of the new Hobbs bills. 


The provision covering representation 
of the government by the Attorney Gen- 
eral in “all court proceedings authorized 
by this act” had been opposed in the 
hearings on H.R. 2916 by GC. A. Miller, 
vice president and general counsel of the 
American & Short Line Railroad Asso- 
ciation. 

J. Stanley Payne, assistant general 
counsel of the Commission, opposed the 
appellate procedure proposed by H.R. 
2916 by stating the view that limiting the 
review work to the 11 federal appeals 
courts, instead of retaining the present 
procedure of handling review of I.C.C. 
orders by the 90 federal district courts, 
would result in substantial delay before 
the appeals courts could reach the I.C.C. 
cases, though prompt final decision in 
suits to enjoin I.C.C. orders were of 
general public importance. 


M.P. Car Ferry 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16554, 
Missouri Pacific Railroad Co. Trustee 
Abandonment, has permitted abandon- 
ment by the M. P. trustee of a car ferry 
across the Mississippi River and appur- 
tenant tracks in St. Louis county, Mo., 
and St. Clair county, Ill. The ferry op- 
erated between Ivory Station, Mo., and 
East Ivory, Ill., less than half a mile, 
the connecting tracks extending about 
six miles on both sides of the river, In 
its application the M. P. said it found 
operation across the Municipal Bridge 
at St. Louis cheaper and more expediti- 
ous than use of the ferry to transfer 
traffic. 





TRAFFIC WoxLp July 9, 1 


<weeeee 
























































Rail 1 
Benef 


Furnit 


The F 
tion of | 
retail f 
Oregon > 
ufacture 
joint be 
by the I 
garding 
lowing ¢ 
Deale1 
ing fur! 
quently 
benefit 

stopped 
before r 
stated. 

venting 
rates ar 
and abo 
F. F. Mi 
the F.M 


At your Xcommand through B¢0... 


the thr 
ee greatest ports on the Atlantic Ocean! 
1 The 


emerger 
in trans 


a 
ru 
ier 30, 
sion. I 


PHILADELPHIA 
cision g 


try, saic 


: had to 

ae carload 
of the x 

nation 
— manufa 
py—SAFET®- s ume of foreign trade : in an 1 
° “a? be 4 Mr. 
being made in increases, s our ability to 1 Ea 
handle all types of cargo: These may em mi 

< ; acific 
trainload of foodstuffs a tories 
= in-trans 


hese factors are 

range from 4 
for Great Britain to 4 steel ml 
India; or ma include vast uantities 4 fornia 1 
n la, y ‘ 5 q ; offer th 
of imported basic materials. even b¢ 
to j sulted i 
s invaluable t© the ead 


o must coordinate 


ransportation sched- 
freight— Traffi 
To He 


via Baltimo 
i these three great seapor “ 
1e 
B&O Ask our man! iin nes 
Hotel, } 
inclusiv 
by Ger 


able operations 
the No 
will be 


B ALTIMORE & OHIO RAILRO AD 
THE LINE OF SENTINEL SERVICE a 


<pEED—DEPENDABILE 
With shipments 
increasing numbers, t 

important to ex 
s—than ever. 
efer the advan 


facilities at t 


porters — and 
That’s why 
tages of the 
hese three 
Philadel- 


importer 
shippers PF 
specialized 


phia, 


route 


become 


Constantly doing things — better! 
the suc 


July 9, 1949 


IY 


Mens of Riuiicanes lo Traffic anal Haniel Ae 


Rail Traffic Decision 
Benefits Los Angeles 
Furniture Manufacturers 


The Furniture Manufacturers Associa- 
tion of Los Angeles has announced that 
retail furniture dealers in California, 
Oregon and Nevada and furniture man- 
ufacturers in southern California are 
joint beneficiaries of a recent decision 
by the Pacific Freight Tariff Bureau re- 
garding stop-in-transit shipments, fol- 
lowing a hearing in San Francisco. 

Dealers in these western states receiv- 
ing furniture from Los Angeles conse- 
quently would continue to receive the 
benefit of carload rates when cars are 
stopped in transit for partial unloading 
before reaching final destination, it was 
stated. The decision would result in pre- 
venting an increase in furniture shipping 
rates amount to 30 to 60 per cent over 
and above existing rates, the F.M.A. said. 
F. F. Morgan, general traffic manager of 
the F.M.A. of Los Angeles, represented 
the furniture industry at the hearing. 


The ruling involves the war-time 
emergency Rule 51 permitting one stop 
in transit before final destination. This 
rule, however, is due to expire Septem- 
ber 30, 1949, by order of the Commis- 
sion. Had the one-stop-in-transit de- 
cision gone against the furniture indus- 
try, said the F.M.A., dealers would have 
had to bear the brunt of higher less- 
carload rates from the destination point 
of the pool car to the final dealer desti- 
nation point, and southern California 
manufacturers would have been placed 
in an unfavorable competitive position. 

Mr. Morgan contended before the 
tariff bureau that eastern and mi-iwest- 
ern manufacturers shipping into the 
Pacific coast and northwestern terri- 
tories had the benefit of the three-stop- 
in-transit ruling, while southern Cali- 
fornia manufacturers were privileged to 
offer the same dealers only one stop, and 
even benefit was threatened. This re- 
sulted in discrimination against southern 
California manufacturers, he asserted. 


Traffic Clubs of N.C. 
To Hold Joint Meeting 


The Traffic Clubs of North Carolina 
will hold a joint meeting at the Carolina 
Hotel, Pinehurst, N. C., on October 21-23, 
inclusive, according to an announcement 
by Gene Humble, publicity director for 
the North Carolina Traffic Clubs. This 
Will be the first time that the North 
Carolina clubs have held such a meeting, 
according to Mr. Humble, who said that 
lt is possible that such a meeting will 
become an annual affair, depending upon 
the successfulness of this meeting. 

J. B. Queensbury, Jr., district freight 
agent for the Norfolk Southern Railway 
at Winston-Salem, N. C., will be the gen- 
fral chairman of the convention. 


Grouping of Railroad 
Stronger Companies Urged by /E.R.P. 
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Federation for Railway Progress Makes Recommendations in Report 
On Rail Industry Performance in 1948, Computes Net Income on 
$100,000 It Says Is Invested in Each Mile of Road as $3,025. 


A Federation for Railway Progress 
report on the railroad industry’s per- 
formance in 1948, made public July 6, 
after showing that on an investment cal- 
culated roughly at $22.7 billion the rail- 
roads last year had a net income of 
$687 million, advocated that the rail- 
roads “devote their most serious study 
and productive effort to creating a basic 
change in their national pattern by 
grouping together in fewer, stronger 
companies with consolidated facilities 
and operations.” 


Need for such action was of special 
importance now, “as competition in the 
transportation field becomes more in- 
tense,” the federation said. 

“Without such consolidation,” said the 
federation, “they (the railroads) finally 
may find themselves merged into one 
vast, government owned and operated 
transportation monopoly, a graveyard of 
initiative.” 

The recommendation for consolidation 
was on of four “guideposts” for the rail- 
road industry set forth in the report. 
The other three, advanced by the fed- 
eration earlier, were: “(1) Let the rail- 
roads go over all of their activities, 
modernize and give the best service at 
the lowest cost, then (2) let the railroads 
and the government set rates at fair and 
proper levels, and throughout (3) let the 
public be informed of the problems and 
the remedies in a direct and clear 
manner.” 


Items of Investment 


A “balance sheet” showing, on the 
one hand, “what the railroads own,” and, 
on the other, “who supplied the money,” 
was included in the F.R.P. report. A total 
investment of $22,732,000,000 was broken 
down as follows: 

Buildings, equipment, and other items 
(net) $17,173,000,000; stocks and bonds in 
other railroads, in companies owning 
passenger and freight depots and ware- 
houses, miscellaneous investments, etc., 
$4,754,000,000; cash in the bank, coal and 
fuel, amounts due from various people 
and institutions, etc., $3,676,000,000; less: 
wages and Salaries, unpaid taxes and 
other current liabilities amounting to 
$2,066,000,000 and deferred liabilities 
(net) totaling $805,000,000 (a grand total 
of $2,871,000,000 to be deducted). 


Suppliers of the money invested in the 
railroads were shown in the “balance 
sheet” as follows: $1,923,000,000 by pre- 
ferred stockholders; $11,848,000,000 by 
common stockholders, including $5,826,- 
000,000 retained in the business and 
other surplus which, the F.R.P. said, “be- 


longs to the common stockholder;” and 
$8,961,000,000 borrowed from people and 
institutions and drawing interest paid 
by the railroads. 

An operating statement for the Class I 
railroads, as set forth in the F.R.P. re- 
port, listed income and expense items, 
with parenthetical comments about some 
of them, as follows: 


Income 


“For moving goods and materials 
(freight), $7,976,000,000 (this represents 
639 billion ton miles—the railroads’ aver- 
age revenue each time they moved a ton 
of freight one mile was 1.25 cents); for 
carrying people, $964,000,000 (this repre- 
sents 41 billion passenger miles—the rail- 
roads’ average revenue each time they 
moved a passenger one mile was 2.34 
cents); for hauling mail for the govern- 
ment, $200,000,000; for express services, 
$118,000,000; for property rental, income 
from stocks and bonds, and all other in- 
come $777,000,000; total income, $10,- 
035,000,000. 


Expenses 


“Wages and salaries paid for operat- 
ing, maintaining and administering the 
railroads, $4,447,000,000 (an additional 
$234 million in wages and salaries was 
paid for enlarging the transportation 
machine. So, the total compensation to 
1,326,905 persons was $4,681,000,000, about 
$3,527 per person, or $294 per month); 
coal and fuel cost, $752,000,000; rents 
for buildings and equipment owned by 
other individuals and railroads, $437,- 
000,000; taxes, $1,029,000,000; deprecia- 
tion and amortization (wear and tear, 
etc., on property and equipment), $409,- 
000,000; all other operating expenses, 
$1,867,000,000; cost of borrowing money 
(many people and institutions own rail- 
road bonds and obligations), $291,000,- 
000; other financing costs and miscel- 
laneous items, $116,000,000; total ex- 
penses, $9,348,000,000.” 


Thus, the F.R.P. arrived at $687,000,000 
as the net income of the railroads for 
1948. 


“The $687 million net income,” it said, 
“belongs to the owners of the railway 
transportation machine. Here is what 
they actually did with the net income: 
Preferred stockholders received $69 mil- 
lion; common stockholders received $220 
million, and $398 million was retained 
for working capital and reinvestment.” 

The F.R.P. computed that the pre- 
ferred stockholders received a return of 
2.6 per cent on their investment, while 
common stockholders received 5.22 per 
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cent and bondholders and other credi- 
tors received 3.25 per cent. 


‘One-Mile View’ Adaptation 

To simplify the railroad financial pic- 
ture for 1948, the F.R.P. suggested ap- 
plication of a “one-mile view” inasmuch 
as “the $22.7 billion investment comes to 
just about $100,000 for each mile of road 
the railroads operate.” 

“The ‘one-mile view’ reveals,” said the 
F.R.P., “that the $100,000 railway ma- 
chine has a debt of roughly $40,000 and 
we must pay interest on that amount 
regularly. Money provided by the stock- 
holders represents the remaining $60,000.” 

Discussing what it termed “the story 
of what the hypothetical producer’s 
$100,000 railway machine earned and 
what it cost,” the F.R.P. said: 

“Proportionately, the gross income was 
$44,150. Of this amount the producer 
paid $19,550 in wages and _ salaries; 
$15,250 for other operating expenses; 
$4,525 for taxes, and $1,800 for interest 
on loans and miscellaneous costs. 

“The net income: $3,025. 

“At this point the ‘one-mile view’ 
becomes a distressing one. The pro- 
ducer must look to his net income for 
funds to reduce his $40,000 debt, money 
with which to improve or expand his 
transportation system, and his profit—if 
he is to get any. Likewise, if he hopes 
to secure new stockholders, $3,025 is the 
basic measure of inducement he has to 
offer. 

“The producer’s business needs the 
$100,000 railway transportation machine. 

“America needs its $22.7 billion ma- 
chine. 

“But many of those who are providing 
the machine are becoming discouraged. 
Potential buyers of the machine look 
at the net income and turn away.” 

The report detailed the following in- 
formation on what happened to each 
dollar Americans spent for railway 
transportation in 1948: 

“Here is the service it bought for you: 

“Freight service, 79.4 cents; passenger 
service, 9.7 cents; mail service, 2 cents; 
express service, 1.2 cents; miscellaneous, 
7.7 cents (total, $1.00). 

“Here’s how the railroads distributed 
it: 

“Wages and salaries, 44.3 cents; coal 
and fuel, 7.5 cents; rents, etc., 4.3 cents; 
taxes, 10.3 cents; depreciation, etc., 4 
cents; other operating expenses, 18.6 
cents; miscellaneous, 1.2 cents; interest 
to bondholders, 2.9 cents; preferred own- 
ers, 0.7 cents; common owners, 2.2 cents; 
back into business, 4 cents (total, $1.00).” 

The F.R.P. said that the railroads’ 
$22.7 billion investment was providing 
the nation with 226,981 miles of road; 
40,000 locomotives, 37,000 passenger cars, 
and 1,758,000 freight cars, in addition to 
stations, terminals, signal systems, yards, 
and “all the other property and equip- 
ment needed for their operations.” 

“The railroads stand alone in the 
transportation business in providing all 
of these facilities through private owner- 
ship” the federation said. 


C. of A. T. Golf Outing 


The Alumni Association of the Col- 
lege of Advanced Traffic will hold its 


annual golf outing at Westward-Ho 
Golf Club, sixteen miles west of Chicago, 


July 19. Dinner will be served and there 
will be a long list of prizes. Paul H. 
Miller, Interstate Dispatch, Inc., is 
chairman, and Chester Purvis, Briggs 
Transfer, is co-chairman of the com- 
mittee in charge. This is the associa- 
tion’s only summer function; regular 
monthly meetings will be resumed in 
September. 


Gudger Announces Plans, 
Committee Assignments 


For A.T.C. Convention 


Joseph P. Gudger, traffic manager, 
Gulf Oil Corporation, Houston, Tex., gen- 
eral chairman of the committees in 
charge of arrangements for the annual 
meeting of the Associated Traffic Clubs 
of America, to be held at the Hotel 
Shamrock, Houston, October 24, 25 and 
26, has issued a preliminary announce- 
ment of plans for the meeting and a list 
of members of his committees. 

The annual meetings of the Associated 
Traffic Clubs Foundation, and of the 
American Society of Traffic and Trans- 
portation will be held coincidentally with 
the A.T.C. convention. 

The annual dinner and dance of the 
association will be held at the Hotel 
Shamrock the evening of Tuesday, Octo- 
ber 25. The Traffic Club of Houston, 
host club to the convention, will tender 
a cocktail party to officers, delegates 
and visitors the evening of Monday, Oc- 
tober 24, after which there will be a 
Texas style ranch barbecue at the Plan- 
tation Club. In the course of the con- 
vention days there will be trips to points 
of interest in the Houston area, includ- 
ing a cruise down the Houston ship chan- 
nel. Opportunities to test Houston golf 
clubs will also be afforded to delegates 
and visitors. A program of special events 
for the ladies is in preparation, more 
particular information regarding which 
will be forthcoming later. 

Hotel reservations are in the hands of 
Joseph A. Dana, Santa Fe Lines, 800 
Travis St., Houston 2, chairman of the 
hotel committee. A. J. Husmann, Kirby 
Lumber Corporation, Houston 2, is ac- 
cepting reservations for the dinner and 
dance, and the Plantation Club party. 
Leland D. Smith, Consolidated Chemical 
Industries, Inc., is treasurer of the gen- 
eral committee. Gregory V. Walsh is sec- 
retary, and Mr. Dana, vice-chairman. 

Following is a complete list of the 
members of the various committees: 

Advertising: Virgil J. Angell, chair- 
man; Downie C. Pate, vice chairman; J. 
W. Bateman, Paul E. Buehner, Neil Da- 
vidson, Gordon W. Dokes, W. N. Jones, 
Jr., Paul N. Haskell, J. A. Scarborough, 
and A. J. Subervielle. 

Budget: E. A. Craft, chairman; R. D. 
Ernst, vice-chairman; J. R. Aston, 
Charles H. Thomsen, and Thomas W. 
Waldrop. 

Downtown reception: Joseph Spear, 
chairman; H. H. Riddle, vice-chairman; 
Fred C. Franklin, O. H. Griffin, A. J. 
Suberveille, and A. U. Zurborg. 

Hotel committee: Joseph A. Dana, 
chairman; Paul E. Buehner, vice-chair- 
man; Delbert E. Barcus, J. L. Bergen, 
Guy D. Graves, W. F. Hartnett. 

Entertainment: General committee, 
Tom L. Peeler, chairman; Lloyd D. Yar- 
brough, vice-chairman, and John C. May- 
field. Golf subcommittee: F. L. Gordon, 
chairman; Warner J. Banes, and James 
J. Shaw. Women’s subcommittee: Mrs. 
Phyllis Blanchard, chairman; Mrs. J. V. 
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Maxwell, and Mrs. John W. Painter. 
Plantation Club party subcommittee: 
Lloyd D. Yarbrough, chairman; A. R. 
Atkinson, Jr., R. H. Atkinson, and 
Thomas E. Keating. 

Publicity: J. V. Maxwell, chairman; 
E. W. Burk, vice-chairman; John M. 
Carley, L. J. Cassell, and Leonard Pa- 
tillo. 

Reservations and registrations: A. J. 
Husman, chairman; F. H. White, vice- 
chairman; C. B. Cole, H. E. Sherfy, W. E. 
Schubert, and James R. Willett. 

Transportation: G. Y. Reed, chairman; 
J. Harold Bell, vice-chairman; R. T. 
Behanan, E. E. Dullahan, T. W. Dunn, 
Hal H. Hixon, William L. Robinson, A. M. 
Smith, and L. T. Walker. 

Historian: Lamar W. Land. 


Atlantic Shippers Board 
Sees 8.5 Per Cent Decline 
In Third Quarter Loadings 


The Atlantic States Shippers Advisory 
Board, through Henry H. Pratt, its 
president, who is general traffic man- 
ager of the Crucible Steel Company of 
America, has announced that carload- 
ings in the territory of the board are 
expected to be down about 8.5 per cent 
in the third quarter of this year as com- 
pared with the same quarter of 1948. 

As a criterion of business prospects, 
Mr. Pratt said, the forecasts of carload- 
ings as prepared by chairmen of various 
committees, had proved to be exception- 
ally accurate since the board’s organiza- 
tion in 1924. 

The territory of Atlantic States Ship- 
pers Advisory Board comprises the 
states of New York, New Jersey, Dela- 
ware, eastern half of Pennsylvania, 
Maryland, Virginia and District of Co- 
lumbia. Practically every commodity 
manufactured is shipped in carload 
quantity from this territory, Mr. Pratt 
said. 


“Of the 56 classifications reported to 
the Board only 14 show expected in- 
crease in carloadings over last year, two 
will be approximately the same and 40 
show decline in the number of carloads 
expected to be shipped,” he said. 

In actual figures, Mr. Pratt continued, 
this meant that 1,071,375 carloads would 
be shipped from the territory in July, 
August and September of this year, while 
1,171,422 carloads were originated during 
the same period last year—a decrease of 
100,047 carloads. 

Only a small percentage of increase 
was noted in the 14 commodities which 
were expected to ship more tonnage 
than last year. As an example, flour, 
meal and other mill products, compris- 
ing the commodity group showing the 
highest increase, were expected to total 
4,000 carloads, or 16.1 per cent more 
than last year. Increases in the remain- 
ing commodities all would range less 
than 10 per cent, according to the 
board’s estimate. 

Decreases were indicated in the fore- 
cast as to several commodities, some of 
which included shipments originating in 
large quantity. 

As examples, the board said, iron and 
steel scrap showed an expected 32.5 per 
cent decline, iron and steel 19.4 per cent, 
ores and concentrates 25 per cent, pota- 
toes 25 per cent, paper and paper prod- 
ucts 10.9 per cent, and automobiles and 
trucks 3.4 per cent. 
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Not taking into consideration the pos- 
sibility of a strike in the coal industry, 
coal loadings were expected to be 7.6 per 
cent under the 331,790 carloads shipped 
in the third quarter of last year, accord- 
ing to the board’s prediction. 


New Ship Tonnage Rule 
Hailed by Stockton Port 


The Port of Stockton, Calif., has an- 
nounced it has been advised that the 
Pacific Westbound Conference has 
amended its minimum tonnage rule es- 
tablished nearly two years ago requiring 
300 tons from one shipper for one vessel, 
by lowering the minimum tonnage for all 
westbound vessels, excluding army cargo, 
to 650 tons. 


The new rule now applying at Stock- 
ton, according to Elmo E. Ferrari, director 
of the port, will materially effect the flow 
of tonnage through the port to the 
Orient and increase “the substantial 
shipments already making their way to 
trans-Pacific ports.” 


Since the establishment of terminal 
rates under the Westbound conference on 
October 1, 1947, Mr. Ferrari said, Port 
of Stockton authorities had been working 
“to break down the legality of the 800 
ton minimum rule established at that 
time.” He labeled the lowering of the 
minimum to 650 tons as “another stride 
in the competitive history of the port 
...” The first ship in the trans-Pacific 
trade to call at the port under the new 
ruling, he said, would be the Pacific Far 
East Line’s freighter “S.S. Luxemburg 
Victory,’ due on July 11. 


Third Quarter Loadings 
Estimated Under ‘48 Period 


Freight carloadings in the third quar- 
ter of 1949 are expected to be 7.4 per 
cent below those in the same period in 
1948, according to estimates prepared by 
the 13 Shippers Advisory Boards. 


On the basis of those estimates, freight 
carloadings of the 32 principal commod- 
ity groups will be 8,179,941 cars in the 
third quarter of 1949, compared with 
8,832,648 actual carloadings for the same 
commodities in the corresponding period 
in the preceding year. All the Shippers 
Advisory Boards, except the Great Lakes 
Region, estimate a decrease in carload- 
ings for the third quarter of 1949 com- 
pared with the same period in 1948. 


Tabulation below shows actual car- 
loadings for each district in the third 
quarter of 1948, the estimated carload- 
ings for the third quarter of 1949, and 
the percentage of decrease. 


Actual Estimated 
Loadings Loadings 
Third Third Per 
Quarter Quarter Cent 

1948 1949 Decrease 
123,317 104,791 15.0 
944,426 868,863 8.0 
1,167,384 985,033 15.6 
1,078,257 9 48 9. 
heast 944,463 
+ Lakes 


675,836 
‘al Western 
West 998,126 
hwest 830,932 
S-Missouri 
475,876 


iSas 

hwest 596,439 

> Coast 390,270 384,067 
299,469 277,748 


Pacific Northwest 
8,832,648 8,179,941 7.4 


Shippers 
Advisory 
Boards 

New England 

Atlantic States 
legheny 

Ohic Valley 


466 
899,064 
829,273 


469,484 
556,479 


Toral 


The Shippers Advisory Boards expect 
a decrease in the third quarter of 1949, 
compared with the same period one year 
ago, in the loading of 22 of the com- 
modities listed and an increase in nine. 
Livestock loadings are expected to be 
about the same in the third quarter this 
year as in the same period one year ago. 
Among those showing the greatest de- 
crease are the following: 

Poultry and dairy products, 20.8 per 
cent; citrus fruits, 18.5 per cent; metals, 
other than iron and steel, 17.4 per cent; 
potatoes, 16.1 per cent; coal and coke, 
14.3 per cent; lumber and forest prod- 
ucts, 12.2 per cent; machinery and boil- 
ers, 11.9 per cent; sugar, syrup and 
molasses, 11.2 per cent; iron and steel, 
10.5 per cent; chemicals and explosives, 
10.5 per cent; paper, paperboard and 
prepared roofing, 10.2 per cent; cotton- 
seed, soybean-vegetable cake and meal, 
excluding oil, 9.6 per cent; gravel, sand 
and stone, 8.9 per cent; petroleum and 
petroleum products, 8.1 per cent; fresh 
vegetables, other than potatoes, 7 per 
cent; lime and plaster, 6.9 per cent, and 
brick and clay products, 6.3 per cent. 

Commodities for which increases are 
estimated and the amount of increase 
include the following: 


Vehicle parts, 18.8 per cent; fresh 


fruits other than citrus fruits, 11.3 per 
cent; grain, 7.2 per cent; cotton, 6.7 per 
cent; cement, 3.6 per cent, and automo- 
biles and trucks, 3.4 per cent. 


Honolulu Chamber Survey 
Shows Effect of Stevedore 


Strike on Island’s Business 


With the longshoremen’s strike in 
Hawaii entering its third month, the 
San Francisco Chamber of Commerce 
reports that the economic effects of the 
strike are becoming increasingly serious. 

Of 604 island business firms replying to 
questionnaires sent by the Honolulu 
Chamber of Commerce, almost one fifth 
reported that working hours had been 
reduced and cuts in wages and salaries 
forced, the San Francisco chamber says. 
Wage reductions range from five to 50 
per cent, with most in the ten to 20 per 
cent bracket. 

In reply to the question: “Are you 
running short of stock or merchandise?” 
265 reported “not seriously”; 121, “seri- 
ously”; 92, “very seriously”; and 42 said 
their stocks were depleted. 

A decline in business was reported by 
480 firms. Decreases ranged from two 
per cent to 100 per cent on the part of 
19 firms. Thirty-three firms said they 
would have to close shop if the strike 
continued. The 604 firms reported they 
had laid off only 1,198 employes because 
of the strike. 


A summary of the studied surveys, 
taken by the Honolulu chamber and 
reported to the San Francisco chamber, 
showed the tourist trade off approxi- 
mately 35 per cent. The Honolulu 
chamber said that tourists themselves 
were suffering no ill effects because of 
island conditions. 

“Air carriers are keeping travel at 
normal pace with more than a dozen 
daily flights between Hawaii, California 
and the Pacific northwest,” stated the 
report. “Some specific foods are short 
but, overall, there is no food shortage. 
Air carriers are keeping food stockpiles 
in the isiands at normal level. 
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“The 42 resort hotels on all the islands 
continue to provide accommodations for 
clients. There are more than 60 daily 
flights among the five islands to take 
care of all-island vacation plans. There 
have been no cancellations of tourist 
events on the spring calendar.” 


Three US. airlines—Pan American, 
United, and Northwest—were ready with 
extra sections to take care of reserva- 
tions to Hawaii and to give assurance 
that tourists could return to the main- 
land without risk of being “stranded” in 
Hawaii, according to the report. 


1.C.C. Made Liquidator 
Of Affairs of O.D.T. by 
Order Issued by Truman 


President Truman on July 6 issued 
an executive order terminating the 
Office of Defense Transportation, estab- 
lished by an executive order of the 
late President Roosevelt on December 
18, 1941, and designating the Interstate 
Commerce Commission as “the agency 
which shall complete the liquidation of 
the affairs of the Office of Defense 
Transportation.” 


“For the purpose of such liquidation,” 
the President said in his order of July 
6, “there are hereby transferred to the 
Interstate Commerce Commission the 
remaining records, property, and person- 
nel of the Office of Defense Transporta- 
tion and so much of the funds thereof 
as the Bureau of the Budget shall de- 
termine, together with so much of the 
functions of said Office and its director 
as is necessary in order to accomplish 
such liquidation, including the remain- 
ing functions of such Office and director 
under Executive Orders Nos. 9462 (9 
F.R. 10071), 9554 (10 F.R. 5981), and 
9693 (11 F.R. 1421). 


“To facilitate the performance of its 
functions hereunder, the Interstate Com- 
merce Commission itself, or such divi- 
sion, commissioner, officer or employe 
of the Commission as it may designate, 
is authorized to act, under the authority 
of this order, under the title and des- 
ignation of ‘Administrator of the Affairs 
of Federal Managers.’ 

“This order supersedes all prior Ex- 
ecutive Orders to the extent that they 
are in conflict with this order and shall 
be effective as of July 1, 1949,” 


British Airline’s New Head 


Reports Decline in Deficit 


On taking office July 1 as the new 
chairman of the British Overseas Air- 
ways Corporation, Sir Miles Thomas said 
that the “pattern of commercial prog- 
ress” of the British airline was “begin- 
ning to clarify” and added that “our an- 
nual deficit is coming down and our 
capacity-ton-mile per employe is in- 
creasing rapidly,” the New York City 
office of the B.O.A.C. reported. 

The B.O.A.C. said that Sir Miles, who 
had served as its deputy chairman un- 
der Sir Harold Hartley, his predecessor 
in the chairmanship, was “one of the 
outstanding industrialists in England” 
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and had been vice chairman and manag- 
ing director of Morris Motors, Ltd., and 
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about a quarter of the total, it said, 
showed practically no change in tonnage 
between 1947 and 1948, but the European 
trade areas (including the Bayonne- 
Hamburg Range; Azores, Mediterranean 
and Black Sea ports; United Kingdom 
and Eire; and Baltic, Scandinavia, and 


to be more specific in your reference to 
‘those fictitious bums and punks’ who 
practice before the I.C.C. Your state- 
ment, like any other generalization, is 
extremely unsatisfactory. Too, it is 
grossly insulting to that large group of 
intelligent, diligent men and women who 


subsidia companies, prior to joining ; : 2 
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pert knowledge of traffic not possessed by 30 per cent of the total 1948 trade, all a anes 


showed substantial decreases. Trade with 
the remaining areas, including South 
America and the Far East, according to 


the great majority of lawyers. 
“Such blatant statements can only 
serve to discredit the legal profession, and 
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A.T.A. Commends Safety 
Program Launched Jointly 


certainly do not enhance either your per- 
sonal position or your position as presi- 
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900,000 long tons as against 60,000,000 
long tons in 1947, according to the arti- 
cle. This, it said, accounted for 58 per 
cent in 1948 and 65 per cent in 1947 of 
the total US. ocean-borne vessel ex- 
ports on dry-cargo and tanker vessels. 
The article added that most of the de- 
cline in tonnage of exports to E.C.A. 
countries from 1947 to 1948 resulted from 
the decrease in exports of coal. Ameri- 
can flag vessels carried 43 per cent of 
the total export cargoes to E.C.A. coun- 
tries, excluding dependencies, in 1948 in 
comparison with 54 per cent in 1947, the 
article stated. 


“The shift from American to foreign 
flag vessels was pronounced for both dry 
cargo and tanker vessels—tanker vessels 
showing a reduction from 27 per cent to 
15 per cent American flag and dry cargo 
vessels a decline from 57 to 47 per cent,” 
says the article. “Of the exports on dry 
cargo vessels, 70 per cent represented 
bulk dry-cargo shipments (of which coai 
was the most important commodity), 
and 30 per cent represented liner cargo. 
For bulk dry cargo shipments American 
flag participation dropped from 59 per 
cent in 1947 to 46 per cent in 1948, 
whereas for liner cargo the reduction 
was only from 52 per cent to 48 per 
cent.” 


Attached to the article is a table de- 
scribed by the authors as indicating 
“the important role played by dry cargo 
exports of coal in the changes between 
1947 and 1948 in the over-all vessel- 
cargo picture.” The table, which ex- 
cludes Great Lakes traffic, showed that 
in each of the years 1946, 1947 and 1948, 
the coal tonnage represented half of the 
ocean-borne exports on dry cargo ves- 
sels and that it was the increase in 
coal tonnage in 1947 that mainly ac- 
counted for the “substantial increase in 
over-all shipping weight in that year, 
and the decline in coal tonnage that 
accounted for most of the decrease in 
1948.” 


In the 3-year period, changes in the 
volume of exports of grain and flour, 
while high percentagewise (at least in 
the case of flour), contributed only 
slightly to variations in the over-all ton- 
nage, the article said. Part of the in- 
crease from 1946 to 1947, followed by the 
decrease in 1948, it added, was caused by 
changes in the tonnage of shipments of 
sca other than coal, grain, and 

our. 


U.S. Coastal Area Trade 


The decrease in the export tonnage 
from 1947 to 1948, according to the ar- 
ticle, resulted in decreased tonnage for 
Atlantic, Gulf, and Pacific coastal areas, 
partly counterbalanced by a slight in- 
crease in tonnage for Great Lakes ports. 
It stated that Atlantic ports showed a de- 
cline of 44 per cent in export tonnage, 
Pacific ports 33 per cent, and Gulf 24 
per cent, while Great Lakes showed an 
increase of 8 per cent. The increase in 
import tonnage from 1947 to 1948, the ar- 
ticle added, acted to increase the tonnage 
of all coastal areas except Great Lakes. 
Atlantic ports gained 14 per cent mainly 
as a result of increased shipments from 
Europe and South America, Gulf 27 per 
cent, Pacific 20 per cent—with the Great 
Lakes ports showing a decline of 6 per 
cent. The decrease in export tonnage, 
among the principal ports, according to 
the article, was greatest in Baltimore, 
Philadelphia and Mobile from 1947 to 
1948. The smallest decline among the 
leading ocean ports, it said, was shown in 
Galveston, Houston, and New Orleans. 


Toledo, a Great Lakes Port, it said, 
showed an increase of 5 per cent. The 
increase in import tonnage, it added, re- 
sulted in nearly all of the leading ports 
showing a substantial increase in ton- 
nage. New Orleans and Norfolk showed 
slight decreases while Toledo showed no 
change. The article also deals with the 
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dollar value of trade through U. S. 
coastal areas and individual U.S. ports, 
and with shipments on Army and Navy 
operated vessels. 


Trucking Industry Leaders Comment 
On R. C. Colton’s 9-Point Program 


John V. Lawrence, A.T.A. Managing Director, and Robert J. McBride, 
Regular Common Carrier Conference Manager, Answer Criticisms 


Made by Traffic Man, Discuss Progress, Problems in Motor Carrier Field 


By John V. Lawrence 


Managing Director, American Trucking 
Associations, Inc. 


Here at A.T.A. we have read, with 
great interest, the analysis of the truck- 
ing industry carried in the June 25 issue 
of TRAFFIC WorLD over the signature of 
Richard C. Colton, general traffic man- 
ager of the R.C.A. Victor Division. Many 
of us have known Mr. Colton personally 
for many years and have the highest 
regard for him. His well-written anal- 
ysis was all the more interesting, per- 
haps for that reason. 

I am sure that some comment from 
A.T.A. would naturally be expected to 
follow publication of Mr. Colton’s ideas 
about the industry and its organ- 
ization. For that reason I should like 
to make some observations of my own 
and to include some comment by Robert 
J. McBride, general manager of the 
A.T.A. Common Carrier Conference. 

Our impression, reading Mr. Colton’s 
piece, is that he is not entirely clear 
in his own mind about the nature of 
the trucking industry’s organization. He 
is kind enough to report that A.T.A. “has 
done an exceptionally fine job in many 
respects” but is critical of the perform- 
ance in certain specific cases. He sum- 
marizes these cases under nine defini- 
tive headings and even a glance at this 
subject matter indicates that Mr. Colton 
is indeed proceeding on an erroneous as- 
sumption as to the nature of industry 
organization. He expects A.T.A. to do 
what it cannot, and should not, do. 
Here, actually via constitution and by- 
laws, is the way the industry has set up 
its organized units: 

American Trucking Associations, Inc. 
is the over-all “united front” organiza- 
tion. It is empowered to “carry the 
ball” on all matters of common concern 
to all types of truck operators and is 
permitted to function on _ specialized 
matters concerning one type of motor 
transport which are not adverse to the 
interest of other types of carriers. A.T.A. 
is not permitted to establish policy, or 
take promotional or legislative positions 
in favor of one branch of the industry 
against another. The idea, of course, 
is to: permit the industry an aggressive 
and unified policy and voice on matters 
of common concern without at the same 
time building up a prestige organization 
which could be turned against distinct 
groups within the industry by ranging 


itself upon one or the other side of con- 
troversial matters, as between one type 
of carrier and another. 

To illustrate: Claim prevention effort 
is largely a matter of concern to com- 
mon carriers. Yet it holds no peril for 
any other type of carrier and in general 
is beneficial to all carriers through en- 
hanced industry prestige. So A.T.A. has 
given leadership to claim prevention 
work. 

In the Lenoir Chair case, however, one 
or more natural divisions of the indus- 
try are pitted squarely against another 
natural division and certain for-hire 
carrier groups are in competitive conflict 
with our private carrier division. In 
such case, A.T.A. is forbidden to take a 
stand and the separate groups each 
carry the ball in their own interest. 

While Mr. Colton appears somewhat 
dubious about the heterogeneous com- 
plexion of A.T.A., our format is the only 
machinery we know of which will band 
all trucks together into a badly needed 
concept of industry consciousness and yet 
provide the freedom for individual ac- 
tion which experience indicates is vital. 

I should like to comment upon Mr. 
Colton’s “nine points” with the above in 
mind but first may I remark upon his 
belief that A.T.A. “reflects at times, that 
‘persecution complex’” which he feels 
permeates the trucking industry. I am 
afraid I can’t agree with him at all. I 
have done work here in Washington for 
nearly twenty years with principals in 
great national business groups and of 
them all, I think the truck operator 
suffers least from inhibitions or a 
“standing-in-awe” attitude as he calls 
it. On the contrary, we have fought 
for everything we have, and we expect to 
fight for everything we will get in the 
future. We should be getting some bene- 
fits from the regular development of 
progress without fighting, but unfor- 
tunately there are ranged against us 
some powerful forces which profess to 
see in the hamstringing of trucks some 
relief for their own problems. So the 
outlook is for more of the same sort of 
thing which we have had since we 
started. 


Discussion of ‘Nine Points’ 

Now for the “points”, as I see them 
from the A.T.A. perspective: 

1. Service to all customers desiring 
service. This obviously is not meant to 
apply to private carriers or contract car- 
riers, to household goods carriers or tank 
truck operators, to. oil field haulers or 
film carriers so undoubtedly Mr. McBride 
should answer this since it is pointed at 
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regular route common carriers. It is a 
criticism of one of our specialized groups. 

2. Motor carriers should insist, Mr. 
Colton believes, upon a comprehensive 
survey of the subsidy question. What 
about Mr. Eastman’s monumental work 
on that problem? It is complete and 
should be final. We are entirely in favor 
of having just as many such surveys as 
are needed. We think we are paying our 
way and if an unbiased survey of any 
kind shows we are not—we are willing 
to go along with it. But we are pretty 
well convinced that the only survey 
which will satisfy the railroads is one 
which forgets their background of sub- 
sidy and instead hangs a finding of sub- 
sidy on all competitors. Since that will 
apparently involve torturing the facts 
their outlook is not good. We see no 
need for demanding another survey and 
cannot go along with Mr. Colton’s opin- 
ion that we should “insist” upon some 
body such as I.C.C. making such survey. 

3. Mr. Colton believes A.T.A. should 
be taking leadership in discovering 
through “continual studies” what the 
shippers need and want. Actually I feel 
certain that this is the function, not of 
A.T.A. nor of its conferences, but of 
the individual truck line operator of 
whatever kind. It is up to the individual 
purveyor in any kind of business, from 
phonographs, radio and television to 
truck service, to find out what his cus- 
tomer wants and to give it to him. Ex- 
cept for general reporting of trends, 
such as A.T.A. does, I cannot believe 
that in an industry so diverse as truck 
service, it is either appropriate or pos- 
sible to lift this task from the shoulders 
of those running the trucks. We have, 
however, through our rapidly-growing 
Customers Relations Council, provided a 
medium through which the carriers can 
stimulate both their individual efforts 
and any joint effort which may be in- 
dicated. 


Motor Vehicle Standards 


4. Mr. Colton is absolutely right when 
he indicates that this industry must 
make up its mind on questions of dimen- 
sions. A.T.A. has driven much harder 
than Mr. Colton or the general public 
realizes toward this goal. Much of our 
work in this area is necessarily in 
chambers. The industry started out with 
a suffocating blanket of widely variant 
laws, has had to adjust its operations to 
them, including choice and type of 
equipment—and then chip away at in- 
equities and unrealistic aspects of these 
laws. If Mr. Colton will pause to con- 
sider that the industry has hundreds 
of millions of dollars invested in equip- 
ment designed to operate under a wide 
range of dimensional specifications, he 
can understand why the task of arriv- 
ing at commonly-agreed upon standards 
is taking years. Yet we have made, and 
are making significant progress — and 
under A.T.A. leadership. 

5. We are unhappy to have Mr. Colton 
feel that A.T.A. is derelict in engineering, 
either as to vehicles or methods. We 
have a member of the Society of Auto- 
motive Engineers on this staff, who has 
a splendid background in truck line 
operations and who heads up our Equip- 
ment & Maintenance Council. He works 
closely with manufacturers and with 
shipper groups. Meetings of this Coun- 


cil, such as one recently held in St. Louis 





with hundreds of leading operators pres- 
ent, have been productive and promo- 
tional of engineering ideas for the indus- 
try. We have backed up some of this 
group’s findings, for example on dock 
design and construction, by means of 
strong advertising copy for the past 
three years. 

6. Common carriers have a particular 
interest in the question raised by Mr. 
Colton regarding tariffs and classifica- 
tions and therefore I have asked Mr. 
McBride to discuss what A.T.A. is doing 
in this area. 

7. The same is true, to an almost total 
extent, of interline problems which make 
up this point, and the common carrier 
viewpoint will cover this subject. 


Growth of Claims Section 


8. Claim settlement. In our files are 
duzens of complimentary references, 
some by resolution of shipper groups, 
testifying to the effective work A.T.A. 
has done on claims. We have in opera- 
tion here at A.T.A. an effective claims 
section for the industry, with a steadily 
growing membership and real and in- 
creasing support. It is dedicated to the 
twin objectives of claim prevention and 
improved claim handling. We are proud 
of its record. 

We handle this subject as an overall 
industry problem: we have developed 
standard practices outlined in a manual; 
we produce films; issue a steady flow of 
bulletins and posters; produce advertis- 
ing; act as intermediary between shipper 
and carrier and carrier and carrier; 
make dozens of talks via staff personnel 
and assist industry members to make 
many more, and altogether feel that no 
other transportation industry is doing a 
better job than we are under the con- 
ditions that prevail. Indeed, in 1946, the 
American Public Relations Association 
awarded its highest gift “an Oscar” to 
A.T.A. for its fine effort in claim pre- 
vention work. 

9. Adherence to regulatory laws, fed- 
eral and state, can be improved, Mr. Col- 
ton believes, and the Executive Com- 
mittee of A.T.A. is in full agreement. 
While many of these regulations, such 
as those concerning operating rights, 
apply with particular force to certain 
types of carriers, the principle is the 
Same. We do need a drive on the prob- 
lem and such a drive was inaugurated 
at the May, 1949 meeting of the Execu- 
tive Committee. The subject is already 
on the agenda for the annual A.T.A. 
meeting at Boston in October. Mr. Col- 
ton is thoroughly sound when he indi- 
cates that laxity in this area does harm 
to the industry as a whole. 

Mr. McBride has some comment on 
the nine points. 


ee ee eee eee een 


By Robert J. McBride 


General Manager, Regular Common Carrier 
Conference, A.T.A. 
LALA AL AL AL AL AAAs 
Mr. Lawrence has summarized the ac- 
tivities of A.T.A. in relation to the var- 
ious points raised. Some of these 
points have to do primarily with com- 
mon carrier service and I would like 


the opportunity to express the views of 
our natural division of the industry. 
Point 1. Common carriers are ex- 
tremely conscious of their responsibility 
to serve the public indiscriminately and, 
in order to carry out this philosophy our 











conference has established a Policy 
Committee and it is now engaged in an 
effort to produce recommendations which 
will further increase the service of our 
carriers to the shipping public. We 
believe that all common carriers shouid 
perform all the services they are au- 
thorized to render under the terms of 
their certificates, that we should regu- 
larly serve under reasonable schedules 
all points covered by our certificates or 
have them removed from our operating 
authorities. We do not condone the 
practice of discriminating against, or re- 
fusing to handle small shipments in 
favor of truckload or volume shipments 
or preferring so-called more desirabie 
freight to the less desirable. 


Study of Merchandise Handling 


Point 5. With particular reference to 
the interests of the common carrier, our 
Conference is now engaged in studies 
looking to quicker and safer handling 
of merchandise on the platforms_of our 
terminals. Not only are we using the 
best brains of our own group, but we 
are employing outside engineers who are 
leaders in the development of methods 
of merchandise handling. This confer- 
ence has a contract with Drake, Startz- 
man, Sheahan, Barclay, Inc. of New York 
City, under which studies are being made 
at numerous freight terminals located 
in various parts of the country. This is 
a Sustained effort on modern handling 
methods and reports will be made con- 
tinuously to our industry. 

Point 6. Tariffs and the National 
Motor’ Freight Classification are, of 
course, of primary interest to purchasers 
and suppliers of transportation. 

The National Freight Classification is 
observed by some 5,000 common carriers 
and we believe that, generally speaking, 
this method has received the whole- 
hearted support of the shipping public. 
Then, too, in New England we have a 
freight classification based on different 
formulas. We know of no dissatisfaction 
on the part of our shippers with these 
differing types of classifications. 


Tariff Simplification 


We believe everybody would like to 
see the total elimination of ambiguous 
rules and the minimizing of classifica- 
tion exceptions. It must be borne in 
mind that many technical difficulties 
are faced when drafting rules and excep- 
tions, and, generally speaking, they are 
established at the request of, and for the 
benefit of, the shipping public. When 
called upon to establish classification ex- 
ceptions we are simply endeavoring to 
reconcile those individual problems of 
the shippers referred to by Mr. Colton in 
his Point 1, and the simplicity of tariffs 
mentioned by him in Point 6. 

Our common carriers and their tariff 
publishing agents are the foremost ad- 
vocates of tariff simplification and a 
subcommittee of the National Freight 
Classification Committee has already ac- 
complished much along this line. Its 
recommendations made within the past 
month will, we are sure, receive Mr. 
Colton’s commendation. 


Point 7. Common carriers are ex- 
tremely anxious to provide their cus- 
tomers with multiple line-haul services. 
Efforts are being made to speed up the 
interchange of traffic. On volume ship- 
ments, our carriers more and more each 
day are adopting the Common Carrier 
Vehicle Interchange Code for the pur- 
pose of providing through overhead 
service without transfer. This code was 
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developed and its use is being widely ad- 
vocated by the Common Carrier Con- 
ference of A.T.A. 

Inherent among the problems involved 
in Point 7 is the total lack of uniform 
size and length laws discussed under 
Point 4. If the shipping public would 
interest itself in the early establishment 
of uniform size and weight laws, we are 
confident they would be repaid many 
times by the rapid extension of the 
vehicle interchange program. 


We are obliged to Mr. Colton for both 
his fine and equable presentation of this 
subject and for the opportunity it pre- 
sents to us to offer this brief outline 
of the work being done by the organized 
industry. 

We are new, we are widely dispersed 
and we are largely a “small business” 
industry. We have our problems, or- 
ganization-wise. Such comment as Mr. 
Colton makes about the final “arrival” 
of this industry to a place of command- 
ing importance is stimulating and con- 
firmatory of our own impression, and the 
helpful commentary on goals which the 
industry should set for itself are useful 
and valuable. 

There is a vast amount of educational 
and promotional work ahead of the 
trucking industry and we shall try to 
continue to perform it with the help 
of the shipping public and of all those 
interested in achieving for this country 
the very finest in transportation facili- 
ties. 


Los Angeles, Seattle Get 


Foreign Trade Zone Grants 


Grants of authority have been issued 
for the establishment of foreign-trade 
zones at Los Angeles and Seattle, accord- 
ing to Secretary of Commerce Sawyer, 
chairman of the Foreign Trade Zones 
Board. 


Establishment of the new zones will 
bring the total number of such mer- 
chandising areas in this country to five, 
those now operating being located at 
New York, New Orleans and San Fran- 
cisco. 

The site of the Los Angeles zone occu- 
pies a part of Municipal Pier No. 1, in- 
cluding berth 60 and a section of Munici- 
pal Warehouse No. 1, located between the 
main channel and the east channel of 
Los Angeles-Long Beach Harbor. 


The area reserved for the new Seattle 
foreign-trade zone comprises ware- 
houses and other buildings on the west 
margin of the East Waterway, known as 
East Waterway Terminal. The waterway 
opens directly onto Elliot Bay, Seattle’s 
open harbor on Puget Sound. 

Attention is called, in the Foreign 
Trade Zones Board annual report to 
Congress for the fiscal year ended June 
30, 1948, to the possible establishment of 
a trade zone by a private warehousing 
firm at the San Antonio, Tex., municipal 
arport. If this zone is established, says 
the eport, it will be the first in this 
country located at an inland site, the 
first to be located at an airport, and also 
bon first to be operated by a private con- 

ern. 

Th: New York zone at Staten Island, 
basec on its statement of operations for 
1947, according to the report, handled 
4 record volume of merchandise, “even 
thoug three of its five piers have not 


as yet been released from military use.” 
Merchandise valued at $119,648,359 was 
handled in that year, representing a 50 
per cent increase over the previous year. 
The report said the zone handled 4,062 
separate lots of merchandise, which rep- 
resented a total of 299 different com- 
modities from 72 foreign countries. 


The zones at New Orleans and San 
Francisco, according to the report, 
steadily increased the value of foreign 
trade handled last year. In the fiscal 
year ended June 30, 1948, the New Orle- 
ans zone handled foreign merchandise 
valued at approximately $9,000,000, com- 
ing from 14 countries. In its first four 
months of operation, June through Sep- 
tember, 1948, the San Francisco zone 
handled 57 lots of merchandise, valued 
at more than $750,000, the report added. 


Director of O.D.T. Views 
Passing of Agency June 30 


With Deep Satisfaction 


The Office of Defense Transportation, 
created by President Roosevelt on De- 
cember 18, 1941, “to assure maximum 
utilization of the domestic transporta- 
tion facilities of the nation for the suc- 
cessful prosecution of the war,” went out 
of existence at midnight, June 30. 


With the passing of the agency, two of 
its more important orders also expired. 
These were the orders that required 
heavies loading of both merchandise and 
carload freight, general orders O.D.T. 
1 and 18A. Those orders had been un- 
der suspension since April. 

On the morning of July 1, J. Monroe 
Johnson, a member of the Commission, 
and director of the O.D.T. since the 
death of its first director, Joseph B. 
Eastman, was asked to comment on the 
passing of the agency. He waved a hand 
toward his chief deputy, Homer C. King, 
director of the Commission’s Bureau of 
Service, who was in his office at the 
time. With a smile, Mr. Johnson said: 

“We looked relaxed, don’t we?” 

He expressed deep satisfaction with 
the job the O.D.T. had accomplished, 
and paid his compliments to “the fine 
people in all forms of transportation” 
with whom he had worked. Those on 
whom the agency had been “roughest,” 
he said, were its most prominent cham- 
pions. 


The O.D.T. Commissioner Johnson 
said, closed out its affairs without the 
acrimony that had been heaped on so 
many other war agencies, and he ex- 
pressed the thought that that was “quite 
an accomplishment in a democracy.” 

He also said a portion of the O.D.T.’s 
final appropriation was being turned 
back unspent, and added that he had 
never spent an entire appropriation, 
either for the O.D.T. or any other agency 
of the government. 


Mr. Johnson said the work of the 
agency had created the equivalent of 
several million freight cars, through the 
control and expediting of traffic, “that 
we couldn’t have accommodated on the 
tracks of the country.” He added the 
O.D.T. had assured the country of ade- 
quate transport supply for both the mili- 
tary and civilian needs of the war pe- 
riod. 

In an atmosphere of obvious satisfac- 
tion with the completion of his tour of 
duty as O.D.T. head, Mr. Johnson said 
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he found his experience with the agency 
second in interest only to the battles in 
which he had taken part. 


Railroads Better Physically 
Now Than in 1941, Gass 
Tells G. L. Advisory Board 


Four hundred members attending the 
June 29 meeting of the Great Lakes 
Regional Advisory Board, in Toledo, were 
told by Andrew H. Brown, Cleveland, 
chairman of the board’s legislative com- 
mittee, that the board should: (1) Op- 
pose any attempt to repeal or substan- 
tially change section 5(a) of the interstate 
commerce act, immunizing I.C.C.-ap- 
proved carrier agreements from the anti- 
trust laws; (2) oppose the establishment 
of an Executive Department of Trans- 
portation; (3) oppose the creation of a 
Transportation Authority, and (4) oppose 
any legislation which might be in the 
nature of direct rate prescription by 
statute. 


“We are approaching a period of ex- 
tremely vital changes in our over-all leg- 
islative control of transportation agen- 
cies,” declared Mr. Brown. “A number of 
investigations are now pending and the 
interstate commerce committee of the 
House still has before it the data gath- 
ered in the Lea inquiry. The Senate has 
undertaken an investigation of all forms 
of transportation and of the legislation 
regulating them. It seems that unwilling- 
ly and unwittingly we are drifting toward 
the nationalization of transportation in 
the United States and it will take all of 
the intelligence and ability of transpor- 
tation men throughout the country to 
prevent that catastrophe.” 


Discuss 40-Hour Week 


Discussing possible effects of the pend- 
ing 40-hour week on less-carload freight, 
the board’s less-carload committee ex- 
pressed fear that “less-carload service is 
vulnerable to the present reduction in 
carriers’ forces.” 


“If the number of employes at stations 
and transfers is continually reduced in 
keeping with the statistical business pat- 
tern,” said the committee, “there is a 
grave danger that less-carload rail serv- 
ice will suffer. We think it highly impor- 
tant that measures be taken to guard 
against that situation. Reduction in rail- 
road personnel and expenses may be 
necessary, but such action should be tak- 
en only after careful consideration of the 
effect on competitive traffic or on service 
to the shippers and receivers who depend 
on rail service.” 


The committee approved the increas- 
ing use by railroads of highway vehicles 
where volume or service permitted, and 
praised coordinated rail truck service as 
an arm of railroad operating efficiency. 
Commending the growing improvement 
in merchandise car service and the exten- 
sion of those operations, the committee 
said that today when reduction of inven- 
tories and of overhead expense were 
watchwords of industry generally, rail- 
road merchandise service must extend it- 
self accordingly, because while total vol- 
ume moving would doubtless be less, the 
service required would have to be even 
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faster, and the rail merchandise handling 
plan was a part of the solution. 

“While these services may be consid- 
ered as special services for the moment,” 
reported the committee, “we are con- 
vinced it is only progressive on the part 
of the carriers and very soon may be 
standard on all operations.” 


Forecast Loading Increase 


An increase of 0.9 per cent in the num- 
ber of railroad cars Great Lakes area 
shippers would need in the third quarter 
of 1949, as compared with the 675,836 cars 
actually used in the same period last 
year, was forecast. Shippers of seven 
commodities covered by the board’s sur- 
vey anticipated increased car needs, while 
shippers of 17 other commodities looked 
for decreases in their car needs. 

Commodities for which percentage in- 
creases were forecast are: Grain, 11.2 per 
cent; flour, meal and mill products, 9.9 
per cent; livestock 9.3 per cent; automo- 
biles and trucks, 6.8 per cent; vehicle 
parts, 28.3 per cent, and fertilizers, 4.9 
per cent. Major decreases were indicated 
for hay, straw and alfalfa, 29.3 per cent; 
fresh vegetables, 50 per cent; coal and 
coke, 14.6 per cent; gravel, sand and 
stone, 12.3 per cent; lumber and forest 
products, 10.4 per cent; petroleum and 
products, 23.4 per cent; iron and steel, 
12.8 per cent; non-ferrous metals, 33.6 
per cent; machinery and boilers, 21.0 per 
cent; cement, 12.8 per cent; agricultural 
implements, 22.3 per cent; paper and pre- 
pared roofing, 16.1 per cent. 


Car Efficiency Committee 


The board rejected the suggestion of 
its car efficiency committee that that 
committee be abolished. 


“We of the committee think the day of 
its functioning passed with the war,” its 
chairman, Grant Arnold, of the Detroit 
Board of Commerce, told the board. “By 
its very nature it is too autocratic in its 
operations to be a peacetime adjunct of 
the board.” 

Instead of abolishing the committee, 
the board appointed a sub-committee 
from its railroad contact and executive 
committees, to study what other activi- 
ties—such as cleaning and upgrading of 
cars—the committee might give its at- 
tention to. The sub-committee was in- 
structed to report back to the next board 
meeting, to be held September 28 in Buf- 
falo, N.Y. 


Report of Arthur Gass 


“The only cloud in the transportation 
sky is the thinking of some that the 
railroads are pricing themselves out of 
the market,” Arthur G. Gass, chairman 
of the car service division, Association 
of American Railroads, Washington, D.C., 
told board members. 

“In the first place,” he asserted, “the 
railroads don’t price themselves. The gov- 
ernment does it. In addition there is no 
market unless everybody is competing 
under equal circumstances, which is not 
the case in transportation. For instance, 
airlines are paid more to move 6 per cent 
of all mail than the railroads are paid 
to move 94 per cent of the mail. Only 
utilities, like the railroads, come under 
this government supervision, and the 
price of railroad service is set by govern- 
ment only after hearings in which the 
users of our facilities have a right to 
make their thoughts known. In other 


words you have nothing to say about the 
price of your shirt, but you do have some- 
thing to say about the cost of bringing 
it to you.” 


Can Meet All Industry Demands 


Mr. Gass said that the railroads today 
could meet all demands of industry. 

“That includes the handling of the 
grain crops, even though the wheat crop 
is the second largest in history,” he said. 
“We will handle every bushel of wheat 
for which they can find storage space. 
There is nothing in the physical condition 
of our railroads today that would in any 
way retard the economic development of 
the country. We have in fact more and 
better equipment, tracks and power than 
we had when we went into the war in 
1941. And despite the wear and tear of 
wartime traffic we are today in better 
shape than at any time since Pearl Har- 
bor.” 


Though the railroads, he said, were not 
sharing in the national prosperity, that 
did not stem from any inefficiency. 


“Last year we broke every record for 
operation,” he said. “For instance, we 
made 71 per cent more ton-miles with 6 
per cent fewer locomotives.” 


Freight Claim Report 


J. A. MacLellan, of Chicago, special 
representative of the A.A.R. freight claim 
division, told the board members that 
while freight loss and damage claims to- 
taled $135,390,664 in 1948, an all-time dol- 
lar high, yet individual claims were 16.7 
per cent below those in the previous year. 
One eastern railroad, he stated, reported 
22 per cent fewer claims in May this year 
than in May, 1948. Mr. MacLellan ex- 
pressed special satisfaction at the grow- 
ing interest in damage prevention on the 
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part of railroad executives. Thirty-two 
railroad presidents, he stated, had asked 
the A.A.R. to make surveys of their linss 
and to report back on how conditio.s 
might be improved. Another encouraging 
action, he said, was the vigorous manner 
in which most railroads were cleaning, 
repairing and upgrading cars. 

The railroad contact committee ac- 
cepted the resignation of its chairman, 
Carl L. Jellinghaus, vice-president at De- 
troit for the New York Central System, 
transferred to the road’s New York head- 
quarters. C. A. Skog, Detroit, vice-presi- 
dent and general manager, Grand Trunk 
Western Railway, was named committee 
chairman, and M. M. Cronk, Detroit, vice- 
president and general manager, Chesa- 
peake & Ohio, Pere Marquette district, 
was named vice-chairman. 


Patterson Is Speaker 


Grove Patterson, editor-in-chief of the 
Toledo Blade, speaking at the board’s 
luncheon session, told the guests that 
“government ownership would be sheer 
tragedy to our American railroads.” 

“Private ownership and operation,” he 
said, “have given America the finest 
transportation system in the world. ... 
I have recently returned from South 
America. The purchase of some of the 
railroads of the Argentine by the govern- 
ment is just another downward step in 
the tottering economy of that misman- 
aged country. To begin with,’ the railroads 
of that country and of every country in 
South America are a sorry lot—about 
equal in efficiency to what ours were in 
the 1890’s. You can imagine what govern- 
ment operation will do to them.” 

The board reported a total membership 
of 1,442, including 22 new members ac- 
cepted since the first of the year. 


Plan of Reorganization for Federal 
Transportation Agencies Suggested 


Vesting of Judicial and Legislative Functions in 19-Man I.C.C., 


With Jurisdiction Over Land, Air and Water Carriers, Assignment 


Of Executive Functions to Transportation Administrator Proposed. 


For reasons of his own, the author of this 
article desires anonymity. It can be said, how- 
ever, that he is well known among traffic and 
transportation men and that he has been regarded 
generally for many years as an authority on the 
subject of transportation. The article is titled by 
its author “A Pattern of Government Regulation 
of Transportation.” 


There is general agreement among 
students of transportation and its regu- 
lation by the public that changes are 
needed in the organizations of the fed- 
eral government to insure more effective, 
more efficient, and better coordinated 
regulation of the instrumentalities and 
facilities of transportation engaged in 
interstate commerce. There is, however, 
nothing that resembles agreement as to 
the type of regulatory agency which 
would produce these desirable results. 

The defects of government regulation 
have been criticized by those who have 
studied the subject objectively, as well 
as by those who represent regulated car- 


riers, shippers affected by regulation, 
and by those who are charged with the 
responsibility of administering the reg- 
ulatory laws. These defects include such 
varied deficiencies as: 


1. The multiplicity of government 
commissions, boards, and other agencies 
to which the carriers must report and 
submit to regulation, which increase the 
costs of conducting the carriers’ busi- 
nesses and the charges which shippers 
must pay; 


2. The lack of harmony in the policies 
of many of the government regulatory 
agencies, with the attendant risks that 
compliance with the regulations of one 
administrative agency may result in vio- 
lation of regulation of another; 

3. The lack of a consistent policy of 
promotion, aid and development of 
transportation by different government 
agencies, so that the promotion of oné 
instrumentality or facility is undertaken 
by one branch of the government with- 
out adequate consideration of the ad- 
verse effects of this program upon other 
instrumentalities, or without adequate 
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consideration of the opposition of other 
government agencies; 

4. The lags in granting increases or 
decreases in rates after increases or de- 
creases in the carriers’ costs of opera- 
tion; 

5. The appalling waste of time of 
members of regulatory commissions, 
counsel and witnesses on behalf of the 
carriers, shippers, and government agen- 
cies in protracted hearings before the 
commissions and boards; 

6. The areas of overlapping jurisdic- 
tion and authority and the gaps in re- 
sponsibility resulting from the multi- 
plicity of regulatory agencies; 

7. The high annual cost of regulation 
which must be defrayed out of federal 
taxation, despite the unduly low salaries 
paid to the members of the commissions 
and boards and to the key members of 
their staffs which are not commensurate 
with the responsibilities of their posi- 
tions; and, 

8. The failure to attract and retain in 
government service a sufficient number 
of career public servants adequate to 
head and staff the regulatory agencies 
with the exception of those few who 
choose to forego opportunities for higher 
compensation in order to remain in pub- 
lic service. 

Dr. Harold G. Moulton, president of 
the Brookings Institution, comments that 
the “wide dispersion of regulatory re- 
sponsibility in the field of transporta- 
tion, coupled with the lack of uniformity 
with respect to financial support and 
taxation status, has resulted in a com- 
plete lack of coordination.” 1 


There are some careful observers who 
believe that it is difficult, if not impos- 
sible, to coordinate adequately the per- 
formance of the legislative, judicial and 
executive functions of regulatory bodies 






































1 Moulton, Harold G., Economic, Brook- 
ings Institution, Washington, D. C., 1948. 
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in a democratic country. This is accom- 
plished more easily under an autocratic 
form of government in which the execu- 
tive overshadows the legislative and judi- 
cial functions. There appears to be no 
sound basis for this pessimistic con- 
clusion. The administrative regulation 
of instrumentalities of transportation ap- 
pears to be feasible under the United 
States form of federal government. The 
important objective to be achieved is to 
assure that all of the legislative, judicial 
and executive responsibilities incident to 
the regulation of transportation will be 
discharged. They should be performed 
without having the legislative and judi- 
cial function conflict with the executive 
functions. It is equally important to 
avoid overburdening the administrative 
body charged with the performance of 
the legislative and judicial functions with 
the details incident to executive regula- 
tion. In transportation regulation, the 
determination of the lawfulness of pres- 
ent or past rates and charges is a judi- 
cial function. Rule making and the pre- 
scription of lawful rates for the future 
are legislative functions. It is essential 
that the executive officers be of equal 
rank with those performing legislative 
and judicial functions but without domi- 
nating the regulatory process or inter- 
fering with these functions. 


The promotion of the construction of 
transportation facilities, the mainte- 
nance of these facilities, the enforcement 
of regulations, the inspection of facilities, 
and the myriad other duties of executive 
character are of great importance. The 
organization to perform these functions 
should be constructed so that all forms 
of transportation are developed with ref- 
erence to each other in the public inter- 
est. It is equally important that the ex- 
ecutive organization be headed by an 
executive whose interest embraces all 
forms of transportation and its system- 
atic and orderly development in the pub- 
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lic interest. He should not be an en- 
thusiast for any one mode of trans- 
portation nor a zealot to promote the 
interest of any one transportation in- 
strumentality. Neither should he nor 
his associates in the regulatory aspects 
of regulation exert undue influence, di- 
rectly or indirectly, upon those engaged 
in the legislative or judicial processes of 
regulation. 

In like manner, the organizations for 
legislative and judicial regulation should 
be adequately staffed with competent 
specialized personnel capable of carrying 
on the regulatory processes of rule mak- 
ing; of deciding upon the lawfulness of 
services, rates and charges; of prescrib- 
ing lawful rates and charges for future 
application; and, of deciding upon ap- 
plication for certificates of public con- 
venience and necessity, permits, licenses, 
and other types of operating authority. 


In the observation of the present 
writer, three grave dangers threaten the 
successful and equitable regulation of 
transportation in the public interest: 


1. The danger of bogging down the 
legislative and executive activities of the 
commissions with detail work. Much of 
this work is executive in character or 
detailed in nature. The former should 
be separated from the other work of the 
commission, and the latter should be 
delegated to subordinates. This would 
leave the members of the commissions 
and directors of bureaus free for the 
more constructive work of thinking, 
planning, and deciding. 

2. The danger of the judicial decisions 
and legislative procedures being influ- 
enced by the executive officers. These 
officers should be required to appear 
directly or through representatives before 
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the Commission in judicial or legislative 
session and present testimony and evi- 
dence for the record. 

3. The danger of overlapping of juris- 
diction and functions of regulatory 
agencies with resultant conflicts in au- 
thority and policies, and unnecessary 
duplication of effort and expense. 

Overshadowing these dangers is one 
which grows out of all three—that the 
overburdening of the regulatory proces- 
ses or its domination by the executive or 
conflicts among regulatory agencies may 
contribute to sentiment in favor of gov- 
ernment ownership and operation, under 
the mistaken impression that the own- 
ership and operation of the instrumen- 
talities of transportation by the govern- 
ment would obviate the necessity of reg- 
ulation by the government. This con- 
clusion, the present writer believes, is 
erroneous because government regula- 
tion of the legislative and judicial types 
is as necessary, if not more necessary, 
when the transportation facilities are 
owned and operated by government 
agencies than when they are owned and 
operated as private enterprises. The in- 
terests of the public as shippers, travel- 
ers, and taxpayers require such regula- 
tion. 


Sentiment in the United States 


The basic framework of the govern- 
ment of the United States has as its 
foundation the separation of the legis- 
lative, executive, and judicial functions 
and the prevention of the domination 
of any one of these branches by another. 
This principle is applicable or should 
be even in cases where all three func- 
tions of government are exercised by the 
the same agency. The separation of 
powers is better achieved and the danger 
of domination by any one branch is re- 
duced if the origanizations are distinct 
although related through proper co- 
ordination. 

Most students of transportation regu- 
lation, whether they be in the field of 
public utility economics, political science, 
law or business men affected by regula- 
tion, have favored the separation of 
these three branches or functions of 


government. Despite the difficulties of 
this separation in an administrative 
agency, the distinction between the 


functions and the prevention of domina- 
tion are imeprative. In 1934 the Na- 
tional Industrial Traffic League voted to 
oppose any proposal to create a perma- 
nent executive office in the federal gov- 
ernment, either as a Cabinet position or 
otherwise, with supervisory authority 
over the agencies of transportation en- 
gaged in interstate or foreign com- 
merce.2 This position of the members 
of the League has been confirmed on 
several occasions. The National Indus- 
trial Traffic League is composed of traf- 
fic executives of the great majority of 
shipping industries using the instru- 
mentalities of transportation and the 
traffic officers of chambers of commerce 
and trade associations which represent 
the traffic interests of large and small 
industries in their trades and communi- 
ties. 

The present writer agrees with the 
position of the National Industrial Traf- 
fic League but believes that a plan of 
regulation based upon the separation of 





2 National Industrial Traffic League, Cir- 
cular 1660, p. 111, 1934, in particular. 


the legislative and judicial from the ex- 
ecutive functions with proper coordina- 
tion must be found as an affirmative an- 
swer to the problem. Reliance must not 
be placed upon opposition to plans which 
do not conform to these views. An ac- 
ceptable alternative should be offered. 
Legislation was introduced in the 80th 
Congress proposing a federal Depart- 
ment of Transportation tinder an execu- 
tive official, a Secretary of Transporta- 
tion proposed to be a member of the 
Cabinet of the President of the United 
States. This department would supervise 
all aspects of transportation, although 
the quasi-legislative and quasi-judicial 
functions of regulation were proposed to 
be placed in an “independent” regulatory 


commission, a reorganized Interstate 
Commerce Commission. This “inde- 
pendent” legislative and executive 


agency would be within the framework 
but not part of the proposed executive 
Department of Transportation in the 
same manner as the Civil Aeronautics 
Board is within the framework of the 
Department of Commerce.3 


A Suggested Plan of Regulation 


A plan of reorganization of the nu- 
merous federal agencies of transportation 
regulation is presented in sketch form 
with due humility which should accom- 
pany any such large scale reorganization 
project. Long and careful study by a 
staff of competent persons should pre- 
cede any actual reorganization under- 
taking. The suggested plan undertakes 
to suggest only the type of organization 
considered appropriate with the sugges- 
tion of detail necessary to the scope 
of the project. The proposer of the plan 
has an open mind with respect to the 
exact number of sub-divisions and which 
of the present organizations should be 
included. Such matters, although of im- 
portance in the success or failure of the 
plan, are details to be studied and con- 
sidered from different points of view by 
many persons, not matters which can be 
determined ex cathedra by any one 
person. 


Legislative and Judicial Functions 


First, as to the legislative and judicial 
functions, it is suggested that the present 
Interstate Commerce Commission be 
divided into six divisions or commissions 
composed of three members each, ap- 
pointed by the President of the United 
States by and with the advice and con- 
sent of the Senate for a term of ten 
years, and eligible for reappointment. 


A separate commission is suggested to 
assume the primary regulation of each 
major form of transportation: a Rail- 
roads Commission or Division; a Water 
Transportation Commission or Division, 
having jurisdiction over domestic and 
foreign water transport; a Motor Trans- 
portation Commission or Division; an 
Air Transportation Commission or Di- 
vision; a Freight Forwarders Commis- 
sion or Division; and, a Pipe Lines Com- 
mission or Division. Each of these di- 
visions or commissions should have 
jurisdiction, authority, and powers 
commensurate with those now exercised 
by the Interstate Commerce Commis- 
sion. It is conceded that the work would 
not be evenly divided among the com- 
missions or divisions. The pipe line 
and freight forwarder divisions or com- 
missions would have a much lighter as- 





3Capehart Bill, S. 1812, identical with 
Stefan Bill, H.R. 4595, 80th Congress, Novem- 
ber 24 and 28, 1947. 





TRAFFIC WoR:.D 


signment than the rail, water, motor, 
and air commissions or divisions. They 
should hear en banc, by one member cr 
by examiners, all complaints, investigs - 
tions, and matters within their respec- 
tive jurisdictions. This would incluce 
oral argument and petitions for rehea:- 
ing. Each division or commission shoud 
make final decisions in matters within 
its respective jurisdiction, subject only 
to appeal by the parties to the Interstate 
Commerce Commission which will be 
sketched later. The commissions or 
divisions would exercise the legislative 
and judicial functions, including those 
now performed by the United States 
Maritime Commission and the Civil 
Aeronautics Board, as well as the func- 
tions of the present Interstate Commerce 
Commission. 

Subordinate to these commissions or 
divisions, in the same manner as the 
present bureaus of the Interstate Com- 
merce Commission, U.S. Maritime Com- 
mission, and Civil Aeronautics Board, it 
is suggested that there be a number of 
functional bureaus. These _ bureaus 
should have jurisdiction over the details 
pertaining to the major functions of 
transportation regulation of judicial and 
legislative character. Each of these 
functional bureaus should be subdivided 
into sections in which the personnel 
specializes in the regulation of this as- 
pect of the work of each type of carrier. 
The Bureau of Traffic, for example, 
should have sections specializing in the 
regulation of railroad, water, motor, air, 
pipe line, and freight forwarder traffic, 
including rates and charges, tariffs, di- 
visions, and related traffic matters. 

It is recommended that several of the 
present bureaus of the Interstate Com- 
merce Commission be consolidated, in- 
cluding the Bureau of Formal and In- 
formal Cases. Several new bureaus are 
suggested, including a Bureau of Trans- 
portation Coordination and a Bureau of 
Transportation Wages. The latter bu- 
reau is suggested with greater temerity 
than discretion. It appears to be diffi- 
cult, if not impossible, to deal with the 
problems of rate regulation when wage 
costs represent large but varying per- 
centages of the costs of operation of each 
type of carrier. 

The following thirteen functional bu- 
reaus, each with carrier sections, are sug- 
gested: 

Personnel and Administration; Trans- 
portaton Coordination; Finance; Valua- 
tion; Transport Economic Research; Car- 
riers’ Liability and Insurance; Accounts 
and Statistics; Service; Formal and In- 
formal Cases; Inquiry and Law Enforce- 
ment; Law; Traffic, including a Board of 
a Fourth Section Board; and Transporta- 
tion Wages. 

For administrative supervision and re- 
sponsibility each member of the six com- 
missions or division might be given re- 
sonsibility for one bureau, although the 
work of the functional bureaus per- 
tains to all six commissions or divi- 
sions. 

The entire program of legislative and 
judicial functions of regulation is 
proposed to be administered by the re- 
spective commissions or divisions having 
jurisdiction over the modes of trans- 
portation within their authority and re- 
sponsibility. 


The Executive Function 


It is recommended that all of the ex- 
ecutive functions of regulation, includ- 
ing promotion, development, inspec‘ion, 
maintenance, and policing, shoul be 
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under the general executive regulation 
o: a Transportation Administrator. This 
executive officer and his staff should co- 
ordinate and develop the regulation of 
ail of the executive aspects of the regu- 
lation of railroad, waterway, highway, 
air, and pipe line transportation. 

Projects for the development of any of 
these forms of transportation at the fed- 
eral level should originate in the re- 
spective administrators’ organizations, 
and approved or disapproved in whole 
or in part by the Transportation Ad- 
ministrator in the exercise of his discre- 
tion in the public interest. The routine 
ministerial functions of inspection, safety 
regulations, and policing in the fields of 
railroad, water, highway, air, and pipe 
line transportation, would be admin- 
istered by the respective Administrations, 
subject to the over-all supervision and 
direction of the Transportation Adminis- 
trator. 


Programs of waterway and harbor im- 
provement, highway construction, vessel 
construction, and other transportation 
facility projects financed by public funds 
would be developed and sponsored by the 
respective Administrations and coordi- 
nated at the highest executive level by 
the Transportation Administrator. 


The Interstate Commerce Commission 


An Interstate Commerce Commission 
consisting of a chairman and six other 
members, the chairman of the Railroad, 
Water Transportation, Motor Transporta- 
tion, Air Transportation, Pipe Line 
Transportation, and Freight Forwarders 
Commissions or Divisions, is suggested as 
a top administrative body in which are 
brought together the legislative and judi- 
cial and executive responsibilities of 
regulation at the federal level. This 
body should not be encumbered with de- 
tail but should be free to exercise the 
broadest functions of policy interpreta- 
tion and application. It should not be 
obliged to sit either en banc or by in- 
dividuals to hear and weigh evidence and 
testimony or to direct administrative or- 
ganizations. It should have appellate 
jurisdiction in cases of nationwide im- 
portance or cases involving several types 
of carriers or modes of transportation. 
It should review appeals of the parties 
or of the government from decisions of 
the subordinate commissions or divisions 
of the Administrator in cases where 
principles or policies of general impor- 
tance are in issue. 


The Interstate Commerce Commission 
should report directly to the President 
and to the Congress. The chairman of 
the Interstate Commerce Commission 
should have no other assignment except 
the chairmanship of the Commission. Six 
other members, however, it is suggested 
should be the chairmen of the proposed 
commissions or divisions within the I.C.C. 

By this organization, the Interstate 
Commerce Commission would consist of 
nineteen members. This number is less 
than the total number of members of the 
Present Interstate Commerce Commis- 
sion with eleven members; the United 
States Maritime Commission with five 
members; and the Civil Aeronautics 
Board with five members—totaling 
twenty-one members. 

The number of persons required to 
staff the bureaus of the Interstate Com- 
merce Commission and the Transporta- 
tion Administrator’s complete organiza- 
tion should be materially fewer than the 
Present aggregate number of employees 
i a'l of the executive, legislative, and 
Judic'al regulatory agencies because of 


the elimination of duplicative and oyer- 
lapping functions and responsibilities. To 
the present writer the savings resulting 
from the reduction in total regulatory 
personnel are less important than the 
improvement in regulation which should 
result from the better coordination of 
the executive functions of regulation 
with the legislative and judicial func- 
tions. 

It is recommended that the savings in 
salary due to the reduction in total per- 
sonnel be used to provide adequate staff- 
ing of the bureaus and sections, to in- 
crease the salaries of members of the 
commissions and divisions, and to in- 
crease the salary of the Transportation 
Administrator and directors and the key 
members of their organizations. 

In order to attract and retain public 
servants of the caliber required for this 
important task, without imposing undue 
financial hardship upon those who 
choose this service without regard to the 
salary they receive, salaries more nearly 
comparable with those paid in analogous 
capacities in industry or to the incomes 
earned by attorneys and other practi- 
tioners who represent clients before the 
regulatory bodies, should be paid to 
members of the Commission, the Trans- 
portation Administrator, the heads of 
the various administrations, bureau di- 
rectors, examiners, and other key em- 
ployees. 

At the expense of repetition, it should 
be stated that the plan of organization 
outlined here is but a shadow of the 
organization which should be worked out 
bit by bit after careful study and critical 
analysis, not by one but by a number of 
persons qualified by training, experience, 
interest, and lack of bias to undertake 
so sweeping a plan. The purpose of this 
outline is to suggest a way in which, the 
author believes, the legislative and judi- 
cial functions can be separated from but 
coordinated with the executive func- 
tions, without danger of the domination 
of the latter. 





Rodgers Upholds A.T.A. 


Public Relations Program 


Ted V. Rodgers, honorary chairman of 
the board of the American Trucking As- 
sociations, Inc., told the annual conven- 
tion of the Maine Truck Owners Asso- 
ciation, at Belgrade Lakes, Me., the 
trucking industry today was being sub- 
jected to the most bitter attacks in his 
memory and called for increased support 
of A.T.A.’s national public relations pro- 
gram. 


“Public opinion regarding the truck- 
ing industry,” Mr. Rodgers said, “is a 
matter of direct personal concern to 
every individual truck operator in this 
state, and throughout the entire coun- 
try, regardless of the type of operation 
he conducts. In the eye of the public, a 
truck is a truck. Rub off the identifying 
names and no one can tell whether a 
truck is owned by a farmer, by a manu- 
facturer, or by a for-hire company.” 


During his term as president of the 
national association, Mr. Rodgers said, 
he saw the industry’s public relations 
program grow from a modest start, cost- 
ing only a few thousand dollars, into 
“a, well-planned, hard-hitting program” 
which included advertisements in all of 
the leading national magazines. ‘The 
funds available, however, still were far 
too small for the job at hand and con- 


having first served in the Bureau of In- 


| TRANSPORTATION WEEK 


stituted only a small percentage of the 
amounts being spent by the industry’s 
competitors, he said. 


He urged immediate attention to the 
industry’s safety performance and rec- 
ommended adoption of a driver-incentive 
plan similar to one approved by A.T.A., 
providing for the awarding of points for 
each month of safe driving. The points 
then may be exchanged for merchandise 
each month or may be accumulated for 
several months for the more valuable 
prizes such as furniture, console radios 
and so on. He also proposed that the 
operators cooperate with their local 
drivers’ unions in their safety programs 
and urged careful selection of drivers 
on the basis of their potential ability 
to drive safely and courteously. 





U. S. Completes Highway 


Construction in Panama 


The Department of State has an- 
nounced that the United States govern- 
ment has completed the construction, at 
its expense, of “a first class highway” in 
Panama, from Colon to Panama City. 

“The Boyd-Roosevelt Highway, about 
50 miles in length,” the department said, 
“crosses the isthmus from the Caribbean 
Sea to the Pacific Ocean. It is located 
almost entirely within the Republic of 
Panama, and ties in with existing trans- 
portation facilities in the Canal Zone. 
The highway was opened to traffic in 
April 1943, and except for a stretch of 
approximately 1000 feet, was completely 
paved by 1944.” 


The State Department said the paving 
of this short stretch of the highway near 
Colon in June, 1949, was the last step 
necessary to complete the project. This 
stretch was previously left unfinished, 
pending a recent decision of the Pan- 
amanian government that it did not now 
wish to construct an overpass at the 
intersection with Randolph Road. 


The department said that inasmuch 
as this was the last of the construction 
called for by the pertinent agreements 
between Panama and the United States, 
and as the obligations of the United 
States to perform post construction op- 
erations pending the stabilization of the 
highway had been duly discharged, the 
United States embassy in Panama had 
accordingly notified the government of 
the Republic of Panama that further 
responsibility of the United States gov- 
ernment for performance of work under 
such agreements would terminate as of 
June 30, 1949. 





1.C.C. Staff Attorney 


Dies After Heart Attack 


Daniel H. Kunkel, attorney attached 
to the office of the Commission’s chief 
counsel since 1939, died suddenly of a 
heart attack on July 6 at his home in 
Washington, D.C. He had been on duty 
the previous day and had an appoint- 
ment to meet an out-of-town attorney 
the morning of the sixth. 


Mr. Kunkel had been a member of 
the Commission’s staff since May 1, 1931, 
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quiry. He served as an attorney for the 
Pennsylvania Public Service Commission 
from 1919 until 1931. He was born in 
Harrisburg, Pa., March 31, 1896. 





Airfreight Forging Ahead 
After Post-War Slump, 
Says Walter Sternberg 


The airfreight business was exception- 
ally good right after the war, then 
slumped, but was now forging ahead, 
Walter P. Sternberg, assistant vice- 
president, American Airlines, said in the 
course of a recent visit in Chicago in 
connection with an intensive airfreight 
survey directed by him. Mr. Sternberg 
said that his company’s airfreight serv- 
ice had increased 73 per cent since last 
year. 

There had been a 53 per cent increase 
for the first six months of 1949 as com- 
pared with the same period of 1948 when 
more than 9,999,999 ton miles of freight 
were flown, he said. Chicago ranked first 
in the system on its inbound freight, but 
fifth in its outbound, he added. 

According to Mr. Sternberg, a survey 
disclosed that many firms, 
merchandising houses, had been in- 
creasing their use of airfreight largely 
because of the lower inventories per- 
mitted, and consequent protection against 
inventory losses due to price declines. He 
cited an example where a manufacturer 
had shipped 16,000 articles to San Fran- 
cisco, sold 12,000 and was overstocked, 
by 4,000. As a result, sales were re- 
tarded by overstock, he said, adding that 
“had shipper used airfreight, he could 
have reordered according to his sales 
needs.” 

“A potential is now made possible 
through airfreight,’” Mr. Sternberg said. 
“California crab, which has a five-day 
life expectancy, can be flown to the mid- 
west in a matter of hours, and is de- 
sirable for several additional days. Cut 
flowers, which have a three to four day 
sales value, can be sold anywhere in the 
country through the use of airfreight. 
New markets opened by the speed of air 
transport have also helped to boost ton- 
nage. Compared with an average ship- 
ment of less than 50 pounds in the im- 
mediate postwar period, the average in 
the last quarter of 1948 was 159 pounds. 

Joseph D. Boylan, director of cargo 
sales for American Airlines, said that 
American now had 12 DC-4’s in all-cargo 
service, in addition to the cargo space 
available on its passenger planes. About 
48 per cent of the total airfreight is car- 
ried on combination passenger-cargo 
planes. Mr. Boylan said that by Septem- 
ber, American would have 15 DC-4’s in 
all-cargo service. 





Military Railway Service 


Veterans Honor Faricy 


The Second Military Railway Service 
Veterans Organization on July 5 made 
William T. Faricy, president of the As- 
sociation of American Railroads, an hon- 
orary member of the veterans’ organi- 
zation, in'a ceremony in Mr. Faricy’s of- 
fice in Washington, D.C. 


including * 








Colonel Herbert Qualls, the executive 
officer of the Headquarters and Head- 
quarters Company of the Second Mili- 
tary Railway Service from the time of 
its activation in 1943 until the end of 
the war, said, as he made the member- 
ship card presentation, that Mr. Faricy 
was being honored because of his official 
position with the American railroads and 
because most of the members of the 
military railway service veterans organ- 
ization were railroad employes. 

Mr. Faricy recently became an hon- 
orary member of the Military Railway 
Service Veterans, whose honorary di- 
rector general is Major General Carl R. 
Gray, Jr., head of the Veterans Admin- 
istration. 


A.S.L.R.A. to Hear Talks 
By Shipper, I.C.C., Rail 
Labor Spokesmen Sept. 27 


The American Short Line Railroad As- 
sociation has announced a program for 
its thirty-sixth annual meeting, to be 
held September 27 and 28 at the Morri- 
son hotel in Chicago, in which addresses 
by three members of the Interstate 
Commerce Commission, an _ industrial 
traffic executive and a railroad labor 
leader are included. 

Speakers listed in the “order of busi- 
ness” for the meeting, as announced at 
the associations’ headquarters in Wash- 
ington, are: E. Grover Plowman, vice 
president—traffic, United States Steel 
Corporation; W. J. Patterson, member of 
the I.C.C.; E. H. Davidson, new director 
of the Commission’s Bureau of Loco- 
motive Inspection; H. W. Fraser, chair- 
man of the Railway Labor Executive As- 
sociation and president of the Order of 
Railway Conductors; L. W. Horning, 
vice president, New York Central Sys- 
tem; Hugh W. Cross, member of the 
I.C.C.; George W. Harris, safety con- 
sultant, National Safety Council; Rich- 
ard F. Mitchell, member of the I.C.C., 
and Kenneth F. Burgess, of the firm of 
Sidley, Austin, Burgess & Harper. 

A dinner at the Harbor View Restau- 
rant on the Chicago Railroad Fair 
grounds has been planned for 7 p.m., 
September 27. 

Paul S. Russell, president of the Harris 
Trust & Savings Bank, will be the prin- 
cipal speaker at a luncheon on Septem- 
ber 28 in the Casino Room of the Mor- 
rison hotel. 

Business matters on the program of 
the annual meeting include the presen- 
tation of reports by the association of- 
ficers and by traffic managers; reports of 
the election of directors and officers; 
reports of standing committees, and 
adoption of legislative policies. 

After a general session the morning 
of September 27, the members in each 
of the association’s five regions will 
elect the directors and a regional vice 
president from their respective regions. 
The regional elections will be held in 
separate luncheon rooms. The retiring 
board of directors will meet at the Mor- 
rison hotel at 4 p.m., September 26, and 
the newly elected board will meet there 
at the same hour the following day for 
the election of officers and for trans- 
action of such other business as may 
come before it. 


The association members will see a 
presentation of the Railroad Fair 
pageant, “Wheels a’Rolling,” at 9 p.m., 
September 27. 
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John W. Barriger, president of the 
Chicago, Indianapolis & Louisville, is 
chairman of the committee on arrangs- 
ments for the meeting and W. R. Grimm 
is secretary of the committee. Mrs. Bar- 
riger heads the ladies’ reception com- 
mittee. 





Foreign Trade Council 


Makes Convention Plans 


The National Foreign Trade Council 
announces that the program of the na- 
tional foreign trade convention, to be 
held October 31, November 1 and 2, in 
the Waldorf-Astoria, New York City, 
will emphasize the theme: “World Eco- 
nomic Well-Being Through Increased 
Production and Trade.” A healthy fu- 
ture for American foreign trade and in- 
vestment, according to council officials, 
will depend in part on _ conditions 
brought about by economic policies of 
other countries. 

“The convention program will deai 
with practical means of filling the 
urgent need for world-wide initiative in 
applying intelligent efforts to overcome 
natural and artificial obstacles which 
block attainment of world economic po- 
tentials,” it was stated. 

Speakers will include Dean Acheson, 
Secretary of State, at the world trade 
dinner, November 2; Henri Bonnet, 
French ambassador to the United States, 
at the Europe luncheon, November 2; Dr. 
Mauricio Nabuco, Brazilian ambassa- 
dor to the United States, at the Ameri- 
cas luncheon, October 31, and Mrs. 
Vijaya Lakshmi Pandit, Indian am- 
bassador to the United States, far east 
luncheon, November 1. 


Authorities in the field of agriculture, 
banking, international commerce, labor 
and transportation who will address the 
convention include: Donald Gordon, 
deputy governor, Bank of Canada; 
Eugene Holman, president, Standard 
Oil Co. (New Jersey); Allan B. Kline, 
president, American Farm Bureau Fed- 
eration; George Meany, secretary-treas- 
urer, American Federation of Labor; 
Edward Riley, general manager, Generai 
Motors Overseas Operations, and J. E. 
Slater, executive vice-president, Ameri- 
can Export Lines, Inc. 





Truckers Appeal C.S.M.F.B. 
Empty Pallet Rate Finding 


Several highway freight operators, 
members of the Central States Motor 
Freight Bureau, have filed appeals from 
the recommendation of the bureau's 
standing rate committee that proposals 
to establish a rate of one-half of fourth 
class on returned empty pallets not be 
adopted (T.W., June 18, p. 28). The mat- 
ter will be considered by the C.F.A. 
central appeals committee at a hearing 
in Chicago July 12. 

a * * 

When the Amos n’ Andy radio show 
had a new addition to its cast of charac- 
ters in the person of “Amosandra”’, 4 
rubber doll counterpart of the radio 
character was air-expressed to depart- 
ment stores throughout the U.S. by an 
Akron, Ohio manufacturer. One ship- 
ment—2500 pounds—was flown from 
Akron to New York City. Elapsed time 
from door-pickup in Akron to delivery 
at a New York hotel: Six hours! 
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Vandalia Airport Motor 
Operations Found Exempt 


The Commission, division 5, has denied 
an application of Bruce C. Koch, of 
Vandalia, O., for a certificate authorizing 
motor-carrier transportation of general 
commodities having an immediately prior 
or subsequent movement by air, but has 
found certain of the proposed operations 
exempt from the certificate requirements 
of the interstate commerce act. 


It issued a report and order in MC- 
108663, Bruce C. Koch Common Carrier 
Application, Commissioner Rogers con- 
curring, Commissioner Lee dissenting. 


Proposed operations between the Van- 
dalia airport, on the one hand, and, on 
the other, Vandalia and Dayton, O., and 
points in the commercial zones of each 
were found exempt from regulation. 

The termini of the different routes 
sought, the Commission said, were vary- 
ing distances from the Vandalia Airport, 
namely: Dayton, 10 miles south; Spring- 
field, O., 24 miles east; Sidney, O., 32 
miles north; Richmond, Ind., 40 miles 
west; and Cincinnati 52 miles south- 
west. It said it was clear these termini 
were not within the same metropolitan 
area. The Commission observed that a 
motor-carrier service to be exempt must 
be limited to bona fide collection, de- 
livery or transfer services within a terri- 
tory that could be said to be the air 
lines’ proper terminal area adjacent to 
the airport involved. 

The Commission said that in Peoples 
Express Co. Extension—Air Freight, de- 
cided June 16, 1948, it was stated that 
the line of demarcation between exempt 
incidental-to-air motor service and non- 
exempt motor service was the line where 
a motor-carrier service preceding or fol- 
lowing transportation by air went be- 
yond the limits of what might be a 
bona fide collection, delivery, or transfer 
service of the air lines and became in 
effect an interterminal or intercity con- 
necting-carrier line-haul service. It said 
the mere fact that the proposal was re- 
stricted to traffic having an immediately 
prior or subsequent movement by air 
Was not enough, standing alone, to re- 
quire a conclusion that the proposed 
motor service was subject to the exemp- 
tion. Continuing, the Commission said: 

“Some of it, the portion confined to 
the immediate vicinity of Vandalia, no 
doubt is exempt. Also the operations to 
and from Dayton and points in the Day- 
ton commercial zone appear to be ex- 
emp, the Vandalia airport being known 

. aS the Dayton Municipal Airport. 
Beyond this we cannot go. Available 
maps indicate a number of airports as 
close or closer than the Vandalia airport 
lo Springfield, Sidney and Richmond. 
There is no showing that the Vandalia 
alrpcrt is the airport normally or regu- 
larly used in supplying air service to 
‘Nd ‘rom these three points or any of 
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them. On the present record it is im- 
possible to conclude that the air service 
to and from Vandalia, a smaller point 
that any of the others, is service to 
Springfield, Sidney, or Richmond in the 
sense, for example, that service to 
Newark or Teterboro, N.J., is service to 
New York City. On the evidence now 
before us the proposed operations to 
and from Springfield, Sidney, and Rich- 
mond, appear to be essentially connect- 
ing-carrier line-haul assembling and 
distribution rather than terminal pick- 
up, collection, delivery or transfer serv- 
ices.” 

The Commission said the applicant 
had no contractual arrangements with 
any air line and apparently negotiated 
directly with shippers and consignees. 





Strickland Rights Leases 
Turned Down by I.C.C. 


A series of lease proposals by which 
Strickland Transportation Co., Inc., of 
Dallas, Tex., planned to curtail its opera- 
tions have been rejected by the Commis- 
sion, division 5, on the ground that the 
lease period involved, 10 years, is to all 
practical intents, a “permanent” ar- 
rangement, that Strickland would re- 
ceive $312,000 over the 10-year period and 
a@ possible purchase price of $425,000 at 
the end of the period, and that no need 
had been shown for additional opera- 
tions between the terminals involved so 
that the resulting addition of new car- 
riers between those points could not be 
approved. 

The report and order were issued in 
MC-F-3883, J. E. Smith, et al—Control; 
Chief Freight Lines Co.—Lease (Portion) 
—Strickland Transportation Co., Inc., 
embracing MC-F-3884, L. B. Burks, et al. 
—Control; Burks Motor Freight Line, 
Inc.—Lease (Portion)—Strickland Trans- 
portation Co., Inc., and MC-F-3885, M. 
B. Howe, et al—Control; Navajo Freight 
Lines, Inc.——Lease (Portion)—Strickland 
Transportation Co., Inc. 

In connection with the sums that 
might be realized by Strickland from the 
leases and the options to purchase, the 
Commission said a carrier which no 
longer desired to render the service re- 
quired by its certificate or to serve the 
needs of the communities involved, 
should dispose of the operations perma- 
nently or should request revocation of 
the rights. It should not be permitted 
to derive revenue for long periods there- 
from as a toll for use by another of the 
public highways, said the Commission. 

The Commission also ruled that it 
could not separately approve any of the 
proposed leases. Approval of any of the 
leases, it said, would “substantially en- 
rich” Strickland without diminishing the 
service it could render in competition 
with the leasing and other carriers “be- 
tween such important termini” as Tulsa, 
Oklahoma City, Dallas, Fort Worth and 
Houston. 


Champlin Oil Firm Termed 
A Common Carrier; Ordered 
To File Reports, Tariffs 


Champlin Refining Co., operator of a 
516-mile gasoline pipe-line system ex- 
tending from Enid, Okla., to Rock Rapids, 
Ia., for transportation of its own prod- 
ucts, has been found by the Commission 
to be a “statutory common carrier of re- 
fined petroleum products by pipe line 
from one state to other states” and 
subject to provisions of the interstate 
commerce act. A report and order have 
been issued in No. 29912, Champlin Re- 
fining Co. Accounts and Reports, em- 
bracing Same, Sub. 1, Champlin Refining 
Co. Tariffs. 


The order, effective September 29, re- 
quires Champlin to file with the Com- 
mission annual, periodical, or special re- 
ports and maintain a uniform system of 
accounts applicable to pipe lines as re- 
quired by section 20 of the act, and to 
publish and file tariff schedules showing 
rates and charges for interstate trans- 
portation of refined petroleum products 
as called for in section 6. 


Commissioner Splawn, dissenting in 
part, said he disagreed with the finding 
requiring Champlin to publish and file 
tariffs. He said it was reasonable to as- 
sume Champlin would be called on to 
perform the transportation service for 
other companies held out under its duly 
published tariffs. Otherwise, he con- 
tinued, “it seems we are requiring a vain 
act for which there is no justification in 
law or sound reason.” 

The purpose of an amendment to the 
act in 1906 was to protect small inde- 
pendent producers from monopoly power, 
he said, adding: 

“This report construes that amend- 
ment so as to convert into a common 
carrier the pipe line wholly owned and 
completely utilized by a relatively small 
independent company, though the com- 
pany is wholly dependent upon such 
facility exclusively owned and used in 
the conduct of its refining business. This 
ultra literal construction regardless of 
differing conditions and circumstances 
might well have the effect of destroying 
small independent companies instead of 
affording them the protection intended 
by the amendment.” 

Commissioner Mitchell, dissenting, said 
he could not agree that Champlin was a 
common carrier. He said the contention 
that all pipe lines crossing state bound- 
aries were subject to the act was nega- 
tived by the Pipe Line Cases, 234 US. 
548, in which the Supreme Court, with 
respect to Uncle Sam Oil Co., held that 
private pipe-line transportation was law- 
ful notwithstanding the terms of the 
act. 

“To require that Champlin publish and 
file tariffs with us can only be for one 
purpose, namely; to make Champlin’s 
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pipe lines available for use by all ship- 
pers,” he said. “If that is not the pur- 
pose, then the requirement that tariffs 
be filed is an idle and futile gesture. If, 
following the filing of the tariffs, Cham- 
plin’s pipe line is used for other shippers, 
then to the extent of that use we are 
depriving Champlin of the use of its own 
pipe line for its own products. 

“The majority find that the entire 
capacity of the pipe line is used in trans- 
porting the products of Champlin’s re- 
finery. If the pipe line is not used by 
others, Champlin will be the carrier and 
the sole shipper. Champlin will tender 
shipments to itself; it will bill itself; it 
will give notice of arrival at destination 
to itself; and it will pay itself. It was 
never intended that an interpretation 
of the act should bring about such a 
situation.” 

Majority Findings 

The Commission majority said Cham- 
plin, in its pipe line, had never trans- 
ported oil belonging to another, and 
there had never been and was not now 
any physical connection between its pipe 
line and any other pipe line or facility 
that would permit use of Champlin’s by 
anyone but its owner. The Commission 
continued: 


“So far as appears, no other pipe-line 
company has threatened to force such 
@ connection, and because of the ample 
common-carrier pipeline facilities avail- 
able, as revealed by respondent [Cham- 
plin], no refinery would be likely to in- 
terest itself in such a connection. Nor 
are we referred to any order of this or 
any other governmental agency which 
would require such a result, or to any 
law, state or federal, which would sup- 
port such an order. So far as appears, 
therefore, the filing of tariffs and of 
annual and other reports would not 
prove to be a hardship to respondent 
and would not deprive it of any of its 
traffic or of the free use of its property, 
including the pipe-line facilities, with- 
out interference from its competitors.” 

The Commission said the question 
whether the effect of a requirement that 
Champlin comply with the provisions of 
section 6 or section 20 would be tanta- 
mount to taking private property for 
public use in contravention of the due 
process clause of the Constitution, was 
“an issue the determination of which is 
peculiarly within the province of the 
courts, and we shall make no attempt to 
pass upon it.” 

“All we are called upon to do, and all 
we are attempting to do here, is to de- 
termine whether or not the facts pre- 
sented warrant a finding that respond- 
ent’s pipe-line operation is ‘transporta- 
tion’ of a ‘common carrier’ as those terms 
are used in section 1 of the act and as 
they have been interpreted by the Su- 
preme Court,” said the Commission. 


It said the two proceedings were insti- 
tuted by order of divisions 1 and 2 be- 
cause Champlin had failed to comply 
with the requirements of sections 20 
and 6. 


Pricing Method Changed 


The Commission said Champlin for- 
merly used a method of pricing under 
which a differential charge was included 
in the delivered price of products trans- 
ported through the pipe line so that the 
through charge to destination would 


equal the cost of the product at the re- 
finery plus the through transportation 
cost from the refinery by rail or other 
means to final destination. 

This method was abandoned on May 
10, 1948, said the Commission, adding 
that since then the terminal prices had 
been posted at each terminal (Hutchin- 
son, Kans., Superior, Neb., and Rock 
Rapids, Ia.), and competitive market 
conditions were met by allowances under 
these terminal prices when required. It 
said the change was a “change in name 
more than in substance.” The resulting 
terminal price, now as under the dif- 
ferential method, it said, was generally 
the price made necessary by competition 
and, as such, included the transportation 
cost “or as much of it as was or is per- 
missible under the prevailing competi- 
tive conditions.” 

Champlin argued, it said, that the hold- 
ing of the Supreme Court in Champlin 
Refining Co. v. United States, 329 U.S. 29, 
that operation of its line was transporta- 
tion witHin the meaning of the act, 
was based on its use of a differential 
method of basing prices, and that having 
now abandoned that method and in- 
stalled the present method of terminal 
pricing, it had thereby changed the char- 
acter of its operations. 

“There is no reason to believe that the 
court would have reached a different 
conclusion had approximately the same 
pricing results been reached by a method 
other than the differential basis then in 
use,” said the Commission. 


Split of Petroleum Rights 
From Unrestricted General 
Commodity Rights Blocked 


The Commission, division 4, following 
a decision of division 5 of the Commis- 
sion that the term “general commodities” 
in a certificate includes all types of com- 
modities except those specifically ex- 
cluded, and that the carrier may under 


such authority transport petroleum 
products in bulk, has denied the sepa- 
rate sale of such rights by Comet Motor 
Express Co. to one carrier, and has de- 
termined that a sale previously ap- 
proved, to another carrier, includes the 
right to transport petroleum products. 

In MC-F-3891, Otto L. Hankison— 
Control; Ringsby Truck Lines, Inc.—Pur- 
chase (Portion)—Comet Motor Express, 
supplemented the findings in the prior 
report, decided March 14, to include in 
the purchase by Ringsby Truck Lines the 
remaining operating rights of Comet 
Motor Express Co., those remaining 
rights being the transportation of petro- 
leum products, in bulk. The question of 
whether or not those rights passed in 
the sale had been specifically reserved. 

In MC-F-2912, C. A. Nelson, et al.— 
Control; C & U Tank Lines, Inc.— Pur- 
chase—Comet Motor Express Co., the 
division, on reconsideration, denied an 
application of C & U Tank Lines, Inc., 
to purchase the petroleum rights of 
Comet, and of C. A. Nelson, Arthur C. 
Burgess, S. A. Markley, and R. B. Wilson 
for authority to acquire control of the 
rights. ‘ 

In this proceeding division 4 cited 
Coastal Tank Lines, Inc. v. Charlton 
Bros. Transp. Co., Inc., 48 M.C.C. 289, in 
which division 5 found that the term 
“general commodities” if not specifically 
restricted, also gave the right to trans- 
port petroleum products, in bulk. 


TRAFFIC Wor:D 


As to the purchase involved in MC-F- 
2912, the division said the record did 
not show the service proposed by C & J 
would meet any existing demand not 
presently met by other carriers. Appro- 
val of the transaction, it said, woud 
result in the institution by C & U ofa 
new, specialized service in competition 
with other carriers that had been per- 
forming such service. It had previously 
observed that Comet had not engaged 
in that type of business, had never owned 
any tank trucks, and had not trans- 
ported petroleum products since 1939, 
prior to which it had hauled such prod- 
ucts in demountable tanks placed on 
ordinary trucks. 

“In the absence of evidence establish- 
ing a definite public need for the opera- 
tion proposed to be instituted,” said the 
division, “we are of the opinion that 
divisions of ‘general commodity’ operat- 
ing rights in such a manner that distinct 
services would be created, quite different 
from those previously conducted by the 
holder of the rights, as here proposed, 
would not foster sound economic condi- 
tions in the industry, and should not be 
approved.” 


Kenosha Given Motor Right 
In Cases Involving Damage 


To Mexican Rail Shipments 


Kenosha Auto Transport Corporation, 
Kenosha, Wis., has obtained authority 
from the Commission to _ transport 
knocked-down commercial motor vehicles 
to the Mexican border for movement into 
Mexico, in a proceeding in which it is 
brought out that 50 per cent of rail 
shipments by a shipper in this type of 
traffic have been badly damaged. The 
Commission says the shipper does not 
know on which side of the border the 
damage has occurred. Railroad prot- 
estants say Kenosha has shown no in- 
adequacy in present rail service in this 
country to the border. 

By a report and order in MC-30837, 
Sub. 84, Kenosha Auto Transport Cor- 
poration Extension—-Laredo, Tex., the 
Commission, division 5, granted Kenosha 
a certificate for transportation by motor 
vehicle, over irregular routes, of new 
knocked-down commercial motor ve- 
hicles, and chassis, and also of bodies, 
cabs, and commercial motor-vehicle 
parts, from Springfield, O., to the Mexi- 
can boundary at Laredo, Tex. 

It said Kenosha’s application was filed 
at the request of International Harvester 
Co., which formerly utilized Kenosha’s 
driveaway service to transport trucks 
from its truck-manufacturing plant at 
Springfield to Mexican destinations. This 
traffic, it was said, was embargoed by the 
Mexican government on July 14, 1947, 
but some further shipments were made 
under special permission that expired in 
December, 1947. It said that to recap- 
ture its Mexican trade International 
Harvester opened a truck assembly plant 
at Saltillo, Mexico, in July, 1948, and 
shipped new trucks and other commer- 
cial motor vehicles, knocked down, and 
parts from Springfield to the Saltillo 
plant, mostly by rail. 

Under Kenosha’s proposal, said the 
Commission, shipments would be handled 
in its trailers between Springfield and 
Saltillo without interchange of lading en 
route, the motive power to be furnished 
by Kenosha between Springfield anc La- 
redo and by a Mexican motor ca:rier, 
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which would connect with Kenosha at 
Laredo, between that point and Saltillo. 


Damage in Rail Service 


“Rail transportation, now being used,” 
said the Commission, “has been unsatis- 
factory to the shipper because 50 per cent 
of rail shipments have been badly dam- 
aged and have had to be scrapped at the 
Saltillo plant or returned to the United 
States for repairs. Such shipments have 
also required an average of 21 days in 
transit which is too slow for the shipper’s 
business. Shipper is uninformed as to 
whether the shipments are damaged and 
delayed while in transit in the United 
States or in Mexico.” 

Several rail carriers opposing the ap- 
plication, it said, offered a scheduled 
service of from five to six days between 
Springfield and Laredo, with cars as- 
signed to Mexican traffic moving under 
bond and being turned over to the Mexi- 
can Railways for movement to Mexican 
destinations. 

Rail protestants contended, the Com- 
mission said, that the application should 
be denied on the ground Kenosha failed 
to show any inadequacy in the present 
service between Springfield and the bor- 
der at Laredo, and asserted any failure 
in service beyond the border should re- 
ceive no Commission consideration. 

“We cannot agree with this conten- 
tion,” said the Commission. “While our 
jurisdiction extends only to transporta- 
tion within the continental limits of the 
United States we must consider the over- 
all transportation picture in cases of this 
nature. Compare Independent Motor Car- 
riers, Inc., Common Carriers Application, 
26 M.C.C. 519. Here it is shown that 
present rail service between Springfield 
and Saltillo is inadequate for the shipper 
supporting the application regardless of 
whether the fault lies on the American 
or the Mexican side of the border. Under 
the arrangement perfected by applicant 
with a connecting motor carrier the serv- 
ice will be expedited and the shipments 
will be delivered without transfer of lad- 
ing enroute, thus eliminating at least 
to a large extent the possibility of dam- 
age in transit. The shipper clearly needs 
the proposed service to reestablish its 
Mexican business. It is entitled to serv- 
ice by motor vehicle as well as by rail.” 





Sale of Holdcroft Rights 


To Two Carriers Approved 


In a report and order in MC-F-3867, 
Arthur Casper—Control; Sioux Trans- 
portation Co.—Purchase (Portion)— 
Holdcroft Transportation Co., embracing 
MC-F-3868, Wm. Holmes—Control; Tri- 
State Transportation Co., Inc.—Purchase 
(Portion)—Holdcroft Transportation Co., 
the Commission, division 4, has approved 
purchased of certain operating rights of 
Holdcroft Transportation Co., of Sioux 
City, Ia., by Sioux Transportation Co., 
also of Sioux City, and by Tri-State 
Transportation Co., Inc., of Sioux Falls, 
8D. Acquisition of control of the pur- 
chased rights by those holding the ma- 
jority interest in the purchasing carriers 
Was also approved. 

The rights to be held by Holdcroft 
after exercise of the granted authority 
are to be modified to exclude, under its 
tanned goods irregular-route rights, the 
ight to transport those commodities 
from Nebraska City and Plattsmouth, 
Neb., to points on the regular routes sold 
to Sioux Transportation and Tri-State, 
Tespectively, other than Omaha, Neb., 





and Sioux City, Ia. Sioux was found en- 
titled to a certificate authorizing serv- 
ice at Missouri Valley, Ia., in trans- 
porting general commodities, with ex- 
ceptions. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Printed Forms 


No. 30065, Moore Business Forms, Inc. 
(Gilman Fanfold Division) v. New York 
Central Railroad Co., et al. By division 
3. Dismissed. Tariffs found not to have 
provided rates or charges applicable to 
line-haul or pick-up and loading services 
performed in transporting a 38,000-pound 
shipment of printed forms from Niagara 
Falls, N. Y., to Sewalls Point, Va. Less- 
carload rate (shipment having been ac- 
corded pick-up service at request of 
shipper and loaded by originating car- 
rier) of $1.17 found inapplicable, but not 
unreasonable, the Commission holding it 
had the power to determine what would 
have been reasonable charges where 
transportation services are rendered 
without tariff authority. Testimony of 
witness that pick-up service was errone- 
ously requested by shipper held inad- 
missible because witness did not have 
first-hand knowledge concerning the 
nature of the request, and held that the 
record did not make it possible to deter- 
mine whether or not the shipper specifi- 
cally requested or desired less-carload 
service. The Commission said it was well 
settled the burden was on the com- 
plainant to show that an assailed rate 
was unreasonable, and added the com- 
plainant had failed in that respect. The 
Commission also said even if a specific 
request for less-carload service had been 
made, it would make no difference in 
determining the applicable rate. 


Fruits and Vegetables 


Fourth Section Application No. 18404, 
Fruits and Vegetables from Pacific Coast, 
and F. S. Order No. 16342, effective Octo- 
ber 25, embracing F.S.A.’s Nos. 18523, 
18528, 18580, 19091, 19092, 20006, 22335, 
22479 and 23103. By the Commission, 
division 2, Commissioner Aitchison dis- 
senting. Authorized, for transportation 
of fruits and vegetables over existing 
routes from points in California and 
nine western states, and from intermedi- 
ate points from which rates from named 
origins will be observed as maxima, to 
destinations in Arkansas and 14 states, 
establishment and maintenance of rates 
not lower than those proposed, plus au- 
thorized general increases, and mainte- 
nance of higher rates to intermediate 
points, with conditions. The order pro- 
vided that rates to higher-rated inter- 
mediate points should not be increased 
except as authorized by the Commission, 
and in no instance exceed the lowest 
combination of rates subject to the inter- 
state commerce act, and that the author- 
ity granted should not apply over routes 
in instances where competitive rates 
yielded, on a basis of lowest minimum 
weight on the respective commodities, 
earnings based on distance over such 
route of less than seven mills a ton-mile 
where the carload minimum weight was 
40,000 pounds or more, and 14 cents a 
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car-mile where that weight was less than 
40,000 pounds. It also provided that the 
relief should not apply to maintain 
higher rates to intermediate points lo- 
cated in the same destination list point 
group as the more distant lower-rated 
points. Authority denied for rates on 
like traffic from points in Mexico, and 
Alberta and British Columbia, Canada, 
to points in same destination ferritories, 
without observing long-and-short-haul 
provision. The report said the proposed 
rates, presently in effect under tem- 
porary authority granted under F. S. 
orders named in appendix to report, re- 
flected in part a general adjustment 
established about 1938 to meet itinerant 
and unregulated truck competition from 
Pacific Coast Territory to defined de- 
stination territories. 


Bolts, Nuts—Demurrage 


No. 30005, Froehling Supply Co. v. 
Santa Fe Railroad et al. By the Com- 
mission, division 3. Found not shown 
unreasonable, demurrage charges of 
$11,197.47 paid on 143 carloads of bolts, 
nuts, and screws delivered at Chicago 
between November 11, 1946, and January 
30, 1947, inclusive. Complaint dismissed. 
The Commission said the complainant 
alleged that failure of the delivering car- 
rier, the North Western Railway, to 
notify it of existence of an embargo 
placed against it to relieve congestion 
in a nation-wide car shortage, and fail- 
ure or refusal of defendants to comply 
with its terms, constituted unreasonable 
acts and practices. It said the com- 
plainant urged that although because of 
the terms of its purchase contract, it 
could not have ordered a cessation of 
loading, nevertheless had it known of 
the existence of the embargo it could 
and would have arranged for the diver- 
sion of future cars or for the storage of 
their contents at point of origin. The 
Commission said it was difficult to un- 
derstand why knowledge of the embargo 
was necessary for the complainant to 
resort to diversion of the cars enroute. 
It said the complainant by agreeing to ac- 
cept shipments as and when made 
created the cause of diversion, and was 
aware of the accumulation of the cars 
awaiting its unloading, and “if it was 
in a position to divert any of the cars 
enroute, as apparently was the case, due 
diligence would seem to demand that 
such diversions should have been ef- 
fected.” 


RAILROAD ABANDONMENTS 


a. ©, a. ¥. 


Abandonment by the Kansas City, 
Kaw Valley Railroad, Inc., of a 21.4-mile 
portion of an electrically operated rail- 
road line extending from Bonner Springs 
to the line’s end in Lawrence, in Wyan- 
dotte, Leavenworth, and Douglas coun- 
ties, Kan., has been permitted by the 
Commission, division 4, by a report and 
certificate in Finance No. 16403, Kansas 
City, Kaw Valley Railroad, Inc., Aban- 
donment. 

For want of jurisdiction, it denied the 
application insofar as it sought per- 
mission to discontinue handling less- 
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than-carload freight on a 15-mile por- 
tion of the system to be continued in 
operation between Bonner Springs and 
Kansas City, Kan. It said the kind of 
service to be rendered on the remaining 
part of a railroad was not a matter for 
determination in an abandonment pro- 
ceeding. The applicant’s railroad, it said, 
now extended from Kansas City to 
Lawrence and had traffic interchange 
connections with the Union Pacific, the 
Santa Fe, and the Kansas & Missouri 
Railway & Terminal Co. 

The Commission conditioned the 
abandonment on maintenance of con- 
ditions for protection of those employes 
not subject to a telegraphers’ agreement 
of March 15, 1942 the same as those 
prescribed in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. It said 
employes covered by the telegraphers’ 
agreement would be protected according 
to terms of an agreement entered into 
March 12, between the applicant and the 
Order of Railroad Telegraphers provid- 
ing for exercise of seniority rights. 

A further condition was for sale of the 
line or any portion of it to a responsible 
person, firm, om corporation offering, 
within 40 days from June 27, to purchase 
it for operation in railroad service, and 
willing to pay not less than fair net 
salvage value. 

It said the applicant had communi- 
cated with the Santa Fe and the Union 
Pacific with respect to sale to them of 
the line or portions of it. The Santa Fe, 
it continued, had not shown that it 
desired to acquire any of the property 
and the Union Pacific has indicated it 
might be interested in the purchases, at 
salvage value, of the part of the line 
located north of the Kaw River bridge 
in Lawrence. 

The Commission said it was clear the 
line had been operated at a loss for 
several years; that its continued opera- 
tion could not reasonably be expected 
to result in anything but increasing 
losses to the applicant; and abandon- 
ment would not result in serious incon- 
venience to the general public. It said 
two other railroads paralleled the ap- 
plicant’s system generally throughout 
its length, and arrangements could be 
made under which the shippers served 
by the line could be served by one of 
the other railroads. It was shown also, 
it said, that motor-trucks served all 
points in the tributary territory. 

It said protestants, particularly state 
and city authorities, urged that the ap- 
plicant had not shown good faith in 
failing to pay its alleged share for cost 
of street improvements. The Commis- 
sion said the rights and obligations of 
the applicant under its charter, and 
whether it had fulfilled such obligations, 
were not issues to be determined by it. 
Any additional expenses for street re- 
pairs would, of course, add to the line’s 
losses, said the Commission. 

It said the freight handled by the line 
consisted principally of waste paper, 
asphaltum, and alum, used by a paper 
mill, and coal, grain, alfalfa meal, and 
small quantities of miscellaneous prod- 
ucts. 

The Commission said the applicant 
and protestants contended the line in 
question was a part of an electric inter- 
urban railway not operated as a part of 
a@ general steam railroad system and was 





exempted from the Commission’s juris- 
diction. The protestants, it said, also 
urged that permission to abandon could 
not include authority to discontinue 
movement of intrastate traffic. The Com- 
mission concluded that it had jurisdic- 
tion with respect to the first contention. 
It also said: 


“The applicant herein is a carrier han- 
dling interstate and intrastate freight. 
It seeks to abandon only a part of its 
system, and alleges that continued op- 
eration of that portion cannot be per- 
formed except at a substantial financial 
loss. If the record shows that allegation 
to be well founded we have jurisdiction 
to grant the relief sought, including 
abandonment of operation of the line in 
intrastate as well as interstate com- 
meee...” 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-54540, Sub. 1, C. C. McNelly, dba 
Mack’s Truck Service, Chase, Kan., com- 
mon carrier, embracing MC-56620, Sub. 
1, Everett P. Anderson, dba Everett 
Anderson Truck Service, Great Bend, 
Kan., common carrier. Certificate de- 
nied, Commissioner Lee noting a dis- 
sent. Machinery, equipment, materials, 
and supplies, used in or in connection 
with, (1) the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 
and their products and by-products; and 
(2) the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipe lines, including the stringing and 
picking up thereof, except the stringing 
or picking up of pipe in connection with 
main or trunk pipe lines, over irregular 
routes, between points and places in 
Kan., Okla., Colo., Neb., Wyo., and Utah, 
in MC-54540, Sub. 1; and, over irregular 
routes, (a) between points in Kan., Okla., 
and part of Tex. on and north of US. 
highway 66, and (b) between those 
points, on the one hand, and, on the 
other, points in Neb., Wyo., and part of 
Colo. on and east of U.S. highway 85 
in MC-56620, Sub. 1. 

* MC-106278, Sub. 4, Earl B. Law and 
Donald T. Law, dba E. B. Law & Son, 
Las Cruces, N.M., embracing MC-108461, 
Sub. 9, W. E. Whitefield & Sons, Las 
Cruces. Certificates granted. Petroleum 
products, in bulk, in tank vehicles, ex- 
cept liquefied gases, and casinghead 
gasoline, over irregular routes, from 
points in the El Paso, Tex., commercial 
zone to points in Valencia, Bernalillo, 
Santa Fe, Sandoval, Guadelupe, San 
Miguel, Mora, Taos, Colfax, Harding 
Rio Arriba, Torrance, and De Baca 
counties, N.M., in MC-106278, Sub. 4, and 
to points in Coconino, Yavapai, and Mo- 
have counties, Ariz., and in Gila, Navajo, 
and Apache counties, Ariz., north of 
US. highway 60, in MC-108461, Sub. 9. 

* MC-109241, Harold H. Hyde, Flag- 
staff, Ariz... common carrier. Permit de- 
nied, Commissioner Lee concurring in 
part. General commodities, with ex- 
ceptions, between Los Angeles, Calif., 


and Holbrook, Ariz., over U.S. highway 
66, serving specified intermediate points. 
* MC-29988, Sub. 25, Denver-Chicago 


Trucking Co., Inc., Denver, Colo. Cer- 
tificate granted. General commodities, 
with exceptions, over a described regular 
route from Seattle, Wash., to Denver, 
serving Pocatello, Ida., as an interme- 
diate point for pick-up only, conditioned 
on cancellation of portion of certificate 
MC-29988, relating to transportation of 
fish, including shell fish, and frozen 
fruits and vegetables, from Seattle to 
Denver, over specified routes. 

* MC-31395, Sub. 3, Hillard Waller and 
George H. Gerdeman, dba G. & W. Truck 
Line, Wichita, Kan. Permit granted. 
(1) Malt beverages and malt beverage 
advertising matter from Omaha, Neb., to 
Wichita, Kan., and points in Kan. within 
125 miles thereof, and (2) empty malt 
beverage containers from Wichita and 
points in Kan. within 125 miles thereof, 
to Omaha, over irregular routes. 

* MC-76152, Sub. 8, F. L. Bowersox, dba 
Inter-State Truck Line, Mechanicsburg, 
Pa., embracing Same, Sub. 9. Certificate 
granted, Commissioner Patterson noting 
a dissent in Sub. 8. Sub. 8: Over irregu- 
lar routes, ladies’ wearing apparel, on 
hangers, from Harrisburg, Pa., to New 
York, N.Y. Sub. 9: Over irregular routes, 
(1) wearing apparel, in boxes and cases, 
from New York, to points in a described 
Pa. area, and (2) materials and supplies 
used in manufacturing wearing apparel, 
from points in aforementioned Pa. area 
to New York. 


* MC-89778, Sub. 21, Baggett Trans- 
portation Co., Birmingham, Ala. Permit 
and dual operation granted. Over irregu- 
lar routes, dangerous explosives and 
blasting supplies between Allentown, Pa., 
and points within 15 miles of Allentown, 
on the one hand, and, on the other, 
points in 36 states. 

* MC-110141, James F. Flanary, Pon- 
tiac, Mich. Certificate denied. Pas- 
sengers and baggage, restricted to not 
more than 11 passengers a vehicle, not 
including driver, between Pontiac and 
Harrisburg, Ill., over described regular 
routes and return, with no service at 
intermediate points. 

*MC-9895, Sub. 65, R. B. Wilson, Den- 
ver, Colo. Certificate granted. Over ir- 
regular routes, petroleum products, in 
bulk, in tank vehicles, (1) between 
points in Colo., traversing Utah for op- 
erating convenience; (2) between points 
in Colo., on the one hand, and, on the 
other, points in Utah; (3) from points 
in Colo. to points in Neb. and Kan.; and 
(4) from points in Wyo., to points in 
Neb., applicant to request modification of 
certificates in MC-9895, MC-9895, Subs. 
53 and 60, to eliminate authority in- 
dicated in an appendix. 


*MC-30852, Sub. 5, George B. Holman 
& Co., Inc., Rutherford N.J. Certificate 
granted. Television transmitting equip- 
ment parts and accessories, and tele- 
vision receiving sets, parts and acces- 
sories, from New York, N.Y., and points 
in Passaic, Bergen, and Essex counties, 
N.J., to Milwaukee, Wis., Minneapolis, 
Minn., Seattle, Wash., Salt Lake City, 
Utah, Albuquerque, N.M., New Orleans, 
La., Ames, Ia., Stockton, Riverside, Los 
Angeles, and San Francisco, Calif, 
Dallas and Fort Worth, Tex., and Port- 
land, Ore., and points within 150 miles 
of each destination, except points in 
Fla., Ill., Mich., Mo., and Neb., over ir- 
regular routes. Held the described com- 
modities are not included in household 
goods authority. 

*MC-68715, Sub. 8, Summit Fast 
Freight, Inc., Akron, O. Certificate 
granted. General commodities, with ex- 
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ceptions, serving (1) Hampshire, Ill., and 
points in Kane county, Ill., on and east 
of Ill. highway 31, and those in Du Page 
and Cook counties, Ill., except Chicago 
Heights and points in the Chicago com- 
mercial zone, as off-route points of origin 
in connection with presently author- 
ized regular routes in O., Pa., and W.Va., 
and (2) from the IH. points authorized 
in (1) to points in Allegheny county, Pa., 
over irregular routes. 


*MC-68807, Sub. 7, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, 
Pa. Permit granted, and dual operations 
authorized. Specified commodities, over 
irregular routes, between Wellsville, 
N.Y., and points in N.J., N.Y., Pa., Del., 
Md., Va., W.Va., and D.C., and Marcus 
Hook, Pa. 


*MC-95287, Sub. 2, Kenneth John 
Williams, dba K. H. Williams Trucking 
Co., Artesia, N.M. Certificate granted. 
Machinery, equipment, etc., used in the 
discovery, development, production, re- 
fining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, and in con- 
nection with the construction, operation, 
repair, etc., and dismantling of pipe 
lines, including stringing and picking up 
of pipe in connection with main or trunk 
pipe lines, over irregular routes, between 
points in specified areas in N.M. and Tex. 


*MC-103299, Sub. 14, O. B. Darnell, 
Gate City, Va. Certificate granted. Pas- 
sengers and their baggage, between Gate 
City and Kingsport, Tenn., over US. 
highway 23, serving all intermediate 
points. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16594, 
Southern Pacific Co. Equipment Trust Certi- 
ficates, granting authority to assume obliga- 
tion and liability in respect of not exceeding 
$12,480,000 of Southern Pacific Co. 
ment-trust certificates, series BB, 
issued by the Pennsylvania Co. for Banking 
& Trusts, as trustee, and sold at 99.062 and 
accrued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-4208, Clarence Ivers — Purchase— 
Black Hills Transportation Co. Application 
for authority under section 210a(b) of 
Clarence Ivers, doing business as Black Hills 
& Western Tours, of Rapid City, S.D., for 
temporary operation of the motor-carrier 
tights of Black Hills Transportation Co., also 
of Rapid City, granted. with conditions. 

MC-F-4178, H. B. Holloway—Purchase— 
Valley Truck Lines, Inc. (William F. Schae- 
fer, Trustee). Application for authority un- 
der section 210a(b) of H. B. Holloway, dba 
Holloway Transfer Co. of East Gadsden, Ala., 
for temporary operation of the motor-carrier 
rights of Valley Truck Lines, Inc. (William 
. Schaefer, Trustee), of Birmingham, Ala., 
enied. 


MC-F-4052, John F. LaMere and M. J. Con- 
roy—Purchase—Byron Transit Co., Inc. (John 
H. Chatz, Receiver). Purchase by John F. 
LaMere and M. J. Conroy, partners dba 
Gordy Freight Lines, of Chicago, Ill., of 
Operating rights of Byron Transit Co., Inc. 
(John H. Chatz, Receiver), also of Chicago, 
approved and authorized, subject to condi- 
tions. Order is not to be effective until 30 
days from date of service. Temporary au- 
thority granted by order of January 6, 1949, 
extended to expire not later than 90 days 
from date of service of report and order. 

MC-F-4219, Yellow Transit Co.—Purchase 
~—Mctor City Express, Inc. Application for 
authority under section 210a(b) of Yellow 
Transit Co., of Oklahoma City, Okla., for 
temporary operation of the motor-carrier 
tights of Motor City Express, Inc., of Detroit, 
Mich., granted, with conditions. 


ORDERS 


1.C.C. Modifies Rail 


Record Destruction Order 


The Commission, division 1, effective 
June 30, has deleted from its order of May 
12 concerning regulations to govern the 
destruction of records of steam railroads, 
section 10.1 of that order, and substi- 
tuted the following section: 

“$110.1 General authority to destroy 
records. Steam railroads subject to Part 
I of the Interstate Commerce Act may 
destroy accounts, records, or memoranda 
named or described in these regulations, 
if their permanent retention is not there- 
in specifically required, after preserva- 
tion for the respective periods of time 
hereinafter prescribed and upon com- 
pliance with requirements of these regu- 
lations. Authority contained in these 
regulations shall not, however, exempt a 
carrier from any statutory requirements 
other than the provisions of section 20 
(7) (bo) of the Interstate Commerce Act, 
as amended, relating to the destruction 
of carriers’ accounts, records, and memo- 
randa.” 


Rail Depreciation Orders 


The Commission has issued nine sub- 
orders governing depreciation rates for 
equipment of steam railroad companies, 
as follows: 

SE 753, Point Comfort & Northern 
Railway Co.; SE 49-F, Alton & Southern 
Railroad; SE 4-b, Atlanta & West Point 
Rail Road Co.; SE 54-B, Central of 
Georgia Railway Co.; SE 343-B, Detroit 
é& Toledo Shore Line Railroad Co.; SE 
300-B, Kansas City Southern Railway 
Co.; SE 129-B, Louisiana & Arkansas 
Railway Co.; SE 310-A, Montour Rail- 
road Co.; and SE-264-B, Western Rail- 
way of Alabama. 


Temporary Water Authority 

The Commission, division 4, by an 
order in W-504, Sub. 2, Wilson Line 
Operating Co. Temporary Authority— 
Rye Beach, has authorized the applicant 
to operate as a common carrier by self- 
propelled vessel, in the performance of 
two trips, transporting about 2,900 pas- 
sengers each trip, from New Haven, 
Conn., to Rye Beach, N.Y. and feturn, 
on August 6 and September 4. 


B. & O. Bond Pledge 


By a second supplemental order in 
Finance No. 14775, Baltimore & Ohio 
Railroad Co. Debt Adjustment, the Com- 
mission has further modified the second 
ordering paragraph of an order of March 
12, 1945, as modified by supplemental 
order of August 11, 1947, to permit the 
B. & O., until June 30, 1951, to pledge all 
or part of $88,563,276 of collateral-trust 
4 per cent bonds, $76,922,350 of first 
mortgage bonds, Series A, $67,826,500 of 
first mortgage bonds, Series B, $37,285,500 
of southwestern division first mortgage 
bonds, Series A, $37,798,000 of Pittsburgh, 
Lake Erie & West Virginia system re- 
funding mortgage bonds, Series A, $10,- 
028,700 of Toledo-Cincinnati division first 
lien and refunding mortgage 4 per cent 
bonds, Series D, $122,639,000 of refunding 
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and general mortgage bonds, series G, J, 
K, and M, and $61,906,000 of 4% per cent 
convertible bonds, due February 1, 2010, as 
collateral security for short-term notes. 


Alabama Fare Case Dropped 


The Commission, by an order in No. 
30015, Alabama Intrastate Fares (1948), 
has vacated its order of February 28, in- 
volving an investigation into alleged fail- 
ure of the Public Service Commission of 
Alabama to permit intrastate passenger 
fares on the same level as those author- 
ized interstate. 


The Commission said that by an order 
dated June 28, the Alabama commission 
had authorized for intrastate application 
within Alabama the establishment of 
passenger fares corresponding to those 
prescribed in the order of February 28, 
in No. 30015. 


Motor Tile Rates In Effect 


The Commission has voted not to sus- 
pend reduced exceptions ratings on tile, 
facing or flooring, asphalt composition, 
volume minimum weight 36,000 pounds, 
published to become effective July 4 and 
protested by the Southern Motor Carriers 
Rate Conference. 


Published for certain of its members, 
item 7488 of supplement 58 to S.M.C.R.C. 
South Exceptions tariff 3-D, MF-I.C.C. 
399, was one of two items cited. It 
named the reduced rates from New Or- 
leans, La., to points in Alabama, Geor- 
gia, North Carolina, South Carolina, 
Tennessee, Virginia, and West Virginia. | 
The other item named rates from Jack- 
son, Miss., to points in the states named, 
item 7755 in the same tariff. 

They had been published on independ- 
ent announcement of Malone Freight 
Lines, Inc., of Birmingham, Ala., and 
four motor carriers who, according to 
the conference joined with Malone for 
competitive reasons (T.W., July 2, p. 38). 


I.C. Record Destruction 


The Commission, division 1, has issued 
an order continuing in force until its 
further order a special authorization is- 
sued to the Illinois Central Railroad 
Co., for which the railroad had asked in 
1948, but which authorization would have 
been nullified by the Commission’s order 
of May 12, 1949, setting up certain regu- 
lations to govern the destruction of rec- 
ords of steam railroads. The Commis- 
sion said the railroad had objected to the 
May 12 order because it was engaged on 
a program of microfilming and destroy- 
ing records under the special authoriza- 
tion of 1948. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. No. 5674, Pipe Threaded-in- 
Transit—East to Southwest, from July 
1, to and including January 31, 1950, 
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ERIE’S DIESEL FLEET 
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Back in 1926, we bought two diesel switchers for service in our 


New York freight yards. 
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order. This roster of diesel motive power includes switchers for fast, 
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transportation of freight. 
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certain schedules as published in sup- 
plement No. 39 to Agent D. Q. Marsh’s 
tariff I.C.C. No. 3748, and in other tariffs. 
The suspended schedules propose to re- 
strict the joint through rates, from 
points in Official Territory on the lines 
of certain carriers, to points in the 
southwest, so as not to apply on ship- 
ments of iron or steel pipe stopped in 
transit for the purpose of threading or 
rethreading. 


I. and S. No. 5675, Cotton, California 
to California Ports, from July 5, to and 
including February 4, 1950, certain 
schedules as published on third revised 
page 175 to third revised page 180, in- 
clusive, and fifth revised page 183 to fifth 
revised page 188, inclusive, of Agent J. 
P. Haynes’ tariff I.C.C. No. 1439. The 
suspended schedules propose to increase 
the rates on cotton and certain related 
articles from California origins to Cali- 
fornia ports. 


I. and S. M-3070, Asbestos and Rubber, 
Passaic, N.J., to Midwest, from July 6, 
to and including February 5, 1950, cer- 
tain schedules published in supplement 
No. 43 to tariff MF-I.C.C. No. A-41 of 
Eastern-Central Motor Carriers Associ- 
ation, Agent, Akron, O. The suspended 
schedules propose to establish reduced 
23,000-pound motor common-carrier 
commodity rates on asbestos and rubber 
articles from Passaic, N.J., to Chicago, 
Ill., Cleveland, O., Detroit, Mich., Indi- 


anapolis, Ind., Milwaukee, Wis., and St. 
Louis, Mo. 


COMMISSION ORDERS 


4 29488, California Milling Corp., et al. 
T. & S. F., et al. = 29498, California 
Mailing Corp., et al. v. A. & S., et al. Order 
of April 11 modified to ty effective July 
28 on 15 days’ notice instead of 30 days’ 
notice. 
No. 29488, California Milling Corp., et al. 
A. T. & S. F., et al. and No. - _ 
» et a 


Social Milling Corp., et al. v. A. & 


(both corrected). Order of April 11 modified 
to become effective July 28, on not less than 
15 days’ notice instead of '30 days’ notice. 


No. 29891, Borough of Edgewater, N. J., et 
al. v. Arcade & Attica RR. Corp., et al. 
Order of March 23 further modified to be- 
come effective November 1, instead of Au- 
gust 1, on not less than 30 = er" —. 

MC 50544, and Subs. 1, 2, 3, 4 a 7, 

9, 10, 11, 12, 14, 19, and "22, The Texes BS 
Pacific Motor Transport Co., extension. Or- 
der of January 22, 1948, further modified to 
become effective August 4 instead of July 5. 

MC 78228, J. Miller Co., common carrier 
application. Reports and orders of May 24, 
1940 and September 13, 1943, effective August 
8, 1949, modified with respect to finding by 
substituting ‘‘machinery and supplies, used 
by steel mills, and steel, steel products, and 
nonferrous metals”, in lieu of commodity 
description used in’ such reports and orders 
namely “steel and steel products, nonferrous 
metals, machinery, supplies, and lumber, 
used by steel companies.”’ 

MC-C 1008, The S. K. Wellman Co. v. The 
Western Express Co. Complaint dismissed. 

MC-F 3783, L. A. Hyde and C. B. Frazer, 
control; Highway Express, Inc., purchase, 
Gulf States Motor Express, Inc. Proceeding 
reopened for further hearing on August 8, 
at U. S. Ct., Memphis, Tenn., before Exam- 
iner Clough. 

MC 110659, L. Ghiz, common carrier appli- 
cation. Proceeding reopened for reconsidera- 
tion on record as made. 


APPLICATIONS 


AND PETITIONS 





Protest Cancellation of 
Official Territory L.C.L. 


Furniture Exceptions 


Protests in numbers threatening to 
reach one hundred are being received by 
the Commission against a proposal of 
Official Territory railroads to cancel less- 
carload exceptions ratings on furniture, 
set up, to allow the higher class rates to 
apply. 

The protesting shippers and groups ask 
the Commission to suspend schedules, to 
become effective July 15, of which sup- 
plement 83, Note 120, Agent Doe’s tariff 
30-L, I.C.C. No. 554, is typical. 

Characteristic of the protests is that of 
the National Association of Furniture 
Manufacturers, of Chicago, Ill. It says 
the proposals will increase the rates from 
first class to one and one-quarter and as 
high as double first class, amounting to 
increases ranging from 25 to 100 per cent, 
from to, and between points in Official 
Territory. The association asserted the 
higher rates would be in violation of sec- 
tions 1, 2, 3, and 4 of the interstate com- 
merce act, and would disrupt trade rela- 
tionships and the relationships between 
carload and less-carload traffic that had 
been in existence over a long period of 
time. The higher rates, said the associa- 
tion, would be particularly harmful to 
small manufacturers who could not ship 
or receive in carload quantities but must 
depend on less-carload shipments. 

The association said the classification 
basis was obsolete insofar as furniture 
was concerned, that it had been of no 


significance for two decades and had not 
kept pace with changes in the products 
and practices of the industry. It was 
significant, the association said, that 
southern, southwestern and_ [Illinois 
Freight Association carriers had not 
joined. The present exceptions should 
remain in effect until the uniform freight 
classification, now in preparation, is pub- 
lished, the association contends. 


Merom Gravel Co. Asks 
Reconsideration of 


13th Section Petition 


The Merom Gravel Co. has asked the 
Commission for leave to file a petition for 
reconsideration in respect of its denial 
of Merom’s petition filed March 31, for 
an investigation by the Commission, on 
its own motion, regarding the lawfulness 
of rates and charges for transporting 
sand, gravel, and crushed stone (carload) 
between points in Illinois. It asks that 
reconsideration be allowed and that on 
reconsideration the petition of March 31 
be granted. 

It said a letter of May 12, from the 
Commission’s Secretary advised Merom 
that the Commission, in conference on 
May 9, voted to deny the petition without 
prejudice to Merom’s right to file a 
formal complaint. 

Merom said the Commission’s failure 
to serve a formal order stating the rea- 
sons for its action as required by the ad- 
ministrative procedure act left the peti- 
tioner in doubt with .respect to whether 
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the basis of denial of its March 31 pe- 
tition “was valid and constituted a 
proper discharge by the Commission of 
its statutory duty.” 


Merom said that in its March 31 peti- 
tion it asserted that by reason of several 
increases authorized by the Commission 
in Ex Partes 166 and 168 in respect of 
rates and charges on sand and gravel 
(carload) from Riverton, Ind., location 
of its plant, to points in Illinois, and re- 
fusal of the Illinois Commerce Commis- 
sion to permit like increases respecting 
Illinois intrastate rates and charges on 
sand, gravel, and crushed stone (carload), 
the relationship previously obtaining be- 
tween the commodity rates and charges 
from Riverton and those from competing 
Illinois producing points had been 
“completely and utterly destroyed.” It 
also said the interstate rates and charges 
from Riverton had become, respecting 
level and measure, about 26 per cent 
higher than contemporaneously appli- 
cable rates on like traffic intrastate in 
Illinois. It said its petition alleged that 
the situation had excluded Merom’s ma- 
terial from the Illinois market, had op- 
erated to accord competing Illinois pro- 
ducers a monopoly of the market in Illi- 
nois, and was in violation of sections 3 
and 13 of the interstate commerce act. 


“The extreme casualness and informal- 
ity manifested in the denial of the con- 
sidered petition .. . suggests,” said Me- 
rom, “that either the Commission denied 
the petition under a misapprehension of 
pertinent facts and applicable principles 
of law or that material and decisive cir- 
cumstances were overlooked or not ade- 
quately and properly considered. In the 
circumstances, petitioner believes and 
submits that it is appropriate that a peti- 
tion for reconsideration respecting the 
denial of said petition of March 31, 1949, 
be entertained by the Commission and 
that reconsideration of said petition and 
the denial thereof be allowed and had” 


Discrimination Alleged 


Denial of the petition of March ‘31, 
said Merom, represented a departure 
from a long-established practice of the 
Commission and constituted “an unwar- 
ranted discrimination against petitioner 
as a shipper.” It said that in most, if 
not all, such instances petitions for inves- 
tigation had been filed by railroads, as 
distinguished from shippers, “but the es- 
sential averments of the petitions filed 
by the railroads and granted by the 
Commission have not been different than 
contained in the petition of March 31, 
1949, herein.” 


“The nature of the allegations and sub- 
ject matter, rather than the identity of 
the petitioner,” continued Merom, 
“should be the controlling consideration 
as to the grant or denial of a petition 
of the described character. Petitioner 
respectfully suggests that, based on the 
past practice of the Commission, if the 
petition of March 31, 1949, herein, had 
been filed by the railroads, it would have 
been granted.” 


Merom said that although it could 
not understand the “incredible and ap- 
parently inexcusable lack of interest and 
inaction on the part of the railroads con- 
cerned” in the matter to which its March 
31 petition pertained, it submitted that 
“the railroads’ failure to act should not 
be permitted to result in the destruction 
of petitioner and its business nor to serve 
as an inducement for the denial of peti- 
tioner’s petition.” 

It said that on the basis of past Com- 
mission practice and the precedent estab- 
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lished thereby, it was “clearly error” to 
deny the March 31 petition. 


Opposes Filing of Complaint 


Merom said it construed the letter of 
the Commission’s Secretary of May 12, to 
suggest that it file a formal complaint. 
It added, however, that such a procedure 
“would be unrealistic and not be best 
calculated to provide an appropriate 
remedy.” 

Merom said that beginning with the 
Commission’s order of December 29, 1947, 
in Ex Parte 166, that body successively 
authorized increases in the considered 
interstate rates and charges from River- 
ton “either knowing or under circum- 
stances which it should have known that 
the Illinois Commerce Commission had 
declined to authorize like increases in 
the Illinois intrastate rates and charges, 
that a serious and substantial disparity 
between the rates and charges from 


_ Riverton to Illinois points and those 


applying intrastate in Illinois would be 
bound to result, and that incalculable in- 
jury to interstate shippers of sand and 
gravel from Indiana to Illinois points 
would be inevitable.” 

The gravel company said that at the 
time the December 29 and subsequent 
orders were entered, the Commission 
“had the legal right to decline to permit 
an increase in the rates and charges on 
sand and gravel from Riverton to Illi- 
nois destinations so long as the Illinois 
Commerce Commission refused to permit 
like increases in the Illinois intrastate 
mineral aggregate rates and charges.” 

“While the action of the Illinois Com- 
merce Commission is not to be con- 
doned or excused,” it continued, “the 
fact remains that, for the reasons stated, 
the condition and situation set forth in 
the petition of March 31, 1949, resulted 
in part from the action of this Commis- 
sion itself, and it is respectfully sug- 
gested that it is unfair and improper 
both that this Commission should not 
institute appropriate remedial action on 
its own motion and that the burden and 
expense in such regard should be im- 
posed on petitioner herein.” 


Sooner Freight Asks Relief 
Under Bankruptcy Act 


The Sooner Freight Lines, of Okla- 


homa City, Okla., has filed with the 
Commission a copy of a petition filed 
in the federal district court for the West- 
ern Oklahoma district, asking reor- 
ganization under Chapter X of the bank- 
ruptcy act affecting secured and un- 
secured claims and stock interests. 

A $50,000 judgment obtained against it 
as the result of an .accident, and other 
Claims from that accident not yet ad- 
judicated, totaling more than $300,000, 
plus loss of revenue during the severe 
weather of last winter and increased 
labor costs in recent months, said 
Sooner, placed it in a position of financial 
distress from which it needed relief 
under the provisions of the bankruptcy 
act. 

“Furthermore,” it continued, “a large 
part of its business is intrastate and the 
rates are noncompensatory, but it will 
take some period of time before peti- 
tioner and other lines similarly situated 
can file and secure a hearing and deci- 
Sion upon an application to the Corpora- 
tion Commission of Oklahoma for an in- 
crease in rates to take care of rising 
labor and other costs.” 


Sooner said its indebtedness, “liqui- 
dated as to amount and not contingent 
as to liability,’ did not exceed $235,000. 
It required relief under Chapter X of 
the bankruptcy act, it added, because its 
assets were of substantial value, and 
when administered as a going concern 
with the good will connected therewith, 
had an earning power that should be 
preserved by a reorganization proceed- 
ing for the benefit of the creditors and 
other interested parties, whereas, it 
added, “if said assets were liquidated, 
their value would be greatly diminished.” 

It said if the law suits were pressed, 
and the plaintiffs should undertake to 
enforce their claims by a levy of execu- 
tion or otherwise on its property, it would 
result in destruction of its business and 
perhaps loss of its certificates for failure 
to operate. It said the parties should be 
temporarily restrained from further 
prosecution of the suits or levies against 
Sooner’s property to-enforce any judg- 
ment. 


Wabash, Santa Fe and U.P. 
Ask St. Louis-Los Angeles 


Alternate Routing 


The Santa Fe, the Union Pacific, and 
the Wabash have jointly petitioned the 
Commission to permit the operation of 
daily merchandise cars regardless of ton- 
nage over alternate routes from St. Louis, 
Mo., to Los Angeles, Calif., as had been 
permitted, under supplementary order 
O.D.T. 1-2 since January of 1944, until 
the order was revoked April 16. 

The railroads said it was their desire 
that the Wabash load and forward a 
merchandise car or cars from St. Louis 
to Los Angeles via Henrietta, Mo., or 
Kansas City, Mo., on six days of each 
week. They said the routes of move- 
ment of the merchandise cars would be 
alternated daily so that on three days of 
each week they would be forwarded by 
the Wabash from St. Louis to Los An- 
geles over the following routes: (a) 
Wabash Railroad to Henrietta, and 
Santa Fe to Los Angeles; (b) Wabash to 
Kansas City and Union Pacific to Los 
Angeles. 

The petitioners said the Wabash should 
disregard routing instructions with re- 
spect to merchandise traffic tendered it 
for transportation from St. Louis to Los 
Angeles over any route shown in the 
petition, when the disregarding of such 
routing instructions was necessary to 
permit forwarding of the traffic in the 
first merchandise car department from 
St. Louis to Los Angeles. 

The pooling of merchandise traffic 
would be in the interest of better service 
to the public and would make for more 
economy in their operations, and would 
conserve equipment and not unduly re- 
strain competition, the three railroads 
said. 

They asked hearing, if a hearing was 
deemed necessary. 


Water Carrier Applications 


By an application in W-587, Sub. 15, 
Foss Launch & Tug Co., of Seattle, 
Wash., asks permanent authority as a 
common carrier to transport commodi- 
ties generally via car-barge between 
Houghton (Kirkland), Wash. and 
Seattle, as often as traffic is offered. 
The applicant said it had temporary 
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authority for the operation and now 
sought permanent authority. 

Dixie Carriers, Inc., of Houston, Tex., 
by an application in W-377, Sub. 1, asks 
authority to operate on the newly- 
opened portion of the Gulf Intracoastal 
Waterway between Corpus Christi, Tex., 
and Port Isabel, Brownsville and Har- 
lingen, Tex., including all intermediate 
points. The applicant said the waterway 
was opened for navigation on June 19, 
and that it extended its service on that 
date. 


Hay Co. Asks Extension on 


Gulf Intracostal Waterway 


The John I. Hay Co., of Chicago, by 
an application in W-498, Sub. 2, has 
asked the Commission for authority to 
extend its operations as a common car- 
rier of commodities generally on the 
Gulf Intracoastal Waterway to serve 
Brownsville, Port Isabel, Tex., and all 
intermediate points on the waterway and 
its connecting waterways. 

The applicant said the waterway to 
Freeport, Tex., was opened May 18, 1940, 
and to Corpus Christi, Tex., on March 
21, 1942. Thus, it said, the question 
would be raised as to why it had not 
asked for an extension to those points 
when the waterway was extended. As 
of May 18, 1940, it said, it considered it- 
self a contract carrier, and that this was 
true on March 21, 1942. Not until May 
15, 1943, the effective date of its cer- 
tificate did it actually know it was finally 
classified as @ common carrier on the 
Gulf Intracoastal Waterway, the appli- 
cant said. 

Because of the schedules it had pub- 
lished, said Hay, it was shown clearly 
that it had held itself out to serve Corpus 
Christi and Freeport at the time those 
waterways were opened for navigation. 
It further asserted it had held itself out 
to serve Corpus Christi even before the 
waterway was open, explaining this by 
saying that point was a port on the edge 
of the Gulf of Mexico that could be 
reached from either Galveston or Free- 
port, in a manner very similar to that on 
the Gulf Intracoastal Waterway route 
from Rigolets, La., to Mobile, Ala., where, 
it said, “no -canalization exists, even 
now.” It continued: 

“Your applicant calls particular atten- 
tion to the fact that the extension of the 
Gulf Intracoastal Waterway from Cor- 
pus Christi, Tex., to Brownsville, Tex., is 
the first extension made to that water- 
way since your applicant has been de- 
termined to be a common carrier. Thus, 
it cannot be said that your applicant is 
guilty of ‘laches’, because no other ex- 
tensions have been made since your ap- 
plicant has been determined to be a 
common carrier by the Commission, and 
prior to such determination your appli- 
cant thought it was a contract carrier. 

“Here it should be interpolated that 
the applicant indicated its desire and 
willingness to serve the entire Gulf In- 
tracoastal Waterway of Texas by includ- 
ing all that waterway in its original ap- 
=" and its published rate sched- 
ules.” 

The applicant referred to an appendix, 
listing shipments it had handled, which 
it said would show it had been serving 
the entire Gulf Intracoastal Waterway 
as far as Corpus Christi without using 
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any connecting carriers, using its own 
tug with its own barges. 

It asserted there was “a certain amount 
of similarity” between its situation and 
that of the American Barge Line Co., 
265 I.C.C. 231, “except that your appli- 
cant is now and has been in physical 
operation between Galveston, Tex., and 
Corpus Christi, Tex.” 


Middle Atlantic Asks 
Quick Action in N. Y. 


Area Motor Rate Case 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., by a petition in 
MC-C-1003, Class and Commodity Rates, 
New York-Philadelphia, has asked the 
Commission for “interim action” in the 
form of an immediate order prescribing 
as minimum the class rates in tariffs 
published by the conference, effective 
February 23, in its territory for general 
application, plus five per cent. 

With respect to commodity rates, it 
proposed adoption of those in effect on 
February 23, the date of hearing in the 
proceeding, plus five per cent, holding as 
maximum the rates proposed by its wit- 
ness Carter in his exhibit F-4 contained 
in an appendix to the conference’s brief 
in the proceeding. 

Should rates on the described basis be 
prescribed immediately as minimum 
rates, said the conference, some part of 
the increase granted in I. and S. M-2949, 
Increases—Middle Atlantic—New Eng- 
land—1948, could be retained. Other- 
wise, it continued, “it will all be dis- 
sipated.” 

The conference stated that since the 
instant case was submitted, the Com- 
mission, division 2, on June 17, issued a 
decision in I. & S. M-2949, in which it 
found a general 10-per-cent increase on 
all rates not justified but found just and 
reasonable an increase of five per cent 
(T.W., June 25, p. 39). It said it was 
proceeding to publish a five-per-cent in- 
crease as soon as possible and had filed 
a special permission application to make 
it effective on less than statutory no- 
tice. 

It said the record in MC-C-1003 
showed an “extremely competitive situ- 
ation” in the involved territory and the 
necessity for a minimum rate order. It 
said the proposals to reduce rates made 
after the last general increase, which 
became effective April 19, 1948, were in- 
dicative of the reductions that would oc- 
cur when the new increase became effec- 
tive. 

“The evidence in this case,” said the 
conference, “showed that a rate war had 
been intensified by the increase of April 
19, 1948, and was in full force at the time 
of the hearing herein. A prediction was 
made that it would become more intense 
if quick action is not taken.” 

This prediction, it said, had come 
true, and the competitive situation had 
become worse since the hearing as evi- 
denced by reductions that conference 
carriers had had to make because of 
lower rates of three non-conference car- 
riers and several petitions filed seeking 
suspension of the reduced rates pub- 
lished in the considered area. It said 
the three non-conference carriers were 
Monarch Motor Freight Lines, Inter- 





borough Trucking Co., and Fleetway Mo- 
tor Freight, Inc. 

“The approval of the five per cent in- 
crease by the Commission has brought 
the situation to a head,” the conference 
said. “It now calls for immediate action 
or the carriers will in an attempt to meet 
competition dissipate the five-per-cent 
increase which the Commission found 
was needed.” 

It said reference to the record would 
show that the carriers were trying to re- 
frain from rate cutting, “but now that is 
no longer possible.” 

The conference said it was not in- 
tended that the requested interim order 
supersede its proposal in MC-C-1003, but 
that the order was “only a necessary 
temporary expedient.” 

“This suggested order for immediate 
application would not satisfy the needs 
in this case, and your petitioner urges a 
quick disposition of this case and to that 
end suggests that the Commission dis- 
pense with the issuance of a recom- 
mended report and order and refer the 
record herein to a division for an early 
decision,” the conference continued. 
“No permanently effective relief can be 
obtained until this case is finally dis- 
posed of. 

“The need for quick action found in 
I. and S. M-2949 is more necessary in 
the New York-Philadelphia area than 
anywhere else, and the only way the 
carriers in that area can receive any 
benefit from that decision is by the is- 
suance of an order as suggested herein;” 
the conference concluded. 


Rail Supply Industry Asks 


To Join Reparation Cases 


The Railway Business Association, 
made up of about 440 member compa- 
nies manufacturing or furnishing rail- 
roads with materials, equipment, and 
supplies, has asked the Commission for 
permission to intervene in No. 29572, 
United States of America v. Ahnapee & 
Western Railway Co., et al., and 16 other 
proceedings in which the government 
seeks reparation from the railroads on 
wartime shipments. The association said 
it wanted to intervene “on the side of the 
carriers.” 

Aside from observing that, as shippers, 
they had an interest in adequate trans- 
portation, the association said its mem- 
bership embraced “the vast majority of 
the railway supply industry, which de- 
pends almost exclusively upon the pur- 
chases of the defendant carriers herein, 
and the relief sought by the complaints 
herein would work serious havoc to the 
railway supply industry, and the in- 
dustry as a whole would thereby suffer 
irreparable injury and damage —con- 
trary to public interest.” 





Sulphuric Acid Rate Asked 


The railroad defendants in No. 12535 
et al., Consolidated Southwestern Cases, 
have asked the Commission to approve, 
under finding 27 in those proceedings, 
establishment of a rate of 570 cents a 
ton, subject to Ex Parte 168 increases, 
on sulphuric acid, in tank cars, carloads, 
minimum weight gallonage capacity of 
tank, subject to rule 35 of the Western 
Classification but not less than 100,000 
pounds, from Baton Rouge and North 
Baton Rouge, La., to Texarkana, Ark.- 
Tex. The proposed rate would be sub- 
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ject to rule 27 of tariff circular No. 20 
at intermediate points of origin and de;- 
tination via specified routes. 

The railroads said a producer at Baton 
Rouge stated he could not market his 
product at Texarkana under the present 
classification exception 20 rate of 46 
cents a 100 pounds, subject to Ex Parte 
168 increases, and asserted his rate 
should not exceed the combination of the 
rates to and from Shreveport. 















Seaboard to Relocate Line 
Abutting Florida Airport 


Seaboard Air Line Railroad Co. has 
filed two applications with the Com- 
mission involving abandonment and re- 
location of trackage and of its Hialeah 
yard, near Miami, Fla., following an 
agreement reached with the Dade 
County Port Authority to correct a situa- 
tion that, the applicant said, prevented 
development either of the Miami Inter- 
national Airport or of the railroad’s 
yard, and represented a hazard to its 
operations and to airplane operations. 

Under the agreement the Port Author- 
ity will pay Seaboard $2,625,000 in cash, 
and will deposit $200,000 in escrow, to 
be used to the extent provided in the 
agreement in connection with the cost 
of acquisition of land for the new yard 
to take the place of the present rail yard. 

In Finance No. 16626, Seaboard asked 
authority to abandon its present line 
extending 3.70 miles from a point just 
east of its present Hialeah yard and 
shops to a point at the southwest edge 
of the airport, retaining ownership to 
about 1.07 miles of track from the south- 
west edge of the airport, to be used as an 
industrial spur. 

In Finance No. 16627, Seaboard asked 
authority construct 3.70 miles of track 
along the southern and eastern edges of 
the airport. 


FINANCE APPLICATIONS 


MC-F-4224, Couch Motor Lines, Inc., 
Shreveport, La., asks authority to purchase 
certain operating rights of T.S.C. Motor 
Freight Lines, Houston, Tex. 

MC-F-4225, Novick Transfer Co., Ine. 
Winchester, Va., asks authority to purchase 
certain operating rights of Smith’s Transfer 
Corporation, Staunton, Va., and Smith's 
Transfer Corporation asks authority to pur- 
chase certain operating rights of Abram J. 
Novick and Novick Transfer Co., Inc. 

MC-F-4226, Dakota Transfer & Storage Co., 
Minot, N.D., asks authority to purchase 
certain operating rights of M. E. Mickelson, 
receiver for Arthur F. Janke, dba Janke : 
Transfer Co., Detroit Lakes, Minn. 

MC-F-4227, Emery Transportation Co., Chi- 
cago, Ill., asks authority to purchase cer- 
tain operating rights of C. J. Davis, St. 
Louis, Mich. 

MC-F-4228, Pelletier Trucking Co., Inc. 
Pawtucket, R.I., asks authority to purchase 
certain operating rights of Saw Mill Supply, 
Inc., Yonkers, N.Y. 

Finance No. 16628, Chesapeake & Ohio 
Railway Co. asks authority to issue $3,990,- 
000 of equipment trust certificates, to be 
dated August 1, to meet part of the estimated 
cost of $5,032,156 to be incurred in purchas- 
ing 51 of what is to be a total acquisition 
of 133 Diesel electric switching locomotives. 
The 51 locomotives will be delivered in Au- 
gust, September, and October, the C. & O 
said. Competitive bids have been asked. 

MC-F-4230, Graff Trucking Co., Inc., Kala- 
mazoo, Mich., asks authority to purchase 
and operate temporarily certain rights of 
Kohl’s Motor Transfer Co., Chicago, Iu. 
and Thomas B. Woodworth and Fred J. 
Buckhout ask to join in the application. 

Finance No. 16629, The Atchison, Topeka 
& Santa Fe Railway Co. asks authority to 
purchase certain properties at Pueblo, Colo. 
of the Colorado Railroad, Inc., and The 
Pueblo Terminal Railway Co., to enable the 
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Santa Fe to construct a new yard to replace 
its present yard because of being intersected 
by highway grade crossings, with resulting 
mutual interference between train, switch 
and highway movements, and because its 
tracks are not long enough to accommodate 
present-day trains. Involved is all the right- 
of-way and lands of the Colorado Railroad, 
and about 38 acres of land and three-quar- 
ters of a mile of switch tracks from the 
Terminal Railway. 


PETITIONS FOR REHEARING 





No. 29993, Whiterock Quarries, Inc. v. 
P. & L. E., et al and C-14392, Whiterock 
Quarries, Inc. v. W. M., et al. Strasburg 
Lime Co. asks for reopening and further 
hearing to allow petitioner to submit rele- 
vant and pertinent testimony not heretofore 
introduced. 


No. 29488, California Milling Corp., et al. 
vy. A. T. & S. F., et al. and No. 29498, Cali- 
fornia Milling Corp., et al. v. A. & S., ef al. 
Defendants ask for reconsideration of that 
portion of report and order on reconsidera- 
tion which affects transportation from Mon- 
tana origin groups 98 to 10s, inclusive, for 
postponement of effective date and for oral 
argument. 

Ex Parte MC 39, Practices of property brok- 
ers. Independent Movers & Warehousemen’s 
Ass’n., Inc. ask for reconsideration of report 
of Division 5, of May 16, and for postpone- 
ment of rules therein prescribed as relates 
to household goods movers. 

Finance 15914, S. P., et al., abandonment. 
W. P. and S. N. ask for reconsideration, 
modification of effective date and vacation 
of report and order of May 10. 


No. 29984, Hubbard Milling Co. v. C. G.. W. 
Complainant asks for reopening and recon- 
sideration of report of May 2, by Division 3. 

MC-F 3324, Application of Waldo E. Stew- 
art, control, Auto Convoy Co., lease (por- 
tion), Automobile Shippers, Inc. King Trans- 
port asks for reconsideration of order of Di- 
vision 4, dated June 1 and for postponement 
of effective date of order. 

MC-F 3875, Jesse O. Willett, purchase (por- 
tion), Spicers, Inc. Vendee asks for recon- 
sideration and rehearing. 

MC-FC 28529, Application for transfer: 
Finley’s Ambulance & Towing Service, Van- 
couver, Wash., transferee and Finley’s Tow- 
ing Service, Vancouver, Wash., transferor. 
Finley’s Ambulance and Towing Service asks 
for reopening and reconsideration. 

No. 29847, Reichhold Chemicals, Inc. v. 
G. T. W., et al. Defendants ask for recon- 
sideration of decision of March 17. 

No. 30036, S. Schapiro & Sons, Inc., et al. 
v. U. P., et al. Defendants ask for reopen- 
ing for receipt of further evidence and for 
reconsideration by entire Commission. 

MC-F 3916, V. F. Watson et al., control; 
Watson Bros. Transportation Co., Inc., pur- 
chase (portion), West Coast Fast Freight, 
Inc. Party applicants ask for reconsidera- 
tion of order of June 8. 


NEW COMPLAINTS 


MC-C-1066, Firestone Tire & Rubber Co., 
— O., v. Norwalk Truck Line Co., 
et al. ; 

Alleges rates on numerous less-truckload 
shipments of automobile wheel rim clamps, 
in cartons, from Auburn, N. Y., to Wyan- 
dotte, Mich., erroneously described as iron 
or steel auto parts, n.o.i., in violation of sec- 
tion 217(b). Asks administrative determina- 
tion of rates and charges and also that the 
Commission invoke its powers under the 
Penalty provisions of section 222. (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 


No. 30269, Lynchburg Foundry Co., Lynch- 
burg, Va., v. Sante Fe, et al. 

Alleges rates on numerous carload ship- 
ments of pig iron, from Minnequa, Colo., to 
Lynchburg, Va., in the statutory period, and 
Pendente lite, in violation of section 1. Asks 
cease and desist order, rates, and reparation. 
(Malcolm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C.) 

No. 30270, Johnson-Winston-Kiewit, Musko- 
see, Okla. v. Sante Fe et al. 

Alleges rates on three cars of second-hand 
anes, shipped to it from Ogden, Utah, 
August 1, 1946; on one car of contractors’ 
outfit, from Redding, Calif., June 6, 1946; 
one car of contractors’ outfit, from Seattle, 
Wash:., December 14, 1946; one car of electric 
transformers, second-hand, as contractors’ 
equinment,. November 22, 1946; six cars of 
Contractors’ outfit, from Stockton, Calif., 
May 22, 1946; and two cars from Kincaid, 
Calif. (commodity not. specified), all to Fort 
Gibson, Okla., in violation of sections 1 and 


6. Asks reparation of $4,700. (A. R. Morgan, 
108 W. 35th St., Minneapolis 8, ) 
No. 30271, Detecto Scales, Inc., 
N. ¥. v. A. & W. et al. 
Alleges ratings on clothes hampers, alu- 
minum and wood combined, set up, in boxes, 
less-carload and carload, since April 1, 1946, 
from Brooklyn to points in Official Territory, 
in violation of sections 1, 2, and 3. Asks 


Brooklyn, 
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cease and desist order, ratings and rates. 
(Edward M. Alfano, 1775 Broadway, New 
York 19, N. Y.) 


PROPOSED REPORTS 


Denial of Rulings Sought 
By Two Ratners and Lipson 


In Trucking Case Proposed 


Examiner James L. Smith has recom- 
mended denial of proposals put forward 
by David H. Ratner, Milton Ratner and 
Bernard A. Lipson by which Mr. Ratner 
sought to obtain a ruling that the pro- 
posals would warrant a finding that he 
would not in the future be affiliated with 
either Midwest Transfer Co. of Illinois, 
or Emery Transportation Co., or both of 
them, in order that he might engage in 
motor common carrier operations with 
John L. Keeshin, either through control 
of the Keeshin Companies, or some other 
carrier. 


The examiner’s recommendations were 
contained in a proposed report in MC-F- 
4174, Milton Ratner and Bernard A. Lip- 
son—Control—Midwest Transfer Co. of 
Illinois and The Emery Transportation 
Co. 

The proposals were that Milton Rat- 
ner and Bernard Lipson would purchase 
one-half each of Emery’s outstanding 
common stock, each paying $25,000 for 
125 shares, and would jointly control 
Midwest and Emery. Originally those 
proposals were made subject to approval 
of a plan of reorganization of the Kee- 
shin Companies submitted by David H. 
Ratner and John L. Keeshin and appro- 
val by the Commission of acquisition of 
control by Ratner and Keeshin of the 
Keeshin companies. However, said the 
examiner, because it now was the inten- 
tion of the parties to consummate the 
transaction, if approved, regardless of 
the approval or disapproval of the court 
of tthe Keeshin-Ratner reorganization 
plan, the agreements were amended by 
deleting those conditions. It was also 
proposed the Emery’s earned surplus on 
consummation be issued to David H. 
Ratner as a preferred stock dividend. 

The examiner said the authority 
sought in the instant proceeding was for 
Milton Ratner to take over from David 
H. Ratner, without monetary considera- 
tion, managerial control of that com- 
pany. He said that no authority was re- 
quested for Milton Ratner or Lipson, 
either individually or jointly, to acquire 
control of Midwest through purchase of 
capital stock. 


Nature of Proposals 


The examiner then described a pend- 
ing application in Finance No. 16579, in 
which Midwest seeks authority to issue 
all its authorized preferred stock as a 
dividend. It is authorized to issue 1,000 
shares, but would issue none in excess of 
earned surplus, as of March 26, $438,730, 
the examiner said, 292 shares to Mrs. 
Sadie Ratner, the mother of David H. 
and Milton Ratner, and the mother-in- 
law of Lipson, and 146 shares to Milton 
Ratner. Examiner W. L. Fulton recom- 
mended, in that proceeding, that the 
Commission deny the proposed stock 
dividend (see elsewhere). 

Examiner Smith continued his descrip- 





tion of the instant proposals by saying, 
under an oral agreement, Mrs. Ratner 
would transfer to Milton Ratner all of 
her Midwest common stock (600 shares) 
in exchange for 60 shares of Midwest’s 
preferred stock, in which event Milton 
Ratner would own 986 shares of Midwest’s 
stock, 900 shares of common and 86 
shares of preferred, and Mrs. Ratner 
would own 352 shares of preferred, giving 
Milton Ratner about 74 per cent of Mid- 
west’s voting stock. If the instant appli- 
cation and the request for authority to 
issue the stock dividend were approved, 
said the examiner, it would appear the 
change in the form of control of Midwest 
from managerial control by Milton Rat- 
ner to control by him through ownership 
of stock would require prior approval of 
the Commission under section 5 of the 
interstate commerce act. 


Turning then to Emery, the examiner 
said Milton Ratner and Lipson would pay 
$200 a share for its outstanding stock. He 
referred to authority granted in 1947 for 
Midwest to control and merge Truck 
Transport, Inc., and for Emery to pur- 
chase Truck Transport, adding that, since 
the merger, Milton Ratner and Lipson 
had been employed in executive positions 
with Midwest and Emery. In the event of 
approval of the instant transaction and 
of the stock dividend, the examiner said, 
Milton Ratner would assume the presi- 
dency of Midwest, and Lipson the presi- 
dency of Emery, comprising two of the 
three directors of Midwest and, with 
John E. Tracy, three of the four directors 
of Emery. 

The examiner said Emery and Midwest 
had operated under the common control 
and management of David H. Ratner for 
several years, pursuant to authority 
granted in 1944 and 1946. Dismissal of a 
pending application of David H. Ratner 
to acquire control of Midwest through 
purchase of the 600 shares of common 
Stock of that company owned by his 
mother had been requested because of his 
decision to join with John L. Keeshin in 
their endeavor to acquire control of the 
Keeshin Companies. Pursuant to these 
plans, said the examiner, David H. Rat- 
ner would resign as president, director, 
and general manager of Midwest and 
Emery and sell all his common stock in 
the latter company to Milton Ratner and 
Lipson. 

Emery Stock Dividend Questioned 


The purchase price Milton Ratner and 
Lipson proposed to pay for the Emery 
stock was not unreasonable, they were 
financially able to pay the purchase 
price, and were qualified to control and 
manage Emery and Midwest, said the 
examiner. The issuance of a stock divi- 
dend by the conversion of Emery’s 
earned surplus into preferred stock, 
however, presented the question whether 
the transaction would be consistent with 
the public interest, he continued, say- 
ing that, to meet the test, a stock divi- 
dend should leave uncapitalized a sub- 
stantial portion of a carrier’s surplus to 
support its credit, provide for emergency 
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needs, and “serve as a general financial 
balance wheel.” 

Under the transaction proposed, he 
said, Emery’s surplus as of the date of 
consummation would be practically ex- 
tinguished, and that issuance of stock 
also would result in Emery’s being over- 
capitalized. On issuance of the preferred 
stock, he said, its capitalization would 
be $29,432 in excess of its capitalizeable 
assets. For those reasons, the examiner 
said, it would not be consistent with the 
public interest to approve the transac- 
tion presented and the application of 
Milton Ratner and Bernard Lipson 
jointly to control Midwest and Emery 
should be denied. 


David H. Ratner Petition Denial 


By a petition concurrently filed, David 
H. Ratner, in control of Emery through 
ownership of all its outstanding capital 
stock and exercising managerial contro! 
of Midwest, asked that, in the event the 
transactions were approved, an affirma- 
tive findings also be made that he would 
thereby have divested himself of control 
of Midwest and Emery. 

In view of the recommended findings 
as to Milton Ratner and Bernard Lip- 
son, said the examiner, the petition of 
David Ratner should be denied. He said 
he thought, however, a discussion of the 
latters’ petition might be desirable. 

Mr. Ratner, said the examiner, had 
contended his association with Keeshin 
would require all his efforts and leave 
him no time to participate in the control 
and management of Midwest and Emery. 
The examiner said David H. Ratner 
would not, under the transaction con- 
sidered, hold any office in either Emery 
or Midwest and would not own any stock 
in the latter, but would be a stockholder 
in Emery and, with Milton Ratner, would 
be an officer, director and stockholder in 
Midwest Transfer, Inc., an intrastate 
carrier. _The issuance to him of all of 
Emery’s preferred stock, should issuance 
of a stock dividend be found to be con- 


sistent with the public interest, and the 


further fact that Emery and Midwest 
would be under common control and 
management, raised the question of 
whether he would have severed his 
affiliation with the two carriers, said the 
examiner. He continued: 

“Under the transaction here considered, 
his stock interest in Emery, based on its 
balance sheet as of March 26, 1949, would 
be $170,900, compared with $5,000 for the 
common stockholders, Milton Ratner and 
Lipson. In other words, if the transac- 
tion is approved, he would own approxi- 
mately 97 per cent of Emery’s stock 
compared to his present ownership of 100 
per cent. In this connection, the parties 
represent that consideration was given to 
a plan to place the preferred stock of the 
two carriers in trust, but the plan was 
abandoned because of the expense con- 
nected therewith. In the opinion of the 
examiner, under all the circumstances, a 
finding for the future that David H. Rat- 
ner would not be affiliated with one or 
both of these carriers is not warranted.” 

The examiner recommended finding the 
transaction not shown to be consistent 
with the public interest and that the ap- 
plication be denied, but without preju- 
dice to submission by the parties, if they 
desired, of a revised plan with respect 
to the acquisition of control of Emery 
and Midwest. 


S.C. Rail Line Purchase 
By Southern Proposed 


Examiner Jerome K. Lyle, by a pro- 
posed report in Finance No. 16398, South- 
ern Railway Co. Purchase, Etc., embrac- 
ing Finance No. 16331, Buffalo, Union- 
Carolina Railroad Abandonment, has 
recommended that the Commission, divi- 
sion 4, approve, with conditions, the pur- 
chase by the Southern Railway Co. from 
the Buffalo Union-Carolina Railroad of 
approximately 4.6 miles of railroad, ex- 
tending from Buffalo, S.C., to a connec- 
tion with the Southern’s Columbia divi- 
sion main line at Union, S.C., together 
with real estate, sidetracks and other 
facilities. 

The examiner also recommended that 
on consummation of the transaction the 
Buffalo, Union-Carolina be permitted to 
abandon the remaining portion of its 
line in Union county, S.C., extending 
from a point east of Union, near Mon- 
arch, to a connection with the Seaboard 
Airline Railroad Co.’s tracks at Pride, a 
distance of 14.2 miles. The Buffalo Rail- 
road’s complete line extended from Buf- 
falo through Union to Pride, said the 
examiner. 


He said no employees of the Southern 
would be adversely affected by the trans- 
actions: but that all 27 employees of the 
Buffalo Railroad would lose their posi- 
tions as railroad employes although they 
might be given positions in mills oper- 
ated by United Merchants & Manufac- 
turers, Inc., a large textile company 
controlling the Buffalo Railroad. The 
examiner recommended imposition of 12 
specified conditions for employe pro- 
tection. 


He also recommended two additional 
conditions: (1) That the Southern should 
pay the Buffalo company $75,000 as com- 
pensation for the property sought to be 
purchased; and (2) that the Southern 
should perform certain undertakings as- 
sumed by it with respect to continuation 
of specific services and facilities on the 
present line of the Buffalo company until 
relieved by appropriate order of the 
Commission. 


“The transactions herein do not con- 
template the complete abandonment of 
all properties of the Buffalo company 
and the cessation of service thereon,” 
said the examiner. “The proposed 
abandonment applies only to the unpro- 
ductive portion thereof. The remainder 
is to be transferred to a strong trunk- 
line carrier. The law requires that the 
purchase proposed may be approved 
only upon a finding that the transaction 
will be consistent with the public interest 
and the terms just and reasonable. 


“A different situation exists from that 
which would be presented were the 
Buffalo company seeking to abandon its 
entire line of railroad, particularly in- 
sofar as its effect on the public is con- 
cerned. Except in relatively unimpor- 
tant particulars the Southern will be able 
to afford the public served by the Buffalo 
company as efficient service as presently 
maintained by the latter. 


“The proposals herein by eliminating 
the maintenance of unnecessary railroad 
mileage will promote the development of 
an adequate transportation system. If a 
strong railroad system of transportation 
is to be maintained, it is essential that it 
be adjusted from time to time to the 
changing transportation needs of the 
country. This can be accomplished in 
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some instances, as here, by the aban- 
donment of lines which can be eliminated 
without adversely affecting the public 
and the unification of other railroad 
properties. Furthermore this Commis- 
sion has never looked with favor on in- 
dustry-controlled railroads .. .” 





Would Deny Stock Dividend 
By Midwest Transfer Co. 


Examiner W. L. Fulton, in a proposed 
report in Finance No. 16579, Midwest 
Transfer Co. of Illinois Proposed Stock, 
has recommended that the Commission 
deny an application for authority to 
issue 1,000 shares of nonconvertible pre- 
ferred stock, $1,000 par value, to be dis- 
tributed to stockholders as a stock divi- 
dend. 

The examiner said there were out- 
standing 900 shares of common stock of 
Midwest, of which Milton Ratner, vice- 
president and a member of the Midwest 
board of directors, owned 300 shares, and 
his mother, Mrs. Sadie Ratner, owned 
600 shares. He said the applicant 
sought authority to issue the entire 1,000 
shares of preferred stock in accordance 
with a change in its articles of incor- 
poration last March, to be charged 
against its earned surplus account. 


The balance sheet as of December 31, 
1948, the examiner said, showed earned 
surplus, $424,958.64, and he said the ap- 
plicant proposed to issue at this time 
424 shares of preferred stock to be dis- 
tributed as a stock dividend. Also, he 
said, the applicant desired authority to 
issue the remaining 576 shares for a like 
purpose at some future date when it had 
sufficient additional earned surplus, 
adding that the application did not show 
the applicants’ board of directors had 
declared a dividend, or had authorized 
the issue of preferred stock for such 
purpose. A revised balance sheet state- 
ment as of December 31, 1948, the ex- 
aminer said, showed earned surplus of 
$408,988. 


Belleville-St. Louis Truck 
Rights Sale Conditioned 


By a proposed report in MC-F-4139, 
Robert White, Jr—Control; Commercial 
Transport, Inc.—Purchase (Portion)— 
Bonifield Brothers Truck Lines, Exami- 
ner Hobart C. Clough has recommended 
that the Commission approve purchase 
by Commercial Transport, Inc., of Belle- 
ville, Ill., of certain operating rights of 
Bonifield Brothers Truck Lines, of Me- 
tropolis, Ill., and control of the rights by 
Robert White, Jr., in control of Commer- 
cial, with conditions. 


The examiner said the transaction as 
proposed would involve sale and reten- 
tion by the seller of operating rights over 
U.S. highway 50 between St. Louis and 
the junction of that highway and Illinois 
highway 157, near French Village, I. 
about eight miles, five of which were 
within the corporate limits of East St. 
Louis. To avoid this objectionable “split” 
of operating authority, said the examiner, 
the proposed findings would not author- 
ize the sale of any operating rights 
over U.S. highway 50 except between the 
contiguous municipalities of St. Louis and 
East St. Louis. He added that “as both 
carriers must operate through Easi St. 
Louis as a gateway to St. Louis, their us¢ 
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of common highways between those two 
points would not be objectionable. 

He said, also, that in addition to an 
agreed restriction to preclude movement 
of any traffic originating at Belleville 
destined to St. Louis and points beyond, 
and on traffic originating at St. Louis and 
points west thereof destined to Belleville, 
the examiner said the recommended find- 
ings would also be conditioned to pre- 
clude the seller’s continuance of service 
between St. Louis and East St. Louis, and 
between East St. Louis and Belleville. 


$.D. Truck Firms Deemed 


Not Under Common Control 


By a recommended report in MC-85896, 
Wilson Transportation Co. Determina- 
tion of Control, embracing Same, Sub. 1, 
Same, joint board No. 230 has proposed a 
finding by the Commission that Wilson 
Transportation Co., Rapid City, S.D., is 
not controlled or managed in a common 
interest with any other carrier. 


The Commission should also find, it 
says that motor-carrier operations sought 
to be conducted by it, in interstate or 
foreign commerce, solely in South Da- 
kota as the lessee of certain intrastate 
operating rights issued to Wilson Stor- 
age & Transfer Co., Sioux Falls, S.D., by 
the Public Utilities Commission of South 
Dakota, and as the holder of other intra- 
state rights granted it by that Commis- 
sion, are within the partial exemption 
of the second proviso of section 206(a), 
interstate commerce act. ae ihe 

The second proviso is to the effect’ that 
a carrier lawfully operating solely within 
a state is not required to obtain from 
the Commission a certificate authorizing 
motor-carrier operations in interstate or 
foreign commerce between places within 
such state if there is in that state a board 
having authority to grant or approve 
such certificates and if the carrier has 
obtained such certificate from such 
board. It provides that such transpor- 
tation, however, shall be otherwise sub- 
ject to the Commission’s jurisdiction. 

The essential questions in the proceed- 
ing, said the board, were whether Wilson 
Transportation Co.’s operations were and 
would be operated, managed, and con- 
trolled in a common interest with those 
of Wilson Storage & Transfer Co., and 
whether it was eligible to engage in in- 
terstate or foreign commerce under the 
aforementioned second proviso. 

It said undeniably there had been a 
community of interest and extensive co- 
operation between the two companies, 
but that the board was “impressed that 
undue emphasis had been placed thereon 
by protestants.” 


“Actually,” it continued, “most of such 
cooperation between these companies 
occurred at the time of initiation of re- 
spondent’s [Wilson Transportation Co.’s] 
business in 1948 or relates only to the 
matter of advertising. Actually, in the 
knowledge of the joint board, the num- 
ber of persons available in the area who 
are skilled in transportation law and 
traffic matters is not great . . . Wilson 
Storage & Transfer did not contribute 
financially to the organization of re- 
spondent nor has it or any of its stock- 
holders or officers any interest in re- 
spondent. Respondent has regularly paid 
the rentals due to Wilson Storage & 
Transfer Co. Under the circumstances 
4 portrayed on this record, the joint 
board is of the opinion that the re- 


spondent is not actually operated under 
common control and management with 
Wilson Storage & Transfer Co.” 


Relation With Broker Firm 
Cited in Motor Right Case 


Denial of a certificate that would au- 
thorize motor-carrier transportation of 
frozen foods and other products between 
points in 16 states by Boggs Refrigerated 
Service, Inc., Birmingham, Ala., has been 
proposed to the Commission by Exam- 
iner Richard Yardley, in a recommended 
report in MC-110363, R.E. Serviss Com- 
mon Carrier Application. 


The examiner said he was convinced 
the application was primarily for the 
purpose of transporting shipments 
bought by or consigned to Boggs Broker- 
age Co., reputed, he said, to be one of 
the largest brokerage companies of its 
type in the southeast. The brokerage 
company was owned, he said, by R. A. 
Boggs, his wife, and his son, R. E. Boggs. 
He said R. A. Boggs owned 50 per cent 
of the stock of the applicant, Boggs Re- 
frigerated Service, Inc., his son owned 
25 per cent, and R. E. Sefviss owned 25 
per cent. 


In his opinion, said the examiner, the 
proposed operation would not be in the 
public interest because of the relationship 
between the applicant and Boggs Broker- 
age. The record clearly. showed, he said, 
that the applicant had failed to, demon- 
strate a public need for the proposed 
service. 

The examiner said Boggs Refrigerated 
Service, Inc., had been substituted as 
applicant for R. E. Serviss, doing busi- 
ness as Service Refrigerated Express, 
over objections of protestants and inter- 
veners. Mr. Serviss had become affili- 
ated with Boggs Refrigerated Service, 
Inc., subsequent to filing of the avplica- 
tion, he said. Mr. Serviss, continued the 
examiner, stated that after he had filed 
his application, he decided he did not 
have sufficient capital to conduct a truck 
operation and associated himself with 
Mr. Boggs and the latter’s son. 

The application was for authority to 
transport frozen foods, dairy products, 
cheese, eggs, agricultural commodities 
and products, milk and milk products, 
poultry, fish and oleomargarine requiring 
refrigeration, between points in Mis- 
souri, Kansas, Iowa, Nebraska, Minne- 
sota, Wisonsin, Illinois, Indiana, Tennes- 
see, and Kentucky, on the one hand, 
and, on the other, points in Alabama, 
Georgia, Florida, Mississippi, North 
Carolina, and South Carolina, over irre- 
gular routes. 

The examiner said that if the applica- 
tion were granted, the brokerage com- 
pany proposed to divert 625 carloads of 
dairy products now annually sold by it 
at southeastern points from rail and 
motor carriers to the applicant. 


Dehydrated Potatoes 


No. 29925, Popper-Morson Corporation 
v. Pennsylvania Railroad Co., et al. By 
Examiner L. E. Bartoo. Recommends 
finding inapplicable in some instances 
rates charged on shipments of dehy- 
drated potatoes, carloads, from Camp- 
bell, Calif.. Kansas City, Mo., and Den- 
ver and Pueblo, Colo., to Ruffsdale, Pa. 
Applicable rates determined and cer- 
tain applicable rates found unreasona- 
ble. Recommends authority to waive 
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collection of outstanding undercharges, 
and award of reparation. The examiner 
said the Commission should find the ap- 
plicable rates on the shipments from 
Campbell, Kansas City, Denver, and 
Pueblo, were $4.46, $1.12, $1.60, and $1.60, 
respectively. He also recommended 
finding the applicable rates were un- 
reasonable to the extent they exceeded 
rates of $1.21 from Campbell, and $1.31, 
minimum 40,000 pounds or $1.21, mini- 
mum 60,000 pounds, whichever resulted 
in the lower charge from Denver and 
Pueblo. Also recommends finding the 
applicable rate from Kansas City was 
not shown to have been unreasonable. 
In this instance, said the examiner. 
there was no apparent reason for charg- 
ing a higher rate for dehydrated pota- 
toes not fit for human consumption 
when shipped in bags or in bulk than 
that applicable when packaged in boxes, 
and he concluded the rates were un- 
reasonable to the extent the rates on 
shipments in bags or in bulk exceeded 
those applicable on dehydrated potatoes 
when shipped in boxes. 


Cement 


Fourth Section Application No. 16070, 
Cement to Miami, Fla., embracing FSA. 
Nos. 19417, Cement to Miami, Fla.; 
23853, Cement from Pregnall, S.C.; and 
24062, Cement from Giant, S.C., to South 
Florida Points. By Examiner Frank C. 
Weems. Recommends granting author- 
ity, on conditions, to establish and 
maintain rates on cement, in carloads, 
from producing points in Alabama, 
Georgia, Tennessee, and South Carolina. 
to Miami, Fla., and other destinations 
in. southern Florida, without observing 
the long-and-short-haul provisions of 
section 4 of the act, as competition of 
domestic and foreign markets is sub- 
stantially the same as when relief was 
originally granted in fourth section or- 
der No. 12432, and second supplemental 
order of the same number. 


Demurrage 


No. 29771, National Trucking & Stor- 
age Co., Inc. v. Pennsylvania Railroad 
Co. By Examiner Otto A. Hanson. On 
further hearings, recommends affirm- 
ing findings in prior report, 270 I.C.C., 
that assailed demurrage charges as ap- 
plied on cars held by or for complainant 
in Washington, D.C., were inapplicable 
and unjust and unreasonable in certain 
respects, except insofar as allowances 
were required for delayed placing of cars 
which were unloaded and released the 
same day the delay occurred. To a find- 
ing that defendant must make allowance 
of one day’s demurrage on a percentage 
of the cars held under constructive 
placement at the time equal to the per- 
centage of space on complainant’s sid- 
ing whereon no car or cars was or were 
placed at or prior to 8 a.m. of that day, 
the examiner recommends adding, “ex- 
cept that no allowance need be made 
as to a space whereon a car was placed 
after the morning track check when 
such car was unloaded and released the 
same day.” 


Various Commodities 


Fourth Section Application No. 23894, 
Commodity Rates Between the West and 
East. By Examiner Andrew C. Wilkins. 
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Recommends grant of temporary author- 
ity, on conditions, to clarify the non- 
application of intermediate rules in con- 
nection with rates on various commodi- 
ties between points in Utah, Idaho, Colo- 
rado, Montana, New Mexico, Nevada, 
Oregon and Wyoming, on the one hand, 
and, on the other, points in Iowa, 
Missouri, Minnesota, and Illinois, also 
Memphis, Tenn., Kansas City and St. 
Louis, Mo., and other Missouri and Mis- 
sissippi River crossings and points taking 
the same rates on, north, and east of 
those rivers, without observing the long- 
and-short-haul provisions of section 4 
of the interstate commerce act. The 
examiner said the Commission should 
reach the conclusion that the language 
of the present note quoted in an ap- 
pendix to the report did not prohibit the 
application of rule 27 in determining the 
legal rates from or to intermediate points 
in the territory described, in instances 
where rates were not named on the same 
commodities via the same routes from 
and to the same points in the tariffs 
specified in the item, and should au- 
thorize the applicants to make the pro- 
posed revision of the non-application of 
the rule, also shown in an appendix. 


Fire Clay 


No. 30003, Laclede-Christy Co. v. Akron, 
Canton & Youngstown Railroad Co., et 
al. By Examiner Claude A: Rice. Rec- 
ommended that Commission find not 
shown to have been or to be unreason- 
able, unjustly discriminatory, unduly 
prejudicial, or in violation of section 4, 
rates and transit arrangements on fire 
clay, carloads, shipped from Missouri 
origins to manufacturing points at St. 
Louis, East Mexico, Mexico, Farber, and 
Vandalia, Mo., where it is converted into 
fire brick and billed to numerous US. 
points. Further recommended that Com- 
mission find no damage shown, and dis- 
miss complaint. The examiner, citing 
Central R. Co. of N.J. v. US., 257 US. 
247, said that, as emphasized by com- 
plainant, transit rested on a fiction that 
incoming and outgoing transportation 
services, which were in fact distinct, con- 
stituted a continuous shipment of the 
identical article from origin to final 
destination. Carrying this fiction a step 
farther, he said, complainant argued 
that brick, and the clay from which it 
was manufactured, should be construed 
in this case as a like kind of property 
within the meaning of section 4, and 
that, when the Gulf, Mobile & Ohio 
hauled clay from McCredie, Mo., through 
Vandalia to East St. Louis, Ill., it should 
be regarded as carrying the same kind 
of property over the same line in the 
same direction as when it transported 
clay from Fulton, Mo., through McCredie 
to Vandalia, and brick from there to 
East St. Louis. He said the argument 
was not in harmony with the decision 
in California Cotton Oil Corporation v. 
Alton Railroad Co., 256 I.C.C. 1733, 
wherein, in response to a somewhat simi- 
lar contention, it was found that soybean 
meal or cake, and soybeans, were not a 
like kind of property within the meaning 
of section 4. Furthermore, he _ con- 
tinued, it was well settled that in deter- 
mining questions under that section, 
rates of the same kind must be compared 
one with another. A rate from Fulton 


to Vandalia that was subject, under cer- 
tain conditions, to a cut-back refund, 








differed materially, he said, from a rate 
from McCredie to St. Louis that was 
not subject to such a refund. 


Potatoes 


No. 30043, Grain Processing Corpora- 
tion v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., et al. By Examiner 
John Davey. Recommends award of 
reparation on finding unreasonable com- 
modity rate of 88 cents a 100 pounds on 
carload shipments of sun-dried pota- 
toes, not for human _ consumption, 
shipped between August 9, 1946, and 
October 11, 1946, from Famoso, Calif., to 
Muscatine, Ia. Recommends finding that 
rate unreasonable to the extent it ex- 
ceeded 76 cents, a rate establishd subse- 
quent to time of movement on vegetable 
meal N.O.S. from origins in Arizona and 
California to points in transcontinental 
group E, which includes Muscatine. The 
potatoes were used to manufacture alco- 
hol or animal feed, replacing grain for 
those purposes. 


Cottonseed Hulls 


No. 30117, California Cotton Oil Corpo- 
ration v. Atchison, Topeka & Santa Fe 
Railway Co., et al. By Examiner Leland 
F. James. Recommends dismissal on 
finding rates on carload shipments of 
cottonseed hulls, in bulk, from Tovrea, 
Ariz., to Los Angeles, Calif., applicable 
and not shown to have been or to be un- 
reasonable. Rates charged were 28 cents 
a 100 pounds on shipments moving prior 
to January 1, 1947, and 31 cents on those 
moved on and after that date, with the 
exception of six shipments, which de- 
fendants admit were overcharged. The 
case turned on interpretation of a tariff 
item. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Arizona (Phoenix)—MC-59069, Sub. 21, 
Southwestern Freight Lines. Certificate 
proposed. Natural stone and volcanic 
cinders, in bulk, from points in Yavapai 
county, Ariz., on and within 10 miles of 
U.S. highway 89, to points in the Los 
Angeles commercial zone and points in 
Calif. on and within 10 miles of US. 
highway 70 between Indio and Los An- 
geles, and points in Calif. on and within 
10 miles of U.S. highway 101 between 
Santa Ana and Los Angeles, over irregu- 
lar routes. 

Arizona (Yuma)—MC-109093, Leonard 
L. Lawrence, common carrier. Denial of 
certificate proposed. General commodities, 
with exceptions, between Yuma and Roll, 
Ariz., and points within 25 miles of each, 
on the one hand, and, on the other, 
points in a described area of Los Angeles 
and San Bernardino counties, Calif. 

Florida (Delray Beach)—MC-105636, 
Sub. 7, Refrigerated Food Delivery, Inc. 
Certificate proposed. Over irregular 
routes, (1) cut flowers from points in 
Ala., Fla., Ga., N.C., S.C., and Va., to 
all points in 24 states and Washington, 
D.C.; (2) flower bulbs between points in 
15 Fla. counties, on the one hand, and, 
on the other, points in nine states; (3) 
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general commodities, with exceptions, 
from New York, N.Y., to commercial 
airports within 25 miles of Miami, F'a,, 
including Miami, restricted to trailic 
having an immediately subsequent move- 
ment by air, conditioned on deletion from 
certificate in Sub. 2, of all authority with 
respect to cut flower bulbs between Vine- 
land, N.J., on the one hand, and, the 
aforementioned Fla. counties, on the 
other. 

Illinois (Chicago)—-MC-87857, Sub. 7, 
Brink’s Inc. Permit proposed. Over ir- 
regular routes, precious metals, jewelry, 
precious stones, monies, legal tender, 
stocks and bonds, negotiable and non- 
negotiable instruments and_ securities, 
postage and revenue stamps, and other 
valuable documents and rare objects, be- 
tween points in the Chicago commercial 
zone, on the one hand, and, on the other, 
Milwaukee, Wis., and points in Wis. 
within 50 miles of Milwaukee. 

Illinois (Chicago) —-MC-107640, Sub. 19, 
Midwest Transfer Co. of Illinois. Per- 
mit proposed. Oxidized liquid asphalt, in 
bulk, in insulated tank vehicles, from 
Roberston, Mo., to Vandalia, Ill., over 
irregular routes. 

Illinois (Chicago) -MC-107640, Sub. 20, 
Midwest Transfer Co. Denial of permit 
proposed. Residual fuel oil used for heat- 
ing purposes in road construction, pav- 
ing asphalt and liquid asphalt, in bulk, in 
insulated tank trucks, from Robinson, 
Ill. to Switz City, Ind. and points 
within 25 miles of Switz City, over ir- 
regular routes. 

Illinois (Chicago)—-MC-110876, R. G. 
Hadley, contract carrier. Denial of per- 
mit proposed. Magazines, magazine parts, 
advertising mats, magazine mailing car- 
tons, and empty skids and pallets, be- 
tween Chicago and Philadelphia, Pa., 
and Jersey City, N.J., and between Phila- 
delphia and Jersey City, over specified 
routes. 

Illinois (Willow Springs)—MC-95212, 
Sub. 20, Helen R. Henderson. Permit pro- 
posed. Explosives and blasting supplies, 
from Barksdale, Wis., to points in Minn. 
and S.D., and from Seneca, IIl., to points 
in Minn., S.D., and Wis., with exceptions 
as to the latter state, over irregular 
routes. 

Indiana (Terre Haute)—MC-2401, Sub. 
9, Motor Freight Corporation. Certifi- 
cate proposed. General commodities, 
with exceptions, serving specified points 
in Ind. as off-route points in connection 
with applicant’s previously authorized 
operations over U.S. highway 40 between 
Indianapolis and Terre Haute, Ind., and 
between specified points and over de- 
scribed routes in Ill., and Ind.; and serv- 
ing all points in the St. Louis, Mo.-East 
St. Louis, Ill. zone is intermediate or 
off-route points in connection with ap- 
plicant’s otherwise authorized regular- 
route operations, with duplications 
eliminated. 

Iowa (Cedar Rapids)—-MC-62142, Sub. 
2, Hawkeye Motor Express, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, between points in the 
Chicago, Ill., commercial zone, as inter- 
mediate or off-route points in connection 
with applicant’s presently authorized 
regular-route operations to and from 
Chicago, subject to same restrictions 
contained in that authority, and condi- 
tioned on cancellation of a portion of 
present authority with respect to Harvey, 
Calumet City, and South Chicago, I'l. 

Iowa (Mason City)—MC-45163. Sub 4, 
Verle C. King and Raleigh H. King, dba 
King Bros. Truck Line. Certificate pro- 
posed. Silos, silo blocks and staves. silo 
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doors and frames, silo lugs, and silo 
roofs, chutes and platforms, and in- 
cidental materials used in constructing 
silos, from Mason City to points in Il. 
and Wis., over irregular routes. 

Kansas (Gardner)-——-MC-62852, Sub. 3, 
J. S. Cordell, dba Cordell Truck Line. 
Certificate proposed. General commodi- 
ties, with exceptions, to and from US. 
Naval Air Base near Gardner, as an 
off-route point in connection with reg- 
ular route operations between Gardner 
and Kansas City, Mo. 

Kansas (Wichita)—-MC-30605, Sub. 65, 
corrected. Santa Fe Trail Transportation 
Co. Certificate proposed. Dangerous ex- 
plosives, except liquid nitroglycerine, be- 
tween specified points and over described 
routes in Mo., Kan., Okla., Colo., N.M., 
and Tex., serving specified terminal, in- 
termediate, and off-route points, subject 
to usual conditions to make service aux- 
iliary to that of the Santa Fe, with key 
points Wichita, Hutchinson and Dodge 
City, Kan., and Pueblo, Colo., prescribed. 

Maryland (Baltimore) — MC-109136, 
Sub. 3, Oriole Terminal & Transportation 
Co. Permit proposed. Liquid chlorine, in 
containers, from the Army Chemical cen- 
ter, near Edgewood, Md., to Pottstown, 
Pa., and empty chlorine containers on 
return, over irregular routes. 

Minnesota (Minneapolis) — MC-77486, 
Sub. 9, Mueller Transportation Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between specified Minn. 
and Wis. points, over described routes, 
and return, as alternate routes for oper- 
ating convenience only, serving no points 
not presently authorized. 

Mississippi (Tunica)—-MC-39970, Sub. 
2, James Ruben Childress and Travis 
Eugene Weatherly, dba Tunica Truck 
Line (corrected report). Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Tunica and Lula, 
Miss., and return, over described routes, 
with service to and from specified in- 
termediate and off-route points. 


Missouri (Joplin)—-MC-59013, Sub. 13, 
Crown Coach Co. Certificate proposed. 
Passengers, baggage, express, newspapers, 
and mail between junction U.S. highway 
71 and U.S. highway 171 by-pass and 
junction Mo. highway 58 and US. high- 
way 71, and return, over a described 
route, serving all intermediate points. 

Missouri (St. Joseph)—MC-902, Sub. 3, 
Leonard Ragland. Certificate proposed. 
General commodities, with exceptions, 
between points in Kan. within 25 miles 
of Seneca, as off-route points in connec- 
tion with applicant’s presently author- 
ized operations between St. Joseph, Mo., 
and Seneca, over U.S. highway 36. 

New Jersey (Lyndhurst) — MC-59999, 
Sub. 2, Joralemon Bros., Inc. Permit 
Proposed. Over irregular routes, cast iron 
pipe, cast iron fittings, valves, machin- 
ery, fire hydrants, and parts thereof, 
from Florence, N.J., to points in Mass. 
and R.I. 


New Jersey (Newark)—MC-3647, Pub- 
lic Service Interstate Transportation Co., 
embracing MC-110099, Sub. 1, Atlantic 
Transportation Co. Denial of cer- 
tificates proposed. In MC-3647, Sub. 103, 
passengers and their baggage over a reg- 
War route between specified street in- 
tersections in Little Falls Township and 
Wayne Township, NJ. In MC-110099, 
Sub. 1, over a regular route between 
specified street intersections in Nutley 
and ‘Wayne Township, N.J. 

New York (Fredonia)—MC-65626, Sub. 
9, Tlomas DeCeilio, dba DeCeilio Truck 
Ng service. Certificate proposed. Over 


irregular routes, (1) heating equipment, 
and (2) heating equipment parts and 
accessories from Dunkirk, N.Y., to all 
points in Mass., Conn., and R.I., and (3) 
sugar from Boston, Mass., and Philadel- 
phia, Pa., to all points in Chautauqua 
county, N.Y. ; ‘ 
New York (Hunter)—MC-57927, Sub. 2, 
Robert J. Gooley, common carrier. Cer- 


. tificate proposed. Over irregular routes, 


salvaged telephone installation materials 
from points in 13 N.Y. counties through 
N.J. to New York, N.Y. 

New York (Manuet) — MC-110884, 
Francis A. Aubrey, contract carrier. Per- 
mit proposed. Over irregular routes, (1) 
meat, meat products, and meat by-prod- 
ucts; dairy products; and articles dis- 
tributed by meat packing houses, and 
(2) cookies from Random Lake and Mil- 
waukee, Wis., to Rochelle Park and Hill- 
side, N.J., and empty egg cases on return. 

New York (New York)—MC-66562, 
Sub. 933, Railway Express Agency, Inc. 
Certificate proposed. (1) General com- 
modities, moving in express service, be- 
tween Atlantic City, N.J., and Tuckerton, 
N.J., and return, over a described reg- 
ular route, serving no intermediate 
points, subject to conditions, including 
one that the service would be limited 
to service auxiliary to, or supplemental 
of, railway or air express service, and 
(2) general commodities, moving in air 
express service, in connection with ap- 
plicant’s presently authorized operations 
in Subs. 423 and 793, with conditions ap- 
plicable thereto changed to permit such 
service. 

New York (New York)—MC-91800, Sub. 
1, Moore Trucking Co. Permit proposed. 
Meats, meat products, and by-products, 
between New York, N.Y., on the one hand, 
and, on the other, East Orange, N.J., 
under individual contracts with packing 
houses. 


North Carolina (Friendship) — MC- 
110698, Sub. 2, Miller Motor Line of 
North Carolina, Inc. Certificate pro- 
posed. Liquid glue, in bulk, in tank ve- 
hicles, from Kernersville, N.C., to points 
in Ga., S.C., Tenn., and Va., within 300 
miles of Kernersville, over irregular 
routes. 


Ohio (Alliance)—MC-675, Sub. 1, 
Clyde B. Alexander, dba A. & M. Transit 
Co., common carrier. Certificate pro- 
posed. Passengers and baggage over ir- 
regular routes in round-trip charter op- 
erations, beginning and ending at points 
in three O. counties, and extending to 
Washington, D.C., Alexandria, Va., and 
points in Arlington and Fairfax counties, 
Va., with no pick-up or discharge of pas- 
sengers en route. 

Ohio (Chardon)—MC-5914, Sub. 2, 
George Rimes Trucking Co. Certificate 
proposed. General commodities, with 
exceptions over three described routes, 
between Cleveland and Thompson, O., 
between junction U.S. highway 322 and 
Ohio highway 44 and junction Ohio 
highways 528 and 166, and between junc- 
tion US. highway 322 and Ohio highway 
44 and Burton, O., with service at all 
intermediate points and at named off- 
route points, applicant to request revo- 
cation of certificate in MC-5914. 

Oregon (Salem)—MC-69365, Sub. 2, W. 
Wade Ellis. Permit proposed. Lift trucks, 
from Dallas, Ore., to points in Washing- 
ton, Idaho and California, and damaged, 
defective, traded in, or exchange lift 
trucks in reverse, over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
76430, Sub. 4, Miller Transport Co., Inc. 
Permit proposed, and approval of dual 
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operations. Over irregular routes: (1) 
soap, soap products, lard substitute or 
compounds, cooking oil, glycerin, coco- 
nut oil and coconut oil products, stearine 
and. liquid shampoo, and (2) advertising 
matter and premiums, related to and 
moving with commodities in (1), no 
transportation to be performed in tank 
vehicles, from Newark, N.J., to points in 
named Pa. and N.J. counties. 

Pennsylvania (Philadelphia) — MC- 
30561, Sub. 1, E. A. Fees. Permit pro- 
posed. Specified commodities, for persons 
engaged in the sale and distribution of 
electrical goods, from Philadelphia to 
points in N.J., except those within 60 
miles of Philadelphia, and those in Clay 
county, N.J., over irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 55, Pennsylvania Truck Lines, Inc. 
Certificate proposed. General commod- 
ities, with exceptions, over specified 
routes, between points and road junc- 
tions in Ohio as alternate routes with 
service at the termini restricted to 
joinder only with present routes and 
subject to restrictions applicable to 
present authority. 

Virginia (Richmond)—MC-76978, Sub. 
5, John D. Blair, Jr., dba Blair Transit 
Co. Denial of permit proposed. Over 
irregular routes, tobacco, and materials 
equipment, supplies, and machinery used 
in the processing, marketing, and trans- 
portation of tobacco, between points in 
a described Md. area, on the one hand, 
and, on the other, points in described 
areas of Va. and N.C. 

West Virginia (Beckley)—MC-110210, 
I. D. Lilly, dba Lilly Transportation Co. 
Denial of permit proposed. Malt bever- 
ages, in containers, from Cincinnati, O., 
and Newport and Louisville, Ky., to 
Beckley, and points within 10 miles 
thereof and return with empty contain- 
ers. 


West Virginia (Bluefield) —MC-110783, 
Marvin E. Brooks, contract carrier. Per- 
mit proposed. General merchandise, of 
the kind handled by chain retail and 
mail-order department stores, from Blue- 
field, to points in Bland, Giles, and Taze- 
well counties, Va., and Monroe county, 
W.Va., and damaged, defective and 
traded-in shipments of the same com- 
modities on return, over irregular routes. 


Wisconsin (Coleman)—MC-109650, Sub. 
3, Joseph Kust, dba Kust Trucking. 
Denial of permit proposed. Over irregu- 
lar routes, flooring, lumber, sawdust, and 
broom handles, from Aconto, Wis., to 
points in Mich., Ill., Minn., Ia., and Ind. 

Wisconsin (Milwaukee) — MC-71134, 
Sub. 8, Royal Transit, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Freeport 
and Rockford, Ill., and between Elkhorn 
and Sylvania, Wis., over specified routes 
as alternate routes. 


Wisconsin (Milwaukee) — MC-71134, 
Sub. 7, Royal Transit, Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, between Milwaukee and Racine, 
Wis., between Kenosha, Wis., and junc- 
tion U. S. highway 41 and Wis. 43, be- 
tween junction Wis. highway 50 and 
Wis. highway 31 and junction Wis. high- 
way 50 and US. highway 41, and be- 
tween junction Ill. highway 22 and IIl. 
highway 42-A and junction Ill. highway 
42-A and U.S. highway 41, over specified 
highways, all as alternate routes with 
no service at intermediate points in 
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connection with regular-route operations 
between Chicago and Waukegan, IIll., and 
Racine, Kenosha, and Milwaukee, Wis. 
Wisconsin (Whitewater) — MC-107814, 
Sub. 2, Zamorski Cartage Co. Permit 
proposed. Over irregular routes, (1) 


milk and cream in cans or in bulk in 
tank vehicles, (2) fluid skim milk, in 
bulk, in tank vehicles, (3) concentrated 
whole and skim milk in cans or in bulk in 
tank vehicles, and (4) sweetened con- 
densed whole and skim milk in cans or 
in ‘bulk in tank vehicles, from Fort 


Atkinson, Wis., to Dallas, Tex., Birming- 
ham, Ala., and Nashville and Memphis, 
Tenn., and empty containers on return. 


East-West Rail Dispute and 
P.M.G. Intervention Liven 


Express Revenue Hearing 


On the ground that determination of 
the issues in No. 29679, Express Earn- 
ings, Plan and Method of Division, and 
associated cases before the Commission 
dealing with the distribution of express 
revenues to the railroads, has a direct 
and material bearing on the determina- 
tion of fair and reasonable rates and 
compensation for the transportation of 
US. mail, the Postmaster General has 
asked, and been permitted by the Com- 
mission, to intervene in the express pro- 
ceedings, but must not broaden the is- 
sues. 

The Commission, division 2, issued the 
order of intervention in No. 29679, and 
in Finance No. 7322, Securities and Ac- 
quisition of Control of Railway Express 
Agency, Inc., and Finance No. 7216, Ex- 
press Contract, 1929. 

The Postmaster General said the 
Commission, in the pending proceeding 
in No. 9200, Railway Mail Pay, in which, 
by successive petitions, the railroads 
have asked temporary mail pay in- 
creases of 65 per cent and a long-range 
increase of 80%, and have received an 
interim increase of 25 per cent, had 
given great weight to an apportion- 
ment of costs. The costs, he said, were 
based “in substantial measure upon 
studies claimed to have been made of 
records allegedly maintained by the 
Railway Express Agency in connection 
with the supplemental agreement of 
July 1, 1938, the so-called express econ- 
omy plan.” Therefore, the postal of- 
ficial said, he had a direct interest in 
the development of all material facts as 
to the pooling and distribution of ex- 
press revenues, “including the records 
allegedly maintained in connection 
therewith.” 

He observed that the Commission, in 
a decision upheld by the Supreme Court 
of the United States (United States v. 
Jones (1949), 336 U.S. 641, 659, 665), gave 
extended consideration to comparison of 
mail revenues with express revenues and 
revenues for passenger service proper, 
and that the Commission had advanced 
those comparisons as justification for its 
decision in fixing mail pay rates in Rail- 
way Mail Pay, 214 I.C.C. 66, so that de- 
termination of the issues in the express 
case had a material bearing on mail 
Pay rates. 

Method of Distribution 

When the adjourned hearing in No. 
29679 and the two embraced cases was 
held, July 6, before Examiner Howard 
Hosmer, the old controversy between the 
western and eastern railroads as to the 
equitable method of distributing express 
revenues was renewed, and requests of 
the Postmaster General through Arne C. 


Wiprud for detailed information concern- 
ing express payments brought objections 
from counsel for the railroads and the 
agency, which offered no testimony, hav- 
ing completed its case in June. 

R. S. Outlaw, for the western railroads, 
also raised objections to the testimony 
of two witnesses introduced by the east- 
ern railroads in support of their plan for 
what they say will be a more equitable 
division of express revenues. After dis- 
cussion, it was agreed there would be a 
further hearing October 25, when the 
eastern rail witnesses will be croSs-ex- 
amined. 


P.M.G. Asks Information 


Mr. Wiprud, for the Postmaster Gen- 
eral offered a motion that the railroads 
be required to produce evidence he said 
was essential to determination of the is- 
sues in the proceeding. He wanted a 
record of the express privilege payments 
forming the basis for the test year per 
cent for divisions of revenues in the 
economy plan; car-foot miles by in- 
dividual railroads and by groups for the 
years 1938 to date; complete explana- 
tion of the system of keeping express car- 
foot miles in detail, making reference to 
the appropriate forms currently main- 
tained and kept in connection with that 
system; and the actual express privilege 
payments made to individual railroads 
and by express groups for the years 1938 
to date with an explanation of the basis 
for those payments. 

Examiner Hosmer required that the 
motion be made in writing, the other 
parties to have time to reply to it. 

At the same time, Mr. Wiprud pre- 
sented a petition of the Postmaster Gen- 
eral “to compel production of documen- 
tary evidence.” This petition asked the 
Commission to issue a subpoena direct- 
ing production of the transcript of testi- 
mony and exhibits, together with all 
papers and requests, filed in a private 
arbitration proceeding entitled, “In the 
Matter of the Arbitration under the Ex- 
press Operations Agreement Effective 
March 1, 1929, and Economy Plan 
Amendment Thereto, Effective July 1, 
1938,” which the petition said was heard 
in the offices of the board of directors 
of the Railway Express Agency in New 
York City in January of 1948. 

The Postmaster General said he be- 
lieved the provisions of the so-called 
express economy plan did not reflect the 
actual practices with respect to the 
pooling and distribution of express reve- 
nues, and that a serious disagreement 
among the carriers and the agency had 
culminated in the privately-conducted 
arbitration proceeding. He asserted the 
determinations reached in that private 
arbitration proceeding purported to dis- 
pose of matters within the exclusive 
jurisdiction of the Commission. as in- 
volving the pooling and distribution of 
express revenues, that the arbitration 
resulted in a modification of the economy 
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plan and that the Commission could not 
properly discharge its duties nor resolve 
the issues in the proceeding without an 
investigation concerning “the unauthor- 
ized and unlawful plan and method of 
pooling and distribution of express reve- 
nués practiced since July 1, 1938.” 

The record of the private arbitration, 
said the Postmaster General, would be 
indispensable to the Commission in re- 
solving the issues in the instant pro- 
ceeding as it could be expected to “cast 
the strongest light upon the actual prac- 
tices of the Agency,” and would curtail 
the amount of evidence and cross-exami- 
nation that would otherwise be required 
to develop the essential facts contained 
in the transcript. 

Replying to the offer of the oral motion, 
J. H. Mooers, for the Express Agency, 
said the information asked for by Mr. 
Wiprud had been furnished the Post- 
master General in 1947. He said that 
official had sent representatives to New 
York to check the source records. Much 
of the information asked was involved 
in a separate proceeding, No. 30177, on 
which, said Mr. Mooers, argument had 
been held May 6 (T.W., May 14, p. 48). 
Mr. Mooers said a great deal of the infor- 
mation asked was wholly foreign to the 
instant proceeding, adding that Mr. 
Wiprud was attempting to “try his mail 
pay case.” He opposed the motion on 
the ground that it broadened the issues in 
the proceeding. 

Earlier, when Mr. Wiprud questioned 
the first witness of the eastern railroads 
as to whether or not an exhibit he 
offered reflected divisions resulting from 
the arbitration, Albert Ward, general at- 
torney for the Pennsylvania Railroad, 
objected on the ground that Mr. Wiprud 
had shoyn by his petition of interven- 
tion in the instant case that he was 
seeking information for use in another 
case. Mr. Ward said that was entirely 
improper, adding that “we are not con- 
cerned here at all with the mail pay 
case, and register our objection to any 
question by Mr. Wiprud.” His objection 
was overruled. 


Mr. Outlaw then expressed the objec- 
tion of the western railroads, not only to 
the examination of the witnesses by Mr. 
Wiprud, but to his participation in the 
case. He moved that the Commission’s 
order permitting the intervention of the 
Postmaster General be set aside on the 
ground that the Post Office Department 
had shown no interest in the proceeding. 
He also observed that no notice of the 
intervention had never been given the 
western carriers. F. W. Gwathmey, for 
the southern railroads, also objected to 
Mr. Wiprud’s appearance on the ground 
that it would broaden the issues. 


Western Carriers’ Position 


At the outset of the hearing, Mr. Out- 
law, for the western carriers, asserted 
the eastern railroads seemed to seek 
a revision of the contract of 1929. He 
asserted the Commission had no au- 
thority to do that. He said the same 
motion had been made in June of 
1947 and the matter orally argued and 
briefed. After consideration of the mo- 
tion of the eastern lines to go into the 
question of the alleged inequity of dis- 
tribution of express revenues, he said, 
the motion was overruled. Therefore, 
said Mr. Outlaw, there was nothing be- 
fore the Commission as to that issue and 
the eastern carriers had no right to 
present testimony on the point. 

Examiner Hosmer observed that the 
motion to which Mr. Outlaw referred had 
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been made in No. 29679, but that sub- 
sequently the Commission had reopened 
the two finance dockets. Mr. Outlaw 
said he did not think that changed the 
point. He asserted the Commission’s sole 
jurisdiction under section 5 was to ap- 
prove a plan or contract before it. He 
said that there was no jurisdiction to re- 
write that contract or change its pro- 
visions. 'The Commission, if it found 
the contract inequitable, could fail to 
approve it, Mr. Outlaw continued, adding 
that the’ Commission had approved the 
contract of 1929 and that the same di- 
vision was in the economy plan, arrived 
at by a different method. 

Examiner Hosmer ruled that the evi- 
dence would be received, and Mr. Out- 
law asked that the record be clear that 
the western and southern carriers ob- 
jected to the testimony. 


Eastern Rail Witnesses 


Aiter H. J. Ward, deputy comptroller 
of the Pennsylvania Railroad had read 
a prepared statement and offered his 
exhibits, Mr. Outlaw, in line with his 
previous objection, moved that the ex- 
hibits be stricken. They were received, 
subject to the objection. 

Mr. Ward’s testimony was to the effect 
that, since 1921, as compared with the 
other groups, the eastern group carriers 
had “produced twice as much transporta- 
tion revenue as the western group while 
the payments to the-eastern group were 
actually less than the payments to the 
western group.” Summarizing his ex- 


hibits, he said the eastern group was pro- 
ducing approximately 50 per cent of 
the transportation revenue of the Rail- 
way Express Agency, for which the car- 
riers received 35 per cent of the payments 


to all carriers. 

In cross-examination, Mr. Outlaw 
drew agreement that, on intra-group 
express shipments in the east there were 
two terminal services, while on inter- 
group shipments there was only one 
terminal service performed in the east. 
In answer to one question by counsel 
for the eastern railroads, the witness 
said there would be cases where there 
would be no such service. 

The second witness for the eastern 
railroads was H. P. Hartmann, assistant 
freight traffic manager of the New 
Haven, whose prepared statement was 
copied into the record without reading, 
accompanied by 25 exhibits. He dealt 
with the basis of the express privileges 
payments, and asserted that division of 
revenues between the railroads should 
hot be calculated on the total express 
agency revenues, “as such total revenues 
do not and could not accrue to the rail 
lines.” Any division of revenues between 
the rail lines should be calculated on 
the net revenue left after deducting the 
agency’s expenses, he said. 

After repeating his objections to the 
testimony, Mr. Outlaw asked what he 
called a “few preliminary questions,” 
complete cross-examination being re- 
served for the October 25 further hear- 
Ing. He drew the same agreement as to 
the number of terminal services on 
inter-group and intra-group shipments 
as he had from Mr. Ward, and Mr. Hart- 
mann also said he subscribed to the idea 
that distribution should take place after 
all revenues and expenses as a national 
group had been deducted, rather than 
for the four groups as at present. He 
agreed this would mean the western and 
Southern carrier would be charged with 
& Percentage of the terminal services 
Derformed by the eastern group as to 


traffic not handled by the western and 
southern carriers, and referred to his 
statement for taking this position. There 
he set forth the matter under five divi- 
sions, completing the contention of “in- 
justice of the present method of allocat- 
ing expenses and dividing revenues” by 
comparing operating ratios of the four 
groups based on additional revenue 
and operating expenses figured on 160,- 
000,000 shipments. 


nd 
USMC NEWS 


NI AS IEE 
Laid-Up Fleet Grain Storage 


Members of the Maritime Commission 
had held meetings with officials of the 
Department of Agriculture in connection 
with the latter’s proposal for use of the 
commission’s laid-up fleet for storage of 
surplus grain to help solve the nation’s 
grain storage problem, but no decision on 
the matter had yet been reached, it was 
said at the commission July 5. Because 
of the many problems involved, M. C. 
officials said they were unable to predict 
how soon the decision would be made 
(T.W. June 11, p. 20). 


A.P.L. Subsidy Intervention 


The Maritime Commission has issued 
an order granting a petition filed by the 
United States Lines Co. to intervene 
in its proceeding dealing with an ap- 
plication of American President Lines, 
Ltd., to continue operation after De- 
cember 31, 1949, of Atlantic-Straits 
Freight Service “C-2”, trade route No. 
17, without an  operating-differential 
subsidy. 


Trailer Ship Bids Invited 


The Maritime Commission has extend- 
ed invitations to 17 shipyards located on 
the Atlantic, Gulf and Pacific coasts to 
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bid on construction of two large trailer 
ships for operation by the Pacific Coast 
Steamship Co., of San Francisco, in the 
domestic trade between Los Angeles and 
San Francisco. Bids are to be returned 
August 29. 

The vessels are to be built under the 
mortgage aid provisions of section 509 
of the merchant marine act. The cost, 
except 12% per cent to be made by the 
company as down payment, will be cov- 
ered by mortgage notes extending over 
a period of 20 years. The vessels are to 
be 553 feet in length, carry 176 vehicles 
averaging 30 feet in length and 16 pas- 
senger automobiles, and accommodate 
382 passengers in addition to 60 truck 
drivers. 


M. C. Suspends Alaska 


Service Charge Plan 


The Maritime Commission, by an order 
issued in docket No. 688, entitled “Service 
Charge—Alaska Steamship Co.”, sus- 
pended from June 30 to November 1 the 
operation of supplement No. 6 to tariff 
US.M.C. F-33, filed on behalf of the 
Alaska Steamship Co., under terms of 
which no service charge would be as- 
sessed on cargo handled at the terminals 
of the steamship company at Seattle and 
Tacoma, Wash., but would be assessed 
against the cargo when moving over 
other terminals. Protests against the 
proposed action of the steamship com- 
pany were filed by the Northwest Marine 
Terminal Association, of Seattle, and 
others (T.W., July 2, p. 49). 

The commission said the rates and 
regulations in the supplement appeared 
to be in violation of its orders in docket 
No. 126, Intercoastal Investigation, 1935, 
1 US.M.C. 400, and docket No. 655, Ter- 
minal Rate Increases—Puget Sound 
Ports, 2 U.S.M.C. 21, and in violation of 
sections 16 and 17 of the shipping act, 
1916, as amended. A hearing on the law- 
fulness of the rates and regulations is to 
be held by the commission at a time and 
place later to be designated. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Member Testifies 


On Airline Loan Policy 


In testimony before a subcommittee 
of the Senate committee on banking and 
currency investigating matters of policy 
in connection with loans to airlines 
by the Reconstruction Finance Corpo- 
ration, Harold A. Jones, member of 
the Civil Aeronautics Board, said he 
did not agree with an interpretation 
that C.A.B. approval under section 410 
of the civil aeronautics act was in effect 
an advance commitment to provide mail 
pay funds sufficient to discharge any 
airline loan made by the R.F.C. and 
approved by the board. 


Such an interpretation had been made 
in view of the fact that section 406 of 
the act required the board to provide 
mail pay for an honestly and efficiently 
managed airline to the extent neces- 
sary to permit it to break even and, in 


addition, to earn a fair return on its 
used and useful investment, Board 
Member Jones said. 

“Approval of a loan under section 410 
does not guarantee subsequent award 
of mail pay in a greater amount than 
would be due the carrier according to 
the statutory measure set forth in sec- 
tion 406, and a determination by the 
board under section 410 does not imply 
an under-writing of later actions by 
carrier management which concern the 
subject matter of the loan,” said he. 
“The responsibility still rests upon the 
carrier in subsequent mail rate pro- 
ceedings to meet the test of ‘honest, 
economical and efficient management’ 
—_— by section 406(b) of the 
act.” 

Mr. Jones said the certification which 
section 4(a)(1) of the Reconstruction 
Finance Corporation act now required 
in connection with the approval of air- 
line loans for other than equipment or 
maintenance purposes carried no greater 
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implication of a board “guarantee” than 
did approval under section 410. Such a 
requirement, he recalled, was not ex- 
tended to the board until 1947—nine 
years after enactment of section 410— 
“and then only in connection with a gen- 
eral overhauling of the R.F.C. act.” 

“It seems obvious that the inclusion 
of the C.A.B. in section 4(a)(1) at that 
time was done only to complete the 
identity of treatment of railroad and 
airline loan applications,” said he. “The 
reason for including the Civil Aero- 
nautics Board in this section of the act 
must be the same reason which applied 
to including the I.C.C.—that is, to fix a 
more definite standard in which to base 
the board’s approval or disapproval of 
an R.F.C. loan to an airline.” 

To hold that section 4(a)(1) imposed 
a duty on the board to guarantee repay- 
ment of a loan was an unreasonable in- 
terpretation, said he. 

Mr. Jones said if the board of direc~ 
tors of the R.F.C. approved a trans- 
action involving guarantee by the R.F.C. 
of a $12,000,000 loan to Northwest Air- 
lines (T.W. June 25, p. 59), and trans- 
mitted its approval to the C.A.B. re- 
questing that the board likewise approve 
it, “the board will do so.” 


Airlines File 10 Per Cent 


‘Military’ Fare Reduction 


The Air Transport Association of 
America, on behalf of 27 U.S. domestic 
airline members, filed its tariff with the 
Civil Aeronautics Board on July 1, ef- 
fective on one day’s notice, providing 
a@ 10 per cent discount on basic airline 
fares for travel within the continental 
United States and to and from Canadian 
border points purchased by military 
agencies (T.W., June 25, p. 23). The 
tariff, published by M. F. Redfern, agent, 
is designated as No. M-1, C.A.B. 19. 


C.A.B. Offers Feeder Line 
5-Year Rights Extension 


The Civil Aeronautics Board has an- 
nounced its proposal to extend for five 
years the present temporary three-year 
certificate, scheduled to expire November 
22, of West Coast Airlines, a feeder air- 
line operating a north-south route from 
Medford, Ore., to Bellingham, Wash., via 
various intermediate points. 


The proposal is in the nature of a 
“show cause” order issued to that carrier. 
The board has also suggested, in the 
order, certain modifications of the car- 
rier’s present route “to improve the 
carrier’s revenue-cost ratio.” The board 
proposed that McMinnville, Ore., be re- 
moved as a stop on West Coast’s route 
because of a limited amount of traffic; 
also that Port Townsend and Kelso, 
Wash., and Roseburg and Grants Pass., 
Ore., certificated for service but not being 
served due to lack of adequate airport 
facilities, be removed from the airline’s 
certificate. Future applications for res- 
toration of service to these points, the 
board said, could be made when the 
necessary facilities became available. At 
the same time, the board said it would 
consider the question of continuation of 
service by West Coast to Everett, Ana- 
cortes and Mt. Vernon, Wash. 


In the same order, the board also 





proposed that United Air Lines, Inc., a 
trunkline carrier, suspend service at 
Salem, Ore., and that this point be in- 
cluded on West Coast’s route. In con- 
nection with service to Bellingham, now 
served by both United and West Coast, 
the board proposed that a proceeding be 
instituted to determine which of the two 
carriers should continue to serve Belling- 
ham, explaining that it saw no necessity 
for service to this point by two airlines. 

The proceedings contained in the 
board’s “show cause” order are to be 
assigned for hearing before an examiner 
of the board at a time and place to be 
designated. 


C. A. B. Recodifies Its 


Economic Regulations 


The Civil Aeronautics Board has an- 
nounced it has completed recodification 
of its economic regulations, effective July 
1, in accordance with provisions of the 
Code of Federal Regulations as pre- 
scribed by the administrative committee 
of the Federal Register. 

“The recodification changes the nu- 
merical designations of each of the 
board’s economic regulations, and incor- 
porates the editorial changes necessary 
to correct all reference to the old code 
numbers,” says the announcement. “The 
form and content of the regulations 
themselves are not affected by the codi- 
fication changes.” 


The regulations will be known as 
“Subchapter B-Economic Regulations,” 
the announcement says, adding that 
“Subchapter A” is being reserved for civil 
air regulations. 


The board said it had arrangement for 
printing of the complete text of the re- 
codified regulations at the Government 
Printing Office, and copies should be 
available for purchase there in a few 
weeks. In the meantime, it added, inter- 
ested parties might obtain the complete 
text of the regulations, and a list of 
reference numbers of the new and old 
code designations by purchasing the June 
29 issue of the Federal Register from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington, D. C., 
for 15 cents. 

“It is to be noted that “Rules of Prac- 
tice” are no longer included in the board 
economic regulations, but are included 
with a new category of “Procedural 
Regulations” to be listed in a “Subchapter 
C” in the board’s regulations,” the an- 
nouncement says. “Rules of practice in 
air safety proceedings are also in this 
subchapter.” 


COURT NEWS 


LESSEE BOON CLG SEE LALE EAP NIED SLPS AROSE LSA AEE I 
Elkins Act Violations 


The Commission has been advised that, 
May 11, W. G. Avery Body Co., Inc., en- 
tered a plea of nolo contendere to one 
count of a 5-count indictment and that 
the federal district court for the south- 
ern Mississippi district, at Jackson, im- 
posed a fine of $1,500; and that on June 
8 the Illinois Central Railroad Co. en- 
tered a plea of nolo contendere to three 
counts of a 10-count indictment and the 
court imposed a fine of $1,000 on each 
count, totaling $3,000. The remaining 
counts of each indictment were thereupon 





TRAFFIC Wor: 








dismissed, according to a memorandum 
issued by Secretary Bartel, of the Cor:- 
mission. 

He said the indictments were returned 
under section 1 of the Elkins act, and 
that the indictments against the shipper 
charged it with soliciting and receiving 
concessions from the carrier in that it 
failed and refused to pay to the carrier 
a diversion or reconsignment charge for 
such service. The secretary said the in- 
dictment against the carrier charged it 
with willful failure strictly to observe its 
published tariff in that it failed to assess 
and collect from the shipper the pub- 
lished diversion or reconsignment charge 
for rendering such service. 

The cases were investigated by the 
Commission’s Bureau of Inquiry. 


















MOTOR ACT PROSECUTIONS 






(Digests of statements issued by the 
Secretary of the Commission concerning 








prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 









Massachusetts district at Boston,. On 
June 22, in a civil proceeding instituted 
by the Commission, a permanent in- 
junction was entered against Alexander 
J. Lukow, dba Greenfield & Boston Ex- 
press Service, Greenfield, Mass., restrain- 
ing him from transporting property in 
interstate commerce for compensation 
without having on file with the Commis- 
sion approved evidence of insurance as 
required by the Commission’s insurance 
regulations. The proceeding was based 
on an allegation of the Commission that 
the defendant had so transported prop- 
erty between December 24, 1948, and 
January 26, 1949, and after April 3, 1949, 
without approved evidence of cargo lia- 
bility insurance on file with the Commis- 
sion. The facts on which the proceeding 
was brought were investigated by the 
Bureau of Motor Carriers. 

Minnesota district, third division, at 
St. Paul. Allen A. Metcalf, dba Metcalf 
Transportation Co., of St. Paul, on June 
15, was fined $500 following entry of his 
plea of guilty to an information alleg- 
ing transportation of property for com- 
pensation without a Commission certifi- 
cate, charging a greater compensation 
than specified in his effective tariffs for 
transportation, and failing to have on 
file doctors’ certificates of physical ex- 
amination for new drivers. The fine was 
required to he paid. 


Oklahoma western district, at Okla- 
homa City. Turner Brothers, of Elk 
City, Okla., a partnership composed of 
English Edward Turner and Thurmond 
(Jack) Turner, was fined $250 following 
entry by the partners of their separate 
pleas of guilty to an information charg- 
ing each with engaging in the business 
of a contract carrier of property with- 
out a Commission permit. The fine was 
paid. 

Pennsylvania eastern district, at Phil- 
adelphia. On June 20, in a civil pro- 
ceeding instituted by the Commission, 
@ permanent injunction was entered 
against Joseph Veneziale, dba Veneziale 
Brothers, Telford, Pa., restraining him 
from transporting property for compen- 
sation without first having on file with 
the Commission approved evidence of 
insurarce as required by the Commis- 
sion’s insurance regulations. The pro- 
ceeding was based on a Commission al- 
legation that the defendant had trams- 
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ported property in interstate commerce 
since April 13, without approved evidence 
of public liability and property damage 
insurance being on file with the Com- 
mission. The facts on which the pro- 
ceeding was brought were investigated 
by the Bureau of Motor Carriers. 
















MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 






State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 








United States District Court— 
D. Minnesota, Fourth Division 


Shipper would be granted temporary 
mandatory injunctions requiring railroad 
to furnish refrigerator cars for transport- 
ing in interstate commerce perishable 
produce and deteriorating groceries from 
shipper’s warehouse, without the matter 
having been first submitted to Interstate 
Commerce Commission, notwithstanding 
that truck drivers were on strike at ware- 
house, where railroad employees had not 
been threatened, and state court had re- 
strained interference with trackage at 
warehouse. 18 U.S.C.A. Sections 1951, 
1991, 1992; Interstate Commerce Act, 
Sections 1 et seq., 1(4, 11) 23 49 US.C.A. 
Sections 1 et seq., 1 (4, 11)), 23. (Pa- 
cific Gamble Robinson Co. v. Minneap- 
dis & St. L. Ry Co. 83 Fed. Sup 860) 
Supreme Court of Michigan 


A “bill of lading” is both a receipt for 
goods by a carrier, and a contract to 
carry. Comp. Laws 1948, Section 482.2. 
(Wettlaufer Mfg. Corporation v. Detroit 
Bank 37 N.W.2d 674). 




















— 
LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published ‘by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 

























Delay in Transportation 
Or Delivery 


Supreme Court of Kansas 


On plaintiffs’ appeal from judgment 
after the court had sustained the defend- 
ants’ demurrer to plaintiffs’ evidence, the 
evidence must be viewed in the light most 
favorable to plaintiffs. 

Where the defendants demurred to 
Dlaintiffs’ evidence on the ground that 
it was insufficient to support a cause of 
action in favor of the plaintiffs and 
against the defendants, demurrer was 
toad enough to reach any failure of 
llaintiffs’ evidence to show damage. 


In action for damages to shipment of 
tattle by reason of delay in transit plain- 
tiffs’ evidence as to damage sustained 
Was for jury. 

Statute providing that contract re- 
quiring less than 20 days’ notice to com- 
Non carrier as condition precedent to 
tteovery for loss or damage to shipment 
‘hall be void is constitutional so far as 
Utrastate shipments are concerned. G.S. 
935, 56-319. 

_The state legislature has power to en- 
«t siatute providing that contract re- 





























quiring less than 20 days’ notice to com- 
mon carrier as condition precedent to 
recover for loss or damage to shipment, 
shall be void so far as intrastate ship- 
ments are concerned. G. S. 1935, 66-319. 
When legislative enactments are clear 
and definite and need no judicial inter- 
pretation, the courts must follow them. 
Provision in contract that before live- 
stock is removed from possession of car- 
rier or mingled with other livestock, the 
shipper, owner, etc., shall inform in writ- 
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ing the delivering carrier of any visible 
or manifest injuries to the livestock was 
in effect a “condition precedent” to re- 
covery for loss or damage and was void 
as respects intrastate shipment of cattle 
under statute providing that contract re- 
quiring less than 20 days’ notice to com- 
mon carrier as condition precedent to re- 
covery shall be void. G. S. 1935, 66-319. 
(Anderson Cattle Co., Inc. et al. v. 
Atchison, T. & S. F. Ry. Co. et al., 206 
Pacific (2d) 124) 


TRANSPORTATION 
LEGISLATION 





Congress Gets Proposal for 20-Year 
Highway Program Costing $11 Billion. 


Report by Public Roads Administration, Sent to Congress by 


President Truman, Recommends Raising Percentage of Federal 
Contribution, Calls for Work on Over 35,000 Miles of Road. 


President Truman has transmitted to 
Congress a report by the Public Roads 
Administration containing recommenda- 
tions for improvement of about 30,000 
miles of “interstate highway system” 
roads in rural areas and about 5,600 
miles of such roads in urban areas over 
a 20-year period at an estimated total 
cost, based on 1948 construction costs, 
of $11,266,000,000. 

The P.R.A. said in its report that 
serious deficiencies existed in “the routes 
of the national interstate highway sys- 
tem, a system that serves 20 per cent of 
the nation’s traffic.” It said the 176-page 
report was compiled in compliance with 
a directive in the 1948 federal highway 
act that the Commissioner of Public 
Roads cooperate with the state highway 
departments in making a detailed study 
of the statute of improvements and the 
principal deficiencies of the interstate 
highway system as of December 31, 1948. 
Entitled “Highways for National De- 
fense” and presented as a supplement to 
an earlier report dated February 1, 1941, 
the instant report was based on detailed 
data supplied by state highway depart- 
ments and embodied suggestions and rec- 
ommendations by the Secretary of De- 
fense, according to the P.R.A. 


Principal Recommendations 


Among recommendations contained in 
the P.R.A. report were the following: 

1. While work could be spread over 
20 years, with a “minimum” annual 
state-federal expenditure of $500 million, 
national defense needs require “a sub- 
stantially more rapid” improvement. At 
present, about $150 million yearly is being 
spent on the system. 

2. Congress is urged to consider au- 
thorizing additional federal appropria- 
tions (additional to other federal-aid 
funds) earmarked for expenditure only 
on urban and rural sections of the sys- 
tem. 

3. Because of the extraordinary na- 
tional interest attaching to the system, 
the ratio of federal cash to state cash 
should be raised from the present 50-50 
matching requirement. 


4. These additional grants would be 
“proportionate” so that a comparable 
rate of improvement could be made by 
the several states. 

5. States would be permitted to bor- 
row for these improvements, and use 
future allotments of federal funds to 
pay off the indebtedness, thus allowing 
a speedup on highway reconstruction on 
interstate system links. 

6. Continued authorization of other 
federal-aid funds “at rates not less than 
those established by the federal-aid 
highway act of 1948.” (About $75 mil- 
lion in federal funds are currently going 
into the Interstate System, while $450 
million annually is authorized for total 
federal aid in fiscal 1950 and 1951.) 

The report says that all but 1,900 miles 
of the 31,831 miles of the interstate sys- 
tem in rural areas require improvement 
to bring these routes. up to standards 
recommended for existing traffic volume, 
and the same is true of all but 398 miles 
of the 5,969 miles in urban (cities of 
more than 5,000 population) areas. 

In one section of the report it was 
stated that if the contemplated improve- 
ments had been in existence in 1948, an 
estimated 1,400 lives lost in traffic would 
have been saved, and “the saving in 
travel time, valued at a cent a minute, 
would have amounted approximately to 
four-fifths of an annual installment of 
the estimated costs of the improvement, 
amortized over a period of 20 years.” 

Another section reports that “the 
present inadequacy of surface width is 
a much more serious deficiency of the 
system than the inadequacy of surface 
type. More than two-thirds of the rural 
mileage has surfaces that are too nar- 
row.” 

The P.R.A. said that although the na- 
tional interstate highway system includ- 
ed only 1 per cent of the country’s total 
mileage of roads and streets, its rural 
sections served 20 per cent of the traffic 
carried by all rural roads, while its urban 
sections as designated up to the present 
time served more than 10 per cent of the 
traffic moving over all city streets. 


(Continued on page 56) 





SMOOTH STARTS 


AND STOPS 


—with full capacity loads 


every handling job is easier with 


TOWMOT 


FLEXIBLE DRIVE — another 


Towmotor Efficiency Feature 


Towmotor cushions power and transmission units 
with a flexible double universal joint—for smooth 
action and long life. (A) Flexible joints in drive 
shaft have same function as flexible joints in 
feet, knees, hips. (B) Ordinary rigid connection 
of motor and transmission to drive axle results in 
shocks, jars and breakdowns! 


TOWMOTOR: 


|e) eet ek ee 


RECEIVING ° 


PROCESSING ° 


Slow, smooth starts and the inching of heavy 
loads into position require a husky clutch 
that can stand constant “in and out” action, 
24 hours a day. Such action generates heat. 
That's why Towmotor clutches are extra 
large, extra rugged, fully ventilated—pro- 
viding quick, effective dissipation of heat. 
The simple, compact design of a Towmotor 
clutch assures continuous ‘round-the-clock 
operation. Compare Towmotor with any 
other fork lift truck and you will see why 
Towmotor’s quality features make every 
Mass Handling job easier, faster, safer. 
10 models plus standard and specially de- 
signed accessories handle loads from 1500 
to 15,000 Ibs.—a Towmotor for every job. 
Write for a copy of the ‘Model Specification 
Folder.’ Towmotor Corporation, Division 
10, 1226 E. 152nd St., Cleveland 10, Ohio. 
Representatives in all Principal Cities in 
U. S. and Canada. 


FORK LIFT TRUCKS 
and TRACTORS 


R) 


STORAGE © DISTRIBUTION 








TRAFFIC Wortp 


Reduced Truck Rates 
On Returned Pallets 


T would have been simple and 

adequate for the standing rate 
committee of the Central States 
Motor Freight Bureau to have 
recommended against adoption of 
proposals to establish a rate of 
one-half of fourth class on empty 
returned pallets merely on the 
ground that it was inexpedient to 
handle so important a general 
transportation problem on a piece- 
meal or sectional basis. (T.W., 
June 18, pv. 28). The committee 
deserves commendation for having 
bravely set forth the arguments 
for and against the proposals and 
for having taken its stand on what 
it conceived to be the preponder- 
ance of opposing considerations. It 
deserves that commendation re- 
gardless of whether or not the 
feeling may be that the judgment 
of its members was sound. 

In the main, the arguments 
cited by the committee were sound 
on both sides—with possible ex- 
ceptions, including the hardly 
justifiable analogy between re- 
turned empty pallets and returned 
empty beer bottles, put forth by 
proponents, and the insistence by 
opponents that most of the savings 
from palletization redounds to the 
shippers and that palletized loads 
do not utilize fully the capacity of 
the truck. There was also the 
frank admission that there might 
well be “some form of recognition” 
of savings to truck operators 
through the use of pallets by ship- 
pers. 

Finally, the proposal that this 
recognition be accorded by reduc- 
tions in the rates on goods loaded 
on pallets is unique, so far as we 
know, and would, if adopted, pro- 
duce far more headaches than rate 
concessions on returned empty 
pallets. 

The recommendation of the 
CS.M.F.B. rate committee high- 
lights again the need for an over- 
all consideration of the question of 
palletization. Despite its implied 
suggestion that the solution may 
lie in the use of disposable pallets 
(which may well prove to be true), 
the most logical proposal—that for 
the formation of country-wide or 
area-wide pallet pools—still re- 
mains unexplored. 

More than eight months have 
passed since the preliminary con- 
ference held in New York under 
the guidance of the National In- 
dustrial Traffic League. Some 
further move is overdue—THE 
EDITOR. 
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New Chicago Terminal of Motor Cargo 
Employs Mobilift-and-Pallet System 


More Efficient Terminals and Equipment, Not Higher Freight 


Rates, Will Solve Truckers’ Problems, Says President Orr. 


Reduction of Claims by Use of New Handling Methods Noted. 


By N. C. Hudson 


66 HE ANSWER to the problems of 

the trucking industry does not 
lie in a further raise in rates, but in 
more efficient terminals and equipment,” 
believes Owen O. Orr, president of Motor 
Cargo, Inc. 

In pursuance of this policy, Motor 
Cargo has recently erected new ter- 
minals in Milwaukee, St. Paul, Peoria, 
Moline, Ft. Wayne, Chicago, York Phila- 
delphia, Allentown, and Baltimore. With 
the recent completion of its new modern 
Chicago terminal—the largest operated 
by the carrier—Motor Cargo now enjoys 
the use of new terminals throughout 
its western division. Motor Cargo is one 
of the largest interstate motor common 
carriers operating between the midwest 
and the eastern seaboard. 


With the move to its new Chicago 
terminal, Motor Cargo also introduced a 
streamlined pallet-and-fork-truck op- 
eration. By utilizing this mechanized 
handling equipment, and by using small 
tractor-trailer units for pickup and de- 
livery, terminal officials aim to cut op- 
erating time very materially, and also 


| to gain from one to two days on over- 


road equipment layover time. 


Chicago officials of Motor Cargo recall 
that, prior to 1940, freight was handled 
through little “hole-in-the-wall” docks, 
with space to load only one or two trucks 
at a time. In 1940, Motor Cargo ac- 
quired a terminal at 29th and Hal- 
sted Streets. The 100-by-40-foot dock 
appeared so spacious that another truck 
line was invited to use part of the dock 
space. 

However the booming war economy 
sent motor freight tonnage figures 
mounting, and Motor Cargo had to re- 
Scind its invitation. (From 1940 to 1941 
the index of for-hire truckloadings na- 
tionally rose from 80 to 100. In 1941 gross 
operating revenues of interstate motor 
carriers for the first time passed the 
$1,000,000,000 mark and continued stead- 
ily to rise until by 1947 they totaled 
$2,500,000,000. Motor Cargo shared, and 
continues to share, in the industry’s 
growth.) 

Motor Cargo had to use the entire dock, 
and to add on another 20 feet. This ex- 
hausted the possibilities for expansion 
at the Halsted Street terminal. When 
tandem axle units came into operation 
soon after the end of the recent war, they 
taxed the parking facilities of the old 
terminal to the limit. With considerable 
relief, the company in February, 1949, 
Moveci to its new Chicago terminal. 





The terminal, fronting on 51st Street, 
has its offices in front. Service windows 
of the freight rates, road dispatcher and 
O.S. & D. departments open directly onto 
the dock, so that drivers have easy ac- 
cess to offices. 


Plan of the Terminal 


The terminal floor is 60 feet wide and 
220 feet long. There are 44 unusually 
wide doors, made by McKee Overdoor, 
Aurora, Ill. Each door opening is 9.5 
feet wide, with narrow 6-inch colums be- 
tween. Signs designating outgoing termi- 
nals are hooked onto the centers of the 
overhead doors, so that as the doors are 
rolled up, the signs hang overhead. 

With the aid of a center skylight, the 
middle of the floor is well lighted. Dock 
operations are faciliated by the absence 
of posts on the floor. The entire space is 
clear for trucking or for the temporary 
docking peculiar to trucking operations. 

The Chicago terminal is designed for 
direct across-the-dock handling of 
freight. Interline shipments are de- 
livered directly opposite the outgoing 
over-road trucks, so that 97 per cent of 
the interline traffic is trucked straight 
across the floor to outbound trucks. 
There is a space for docking freight 
destined for over-road movement, during 
periods when the long-distance trucks 
are not immediately available. 


At the opposite end of the dock, the 


Fred A. Rohsenow, Motor Cargo’s western 
claim prevention representative (left), and 


Charles E. Parker, Motor Cargo’s Chicago 
agent. “Our pallet- lift-truck system of 
freight handling is a vast improvement 
over the old method,” says Mr. Parker. 
“We could never go back to the old oper- 
ation. It was too expensive.’ 


Mechanized : 
Freight ener“ 
and Packaging — 
Section ee 


incoming over-road trucks are parked 
directly across from the city delivery 
doors, so that here again the freight 
is moved in a straight line from truck 
to truck. Here the center of the floor 
is zoned for different parts of Chicago, 
with all the freight destined for a par- 
ticular section being held together in 
a zone. 

Under the above traffic plan, all over- 
road equipment docks at the east side 
of the terminal, all city pickup and de- 
livery equipment at the west side. 


Code System of Marking 


Terminal officials are proud of the 
code system of marking freight, de- 
veloped for use of checkers and office 
employes. Each Chicago zone is desig- 
nated by a letter, and each number fol- 
lowing the letter designates a particular 
shipment. The freight bill bears the 
same code markings as are chalked on 
the shipment by the checker. 

With this system, rechecking is elimi- 
nated. There are 14 separate delivery 
zones in Chicago provided for in the 
code system. 


Use Mobilifts, Pallets 


The chief handling equipment used to 
move approximately 1,000,000 pounds of 
freight daily across the Chicago dock 
consists of four Mobilift trucks—three of 
2,000-pound capacity, and one of 3,000- 
pound capacity. Used with these Mobi- 
lifts are 900 wooden pallets. 


These interesting pallets measure 42x30 
inches. To facilitate stacking, the bot- 
tom boards are set into the stringers, so 
that the under surface is flush. 

“The pallet-lift-truck system is a vast 
improvement over the old method utiliz- 
ing two-wheeled trucks,” says Charles 
E. Parker, Chicago agent. “We could 
never go back to the old operation. It 
was too expensive.” 


Fred A. Rohsenow, Motor Cargo’s west- 
ern claim prevention representative 
stationed in Chicago, reports that freight 
loss and damage claims have already 
been reduced as one result of the new 
handling methods. 

The Mobilifts are light and flexible 
enough so that they can go directly in 
and out of the trucks. In loading, the 
pallet load is left in the truck. As 
the stower completes unloading, the pal- 











Greater Service 0 Fork-Truck lsers 


Greater Opportunities 
for Men Who Sell Them — 


Clark Dealer Plan Clehieves Bath 


ITH sales of its fork- 
lift trucks and in- 
dustrial towing tractors 
exceeding all expectations, 
and with its position of 
production and engineering leadership 
firmly rooted in rich, productive soil, 
Clark Equipment Company, in its 30th 
year as a builder of materials-handling 
machines, has found it desirable to estab- 
lish a nation-wide organization of inde- 
pendent franchised dealers as exclusive 
distributors of the products of its Indus- 
trial Truck Division, 





HIS is indeed a far cry from 

"Stee when the entire output 

of the Industrial Truck Division was sold 
with ease by a handful of men! 


ODAY’S volume 
Tis twenty times 
that of 1939; and the 
Company’s stature— 
financial and engi- 
neering—is more 
than twenty times as great as in 1939. A 
considerable number of the ’39 machines 
are in daily service, and many older 
machines are in regular operation after 20 
and 25 years. The conviction is natural 
that 30 years hence many *49 machines 
will still be ‘‘on the job’’ alongside the 
new output of 1979. There will be no 
“orphans” bearing the name “Clark.” 





O KEEP PACE with increasing 

demands, and to deliver the 
broad and competent service which 
Industry expects from Clark, the Com- 
pany has chosen this plan of selling 
through independent dealers as a sound 
and logical evolution. Until the middle 
of 1948, approximately one-third of 
Clark’s Industrial Truck Division repre- 
sentatives were on an independent dealer 
basis. It is expected that by the end of 


1949 the nation-wide dealer organization 
will be complete. 


EADING up the dealer- 
ships or actively par- 


ticipating in them are key 
men of Clark’s erstwhile 
factory-branch sales offices 
—factory-trained men, tested and proved 
as capable materials-handling counselors. 
These men share with Clark manage- 
ment the conviction that they can de- 
liver, under the new plan, a broader and 
more valuable service to their customers 
and to all users of mechanized materials- 
handling; that they face broader, deeper 





wistas of opportunities which ambitious 


men so earnestly desire—opportunities 
for independence, for building greater 
earnings by their own efforts, for achiev- 
ing prestige and leadership in their 
communities, 


NOTHER influence 
which furthered 
the plan is the fact that 
Clark management his- 
/  torically has been engi- 
neers and manufacturers. By decentral- 
izing marketing activities, Clark can 
intensify its emphasis on development of 
better materials-handling machines and 
methods—to the end that Clark products 
shall achieve even higher excellence at 
lower cost, shall become still more valu- 
able to industrial users and to the 
dealers who serve them. 





HROUGH your Clark dealer, all 
, eo advantages of Clark engi- 
neering,integrated productionand match- 
less experience are quickly available to 
you. He is fully qualified to make an 
unbiased appraisal of your materials- 
handling operations, and to recommend 
the type of machine that will serve you 
most efficiently at lowest cost. It’s “good 
business’’ to CONSULT CLARK. 


CLARK EQUIPMENT COMPANY 


INDUSTRIAL TRUCK DIVISION 


BATTLE CREEK 63, MICHIGAN 
OTHER PLANTS—BUCHANAN e JACKSON « BERRIEN SPRINGS, MICHIGAN 
REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 





AUTHORIZED CLARK DEALERS 


ALABAMA: BIRMINGHAM 
*M-H EQUIPMENT COMPANY 
845 LOMB AVENUE 


ARIZONA: PHOENIX 
ROBERT H. pov * aaael 
743 GRAND AVEN 


ARKANSAS: LITTLE nae 
FRED J. VANDEMARK COMPANY 
209 EAST MARKAM STREET 


CALIFORNIA: FRESNO 1 
ROBERT H. BRAUN COMPANY 
505 MASON BUILDING 

LOS ANGELES 23 
*ROBERT H. BRAUN COMPANY 
3008 EAST OLYMPIC BLVD. 

OAKLAND 3 
*GLEN L. CODMAN COMPANY 
10521 PEARMAIN STREET 


SAN DIEGO 
ROBERT H. BRAUN COMPANY 
3872 FIFTH AVENUE 


GLEN L. CODMAN COMPANY 
409 BELDING BUILDING 


ee | — 2 
“2 
420. vu. mS NATIONAL BANK 
Service: FORK LIFT TRUCK SERVICE 
2855 WEST 8TH AVENUE 


CONNECTICUT: NEW HAVEN 
*C. E. REUTTER CORPORATION 
66 AMITY ROAD 


FLORIDA: TAMPA 
CLARK EQUIPMENT COMPANY 
1145 ELLAMAE STREET 


HLLINOIS: CHICAGO 4 
*MODERN HANDLING EQUIP., INC; 
310 SOUTH MICHIGAN AVENUE 
(Service: Cook County) 
LIFT TRUCK SERVICE COMPANY 
6919 SOUTH HALSTED STREET 


INDIANA: INDIANAPOLIS 5 
*W. A. MARSCHKE & SONS 
1121 E. 46TH STREET 
SOUTH BEND 14 
*MATERIALS “aoe EQUIP. CO. OF 
SOUTH BEND, IND. 
2625 SOUTH MICHIGAN STREET 


HOWA: DAVENPORT 
*BIG RIVER EQUIPMENT CO. 
1344 WEST THIRD STREET 
DES MOINES 
*BIG RIVER EQUIPMENT CO. 
914 GRAND AVENUE, ROOM 255 


KANSAS: KANSAS CITY 


Sales and Service: 
(SEE KANSAS CITY, MISSOURI) 


LOUISIANA: NEW ORLEANS 
T. G. FRAZEE 
910 CARONDELET BLDG. 
MAINE: PORTLAND 


BRODIE INDUSTRIAL TRUCKS, INC; 
(CONTACT MALDEN, MASS.) 


MARYLAND: BALTIMORE 
FALLSWAY SPRING & EQUIPMENT CO: 
CORNER FALLSWAY & LEXINGTON 


MASSACHUSETTS: BOSTON (MALDEN 48) 
*BRODIE INDUSTRIAL TRUCKS, INC. 
50 COMMERCIAL STREET, MALDEN 48 


MICHIGAN: BATTLE CREEK 
CLARK EQUIPMENT COMPANY 
INDUSTRIAL TRUCK DIV. PLANT 
DETROIT 2 
*CLARK EQUIPMENT COMPANY 
6520 CASS AVENUE 
Service: INDUSTRIAL TRUCK SERVICE, INC: 
8815 HARPER AVENUE 


MINNESOTA: MINNEAPOLIS 2 
*MATERIAL HANDLING ENGINEERS 
225 SOUTH 5TH STREET, ROOM 201 
Service: SMITH-DUNN COMPANY, INC. 
2301 UNIVERSITY AVENUE, S. E. 


MISSOURI: KANSAS CITY 6 
*CLARK EQUIPMENT COMPANY 
1009 BALTIMORE AVENUE 
Service: 
LIFT TRUCK SERVICE & SUPPLY 
NORTHWEST 15TH AND McGEE STREETS 


- LOUIS 8 
*MATERIALS HANDLING weed CORP. 
3820 WASHINGTON BLVD. 
Service: 


FORK LIFT TRUCK SERVICE CO. 
511 CHANNING STREET 
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NEW JERSEY: JERSEY CITY 
*JERSEY INDUSTRIAL TRUCKS, INC, 
34 EXCHANGE PLACE 
Service: 
BOND INDUSTRIAL MAINTENANCE CO; 
51 CLARKSON STREET AT GREENWICH 
NEW YORK 14, NEW YORK 


NEW YORK: BUFFALO 
*BRODIE INDUSTRIAL TRUCKS INC; 
1450 MICHIGAN AVENUE 
NEW YORK 6 
*BOND INDUSTRIAL EQUIPMENT CO. 
165 BROADWAY, ROOM 2200 (OFFICE) 
Service and Display Room: 
51 CLARKSON STREET AT GREENWICH 
NEW YORK 14—also 
289 BOND STREET, BROOKLYN 31 
SYRACUSE 
BRODIE INDUSTRIAL TRUCKS INC; 
712 STATE TOWER BLDG. 
ALBANY (WATERVLIET) 
*INDUSTRIAL TRUCK SALES, INC. 
BROADWAY AT 25TH, WATERVLIET 


NORTH CAROLINA: GREENSBORO 
Service Outlet only: 


INDUSTRIAL TRUCK SERVICE CORP, 
629 SOUTH SPRING STREET 


OHIO: CINCINNATI 
ROBERT C. YOUNG, P. 0. BOX 96 
CLEVELAND 
CLARK EQUIPMENT COMPANY 
522 ROCKEFELLER BLDG. 
TOLEDO 10 
PERCIVAL L. REYNOLDS, 2558 FULTON STREET 


OKLAHOMA: TULSA 
ARST EQUIPMENT COMPANY 
34 NORTH MADISON 


OREGON: EUGENE 
PRESTON FALLER COMPANY 
891 TAYLOR STREET 
PORTLAND 5 
PRESTON FALLER COMPANY 
1220 S. W. MORRISON STREET 


PENNSYLVANIA: PHILADELPHIA 8 
*CLARK EQUIPMENT COMPANY 
401 NORTH BROAD STREET 
Service: 
PHILADELPHIA ENGINE REBUILDERS, INC. 
330 WEST QUEENS LANE 
PITTSBURGH 
*MATERIAL HANDLING INCORPORATED 
319 THIRD AVENUE 


SOUTH DAKOTA: SIOUX FALLS 
CENTURY EQUIPMENT & SUPPLY CO. 
22 WEST 7TH STREET 


TENNESSEE: MEMPHIS 3 
*FRED J. VANDEMARK COMPANY 
1110 UNION AVENUE 


TEXAS: DALLAS 
*T. G. FRAZEE 
1012 FIRST NATIONAL BANK BLDG; 
Service: 
TRUCK EQUIPMENT COMPANY 
2409 COMMERCE STREET 
HOUSTON 
*T. G. FRAZEE, 810 PETROLEUM BLDG. 


UTAH: SALT LAKE CITY 
A. J. ISAACSEN, JR. 
45 SOUTH 3RD WEST STREET 


VIRGINIA: NORFOLK 
*McLEAN-SHAND, INC. 
955 WEST 21ST STREET 


WASHINGTON: SEATTLE | 
*PRESTON FALLER COMPANY 
1921 MINOR AVENUE 
SPOKANE 9 
PRESTON FALLER COMPANY 
EAST 41 GRAY AVENUE 


WISCONSIN: MILWAUKEE 2 
*CLARK EQUIPMENT COMPANY 
759 NORTH MILWAUKEE AVENUE, ROOM 623 
Service: LIFT TRUCK SERVICE CO. 
5710 WEST NATIONAL AVENUE 


DISTRICT OF COLUMBIA: WASHINGTON 


CLARK EQUIPMENT COMPANY 
927 15TH STREET N. W. 


TERRITORY OF HAWAII: HONOLULU 
*PRESSED STEEL CAR COMPANY 
538 REED LANE, P. 0. BOX 300 


*Sales and Service. 


For Names and Addresses of Export Distributors, write 
to: Export Division, Clark Equipment Co., Battle Creek, 


Mich., U.S.A 
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Right: One of the four Mobilift 
trucks used by Motor Cargo in its 
Chicago terminal to move approx- 
imately 1,000,000 pounds of freight 
daily, is shown above. Here freight 
is being stacked on pallets in floor 
zones, awaiting delivery to Chicago 
receivers. Docking space is con- 
served because the freight can be 
stacked two or three pallets high. 























































lets are stacked outside the tail board, 
on the terminal floor. 

Two-wheelers are naturally still in use 
for certain hard-to-handle freight, such 
as long pipe. On heavy pieces, Johnson 
bars (long-handled pry trucks) are used 
to load and unload trucks. 


It required approximately one month 
to retrain terminal crews so that they 
could operate the Mobilift-pallet system 
with maximum efficiency. (Mobilift 
trucks are used by Motor Cargo at its 
Akron, Milwaukee and Allentown ter- 
minals, also.) 


A concrete strip on the ground around 
the terminal assures that truck floors 
will be level with the terminal floor. 
There is no apron, but overhanging eaves 
protect the freight being unloaded and 
loaded during wet weather. 


The $200,000 terminal building is out- 
side the city’s congested area, and yet 
close to main truck routes. The site 
measures 260x638 feet, which provides 
ample fenced-in parking facilities for 
road units. It is planned to construct a 
garage at the rear of the terminal, for 
truck repair work. 


With the company’s western division 
now equipped throughout with new ter- 
minals, Mr. Rohsenow is urging special 
efforts to improve checking and loading 
by pickup drivers and dock men. The 
company uses a strict system of report 
forms as an aid to prevent freight loss 
and damage (T'.W., March 26, p. 134). 
Each load received is checked on the 
report form by the checker, and the 
foreman signs each report. The form 
is brief and requires little or no writing— 
check marks are made to _ indicate 


Left: A view down the 220-foot-long 
floor of the Chicago terminal, largest 
in use by Motor Cargo. Note the 
absence of floor posts, the center 
skylight, the use of pallets for ware- 
housing _ freight. All — over-road 
trucks dock at the right, P.U.D. 
trucks at the left. 
































































left: Two outgoing over-road units 
being loaded, directly across the ter- 
minal floor from incoming interline 
trucks, are pictured here. Empty 
pallets are stacked on the floor by 
the stower. These pallets—900 of 
which are in use by the terminal— 
have flush under surfaces to permit 
easy stacking. 


whether any freight is over, short, or 
damaged in any of nine ways, or pilfered 
in any of five ways. Motor Cargo’s claim 
record was immediately and sharply 
improved since use of its report form 
system was begun in April, 1948, ac- 
cording to Mr. Rohsenow. 

President Orr recently reported that 
the company in 1948 completed the most 
successful year in its history. 


“Motor Cargo’s volume increased 50 
rer cent in 1948 over 1947,” he said. “The 
profits of the company were good but 
were immediately returned to our new 
building program. We should in this 
coming year increase our volume as we 
are gradually getting new and modern 
terminals in each of our terminal cities.” 
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4 
In background, a Mobilift truck is shown backing 
out of an overroad trailer after depositing a 
pallet load of freight in the trailer. A concrete 


strip on the ground around the terminal assures 
that truck floors will be level with the terminal floor. 
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THE 


FIBREEN METHOD of 
UNITIZED LOADING 


Shippers of cartons 
using this modern 
carloading method 
are FOR it! Once 
you have tried it, 
you'll want it, too! 
It prevents cases 
from falling into 
those ‘“‘voids” or 
“wells”, at either 
end of the car, 
caused by jolts a 
freight car gets 
during switching or 
other normal han- 
dling. At little cost 
per car, and only a 
few minutes’ time, 
shippers can save 
real money with the 
FIBREEN METH- 
OD of UNITIZED 
LOADING. 







MAIL 
COUPON 
for details 






The SISALKRAFT Co., Dept. ~W 
Chicago 6, Ill. 


Please send details on the FIBREEN METH- 
OD of UNITIZED LOADING, and sample 
of FIBREEN reinforced waterproof paper. 


(Your Name) 


“(Company Name)” 


(City, Zone & State) 


besesesesesesessesssesesand 


Fit Re OF PAPER 
WATER a product of 
The SISALKRAFT Co. 


205 W. WACKER DRIVE, CHICAGO 6, ILL. 
NEW YORK 17 © SAN FRANCISCO 5 





















East St. Louis Warehouse 
Cites Advantages of Fork 
Truck-Pallet System 


Since installing a _ storage battery- 
powered fork truck-pallet system to han- 
dle shipments, the Mississippi Avenue 
Warehouse in East St. Louis, Ill., has 
been able to handle more than twice as 
much material with the same manpower 
as when handling operations were per- 
formed manually, according to Jack W. 
Featherston, warehouse manager. 

Three fork trucks and a tractor are 
used at the warehouse; two of the fork 
trucks are of 2,000-pound capacity, while 
the third is of 6,000-pound capacity. 
Among the varied items handled are 
sugar and canned foodstuffs; chipboard 
and newsprint; bales of cotton linters or 
bagged netting; cases of bottles of blood 
plasma; crude and synthetic rubber in 
bales or packages, and binder twine in 
bags and drums. All these materials are 
almost constantly being received or re- 
moved from the 18 units comprising the 
Mississippi Avenue Warehouse. 

“We realize we could benefit still more 
from our fork truck-pallet installation, 
but due to congested warehouse condi- 
tions we have not been able to make as 
extensive use of our pallets as we would 
like,” said Mr. Featherston. “We have 
been forced to use the fork trucks as 
aids to manual stacking to a great de- 
gree. We hope, before very long, to over- 
come this condition. We know, based on 
what has been accomplished by our 
limited use of the fork truck-pallet sys- 
tem, that we will be able to operate with 
still greater savings once we are able to 
make full use of our pallets.” 


Contrast New and Old Methods 
One of the items handled in quantity 
at the warehouse almost daily is sugar. 
At the time the fork truck installation 
was being surveyed, an interesting com- 





of handling. 


methods 
Using the manual method at left, it required a 
total of 64 man-hours to unload and store two 


Mechanical vs. manual 


carloads of sugar. Using the fork truck and 

patiet method at right, only 30 man-hours were 

required to unload and store an equal amount 
of sugar. 


parison between manual and mechanized 
methods of handlig this item was af- 
forded. 

Two carloads of bagged sugar had ar- 
rived, and two crews of four men each, 
equipped with hand trucks, were as- 
signed to unload the cars and store the 
bags. Each car contained 1,200 bags, 
with a gross weight of 121,200 pounds. 


At the same time, two other cars, each 
containing 2,000 packages of sugar, each 
weighing 60 pounds, were received. Two 
men, with a fork truck and a supply of 
pallets, were assigned to each of these 





cars, also to unload and store the con- 
tents. 

The four-man crews required a full 
eight hours—or a total of 64 man hours 
for the two cars—to handle, move and 
stack the 2,400 bags of sugar (gross 
weight 242,400 pounds). 

The four men with the fork trucks and 
pallets worked 714 hours each, or a total 
of 30 man hours. In this time they han- 
dled and stored a gross weight of 244,000 
pounds of sugar. 

The same day, in the handling of two 
incoming shipments of canned meats, 
similar savings in manpower and man- 
hours were realized. 


Trucks Hauls Trains 


The battery-powered tractor is used to 
haul trains of dollies loaded with mate- 
rial that is to be delivered to, or removed 
from, some of the warehouse units that 





that 
man-hours for the Mississippi Avenue Warehouse, 


Another operation saves man power and 
lll., is the handling of cases of 
canned meats by fork truck and pallets. The 
operator of this truck, assisted by two men 
palletizing the cases, required only four hours to 
move 46 tons of these cases into storage from a 


box car at the unloading platform. 


East St. Louis, 


are tentant-occupied. These tenants 
have their own handling crews, and 
some are not equipped to handle mate- 
rial by mechanical means. The tractor 
is also used to haul dolly-loads of mate- 
rials that the warehouse stores in its 
own units. 

Mr. Featherston said that all three 
fork trucks were in use a full eight hours 
each day. His company adopted a 36 
48-inch pallet as standard, he said. Pal- 
lets are used in storage areas wherever 
feasible. 

Of the 18 warehousing units, seven are 
tenant-occupied, the 11 remaining units 
being operated as a public storage ware- 
house. Each unit has 20,000 square feet 
of storage space, and has its own en- 
trances, railing track space, and 110 feet 
of loading platform for trucks. 

“We have come to depend upon our 
fork trucks and pallets so much,” said 
the warehouse manager, “that if we were 
deprived of them -we probably would 
have to more than double our labor 
force, and we certainly would have a 
considerable amount of overtime that 
would be entered on our daily records.” 





Stove Firm Installs Three 
Adjust-A-Truck Units 


Three Adjust-A-Truck units have been 
recently installed in the shipping and 
receiving docks of the Perfection Stove 
Co., Cleveland, traffic officials of that 
company announce. 

The three units are individually op- 
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Use the LUGGAGE BOX 
for Extra Sales Appeal 


Promotion of seasonal merchandise is but one 
of many successful applications of the H & D 
luggage box. Use it to add extra value to your 
product, to win extra sales appeal. It makes 





your product easier to carry, easier to use. Your 
dealers will endorse it——because it displays 
well, simplifies the selling job, reduces selling 
costs, eliminates repacking and wrapping. 
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Authority on Packaging 
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erated from a common power source. 
Each unit has a capacity of 20 tons, with 
instant push-button control of a hy- 
draulic system. The total range of ad- 
justment possible is 24 inches, giving the 
docks an effective height of from 34 
inches to 58 inches. This means, say 


company Officials, that any vehicle with 
a bed height of between 34 and 58 inches 
can be instantly adjusted level to the 


dock floor. 

Use of the Adjust-A-Trucks is said to 
provide convenient access to the floors 
of all trucks and trailers by plant trans- 
port equipment. 

“This permits the speeding up of load- 
ing and unloading operations, the fast, 
safe use of pallets in and out of trucks, 
and effects dock space saving by permit- 
ting large unit loads to be transported 


direct to production or permanent 
storage,” a spokesman for the stove com- 
pany said. 

Perfection Stove’s newly-expanded 
Ivanhoe Road plant in Cleveland has 750 
feet of inside railroad dock, located near 
the packaging and crating department. 
Fifteen regulation-size box cars can be 
loaded simultaneously inside the as- 
sembly building. 


Acme Device Designed for 
Speedy Package-Strapping 


Packaging conveyors may be adapted 
easily to “a fast, efficient strapping 
method” by insertion of an Acme Con- 
veyor Strapping Unit in the production 


CEILING LINER 


The modern car liner that 


seals and protects CARLOAD CARGOES against 


Leakage + Scuffing - Tearing - Water and Moisture Damage 
Contamination + Oil - Tar » Grease » Smoke «+ Dirt + Cinders 


Fewer losses and claims—Shipments arrive in clean, dry, safe 
condition—losses and claims reduced virtually to nil. 


Cost is low— Kennedy Cargo Wrap costs no more than old- 
fashioned, out-moded car lining methods—yet does a far better job. 


‘Quick to install—It takes just one man much less than an hour 
to install a Kennedy Cargo Wrap—sides, ends and ceiling. 


(Used for years by leading shippers — from coast to coast — 
to insure safe shipment of a wide variety of products... 


Grain 

Salt 
Furniture 
Appliances 


Chemical Powders 
Packaged Goods 


Sash and Doors 
Finished and 
Semi-Finished Lumber 
And Many Others 


KENNEDY CAR LINER & BAG CO. 


SHELBYVILLE, INDIANA 
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line, says the Acme Steel Co., manuf«c- 
turer of the steel-strapping device, cif- 
ferent models of which are available to 
suit varied needs. 

“Each unit,” the company says, “con- 
sists basically of a roller section to which 
has been fastened a rigid mount and 


quick-change bracket for the strapping 
tool. Easy installation is possible either 
in the main conveyor line or at right 
angle to it. Countersinking of the unit 
in a packaging table or bench may also 
be accomplished without difficulty.” 

Acme’s E10A3 conveyor strapping unit, 
pictured here, has two vertical stops on 
the front edge, the company says. These 
stops, it explains, are adjustable and 
serve to line up the individual pieces in 
a bundle and also permit a bundle with 
@ minimum width of six inches to be 
placed in the most advantageous posi- 
tion for the strapping operation. It says 
that “the efficiency with which the 
E10A3 unit aids in bundling hardwood 
flooring has caused its use to be extended 
to the strapping of small wooden or 
fiberboard boxes and that larger pack- 
ages may be strapped with equal ease 
and speed by employing other models of 
the conveyor unit. 




























Use of ‘D F’ Loader Said 
To Increase Capacity of 


Box Cars, Prevent Damage 


Development by the Evans Products 
Co., of Plymouth, Mich., of its “DF” 
Loader—a simplified system for parti- 
tioning and bracing freight shipments in- 
side box cars, involving use of high- 
strength steel—is described in an an- 
nouncement about the loader as “an 
important answer to today’s requirements 
for greater economies in the cost of 
transportation.” 

According to the announcement, the 
“D F” Loader—the “D F” stands for 
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“damage free’—can be installed in any 
pox car on short notice and gives added 
car capacity equivalent to the building 
of one new freight car for every three 
“‘D F” Loaders installed. Moreover, it 
says, the device virtually eliminates dam- 
age to loads in transit, reduces loading 
time by as much as 50 per cent, and 
eliminates the cost of makeshift wooden 
dunnage. 

Comprising the “D F” Loader, as de- 
scribed in the announcement are a series 
of “belts” of steel angles and wood lining 
spaced evenly along the interior side 
walls paralleling the floor, and cross 
members of wooden _ two-by-fours 
strengthened with a steel “Z’ member. 
The cross members have adjustable heads 
at both ends, designed to lock into holes 
punched at close intervals in the side 
angles. The claim is made that more than 
900 pounds of deadweight in the loader 
has been saved by utilization of thinner 
gauge Jones & Laughlin “Otiscoloy” to 
replace heavier mild steel in the angles 
and cross members. It says the individual 
cross Members weighs approximately 74 
pounds complete. 


Automatic Opens Office, 
Depot in New York City 


A factory branch sales office in New 
York City and a service station and parts 
depot for its entire eastern territory have 
been established by the Automatic Trans- 
portation Co. of Chicago. Philip E. Whit- 
ing has been appointed eastern district 
manager for the electric industrial truck 
manufacturer. 

The sales office is located at 347 Madi- 
son Ave., Rooms 1207-08, and the service 
station and parts depot at 1749 York Ave. 
The depot offers immediate delivery of 
parts to customers and sales representa- 
tives throughout the east. It is capable of 
handling $1,000,000 a year in parts and 
service business, according to Elmer F. 
Twyman, general manager of Auto- 


matic. It will stock complete units for 
exhibits, sales and shipment, and give 
on-the-spot demonstrations of standard 
equipment. Complete repair and main- 
tenance facilities are provided. 


Foreign buyers of industrial trucks will 
benefit from the opportunity to see the 
equipment demonstrated in New York, 
according to Mr. Twyman. 


Towmotor Issues New ‘Job 
Study’ Report, Pointing to 
Fork-Lift Truck Savings 


Developments leading to a decision by 
the Delaware, Lackawanna & Western 
for “complete mechanization” of freight 
handling operations are narrated in an 
illustrated folder issued by Towmotor 
Corporation, of Cleveland, O., and de- 
scribed by it as its “Job Study No. 87, 
latest in a series of factual studies 
analyzing handling operations in a wide 
variety of industries.” 


According to Towmotor, the D. L. & 
W. discovered that a few industrial fork 
lift trucks, used to help the railroad’s 
hand-trucking crews at one of its termi- 
nals (Hoboken, N.J.), paid “a nice profit” 
in ‘decreased costs of loading and un- 
loading freight at that station, and the 
railroad management therefore decided 
that complete mechanization should 
still further increase production. 


After observing that the D. L. & W. 
maintained at Hoboken a large terminal 
for receiving and forwarding import and 
export freight, Towmotor said that “by 
mechanizing freight handling methods, 
the Lackawanna found it was improving 
the financial position of its export 
freight service at the Hoboken station.” 
It added that the next step considered 
was ways and means to supplement and 
improve the mechanical methods of 
loading, stacking, storing and transport- 
ing freight. 


| NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


= Tete) 6) 


Fourth Volume of Knorst’s 
Transportation and Traffic’ 


Completes Useful Set 


The publication, this week, of Volume 
Four of “Transportation and Traffic 
Management,” brings to a completion the 
series, by William J. Knorst, dean of the 
College of Advanced Traffic, Chicago, on 
Which he has been working for many 
years. Together, the four volumes form a 
tomplete transportation text. The courses 
at the College of Advanced Traffic are 

on it. 

Volume Four deals with the interstate 
‘Mmerce act and practice before the 
Interstate Commerce Commission. It be- 
gins with a chapter, largely historical, 
tealin- with the trends and forces that 
trought the act into existence. There fol- 


lows a chapter outlining the construction 
of the act and the functions of the Com- 
mission under it. Three chapters are re- 
quired to consider interpretations of the 
act in all its phases, including the general 
obligations of carriers to furnish trans- 
portation, and to establish through 
routes, reasonable classifications, regula- 
tions and practices. Specific interpreta- 
tions are also discussed, such as those 
involving free transportation, the com- 
modities clause, .switching, car service, 
pooling of freight and earnings, consoli- 
dations, tariffs, routings and bills of lad- 
ing. The final chapter dealing with the 
act and its interpretations outlines gen- 
eral and specific penalties for violations 
of the interstate commerce act, the Elk- 
ins act and other laws. 


Preliminary to its exposition of Com- 
mission procedures, the book carries a 
chapter on the creation and organization 
of that agency. The chapters on proce- 
dure are remarkably complete, outlining 
each step in both informal and formal 


There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 


these great marketing areas. 


* 
CROOKS TERMINAL WAREHOUSES, 1nc 


lol iler \clomy) NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
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UNITED AIR FREIGHT 
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ozen such locomotives now in 
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cases—from the filing of the complaint, 
through hearing and brief, argument and 
proposed report, to the final decision. 
There are also discussions of statutory 
authorities for the awarding of damages 
by the Commission, and outlines of pro- 
cedures in rehearings and rearguments, 
as well as procedures followed in appeals 
to the courts from Commission decisions. 

As in earlier volumes, each of the 
points discussed in Volume Four is amply 
bolstered with citations from Commission 
and court cases. 

The usefulness of the entire series, not 
only for students but as a practical ref- 
erence work for men in all phases of 
transportation, is enhanced by a complete 
table of cases cited and a detailed index 
covering all four volumes. The set num- 
bers 1700 pages. 


Buffalo, N. Y., Warehouse 


Company Space Increased 


Buffalo Merchandise Warehouses, Inc., 
of Buffalo, N.Y., has announced that it 
has acquired over 400,000 square feet of 
additional warehouse space adjacent to 
its present warehouse facilities at 1695 
Elmwood and Great Arrow Avenue, Buf- 


Shown in the background, at the top of the 

picture, is the additional 400,000 square feet of 

warehouse space acquired by the Buffalo Mer- 

chandise Warehouses, Inc., at 1695 Elmwood 
* Avenue, Buffalo, N. Y. 


falo, bringing to a total of 700,000 square 
feet the space provided by its Elmwood 
Avenue facilities and to a total of 1,380,- 
000 feet the space at all Buffalo Mer- 
chandise Warehouses, including the Elk 
Market Terminal, one of the company’s 
divisions. 

The additional facilities now acquired, 
the company says, are sprinklered and 
of reinforced concrete construction. It 
says that bulk, general commodities, and 
loft building operations will be handled 
at the expanded facilities. 


“With its extensive facilities,” the an- 
nouncement continues, “Buffalo Mer- 
chandise Warehouses, backed by 30 years 
of warehouse experience, now have a 
total siding capacity of 250 freight cars. 
Modern mechanized handling equipment 
is used for speedy loading and unloading 
of freight. . . . Buffalo Merchandise 
Warehouses also maintains now a large 
outside storage area for such bulk com- 
modities as ore, stone, steel, coal, and 
lumber. . . . Included in the company’s 
facilities are over 500,000 square feet of 
waterfront space at which complete 
stevedoring service is available for foreign 
and domestic shipping via the Great 
Lakes, New York State Barge Canal and 
Welland Canal . 

“The present volume of business being 
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handled by the Buffalo Merchandise 
Warehouses is estimated at approxi- 
mately 9,000 railroad cars per year, in 
addition to many thousands of truck 
shipments. A considerable tonnage of 
waterborne freight is anticipated during 
the navigation season.” 


CONGRESS GETS PROPOSAL— 
(Continued from page 47) 


“Since these main highways carry the 
bulk of the nation’s traffic, they should 
be among the first considered for im- 
provement,” said the P.R.A. 


After asserting that improvement of 
the system was “needed now,” and that 
deferral of the construction program now 
proposed by it would mean “the accept- 
ance of greater costs in lives, in conven- 
ience, and in the actual expense of ve- 
hicle operation,” the P.R.A. said in its 
report: 


‘Improvements .. . on Every Mile’ 


“Correction of existing deficiencies by 
measures at least as costly must be made 
in any case whenever in the future fur- 
ther improvement is undertaken on the 
roads and streets now forming the sys- 
tem. In a period no longer than 20 years, 
such improvment must be undertaken on 
every mile. 


“Tf the system is to be brought to a 
state of adequacy in this longest reason- 
able period, a capital investment aver- 
aging probably more than $500,000,000 
per year will be required. No less pro- 
vision can be economically justified. 


“Improvement of the principal second- 
ary roads, long deferred, remains a 
present need whatever may be the pro- 
vision for primary roads, and these im- 
provements also will contribute to a 
state of highway readiness for the na- 
tional defense. The need for these other 
improvements is subordinate only to 
needs on the interstate system.” 

The P.R.A. report recommended that 
future highway legislation be 
enough to cover national emergencies in 
war or peace” by authorizing the diver- 


sion of specific highway appropriations |) 


to other purposes in time of need, such 
as the construction of access roads to 
military installations and war industries, 
and emergency repair and permanent re- 
habilitation of roads and bridges dam- 
aged by floods, heavy snowfalls, and other 
major disasters. 


‘Inadequacies’ Specified 


According to the report, about 52 per 
cent of the high-type pavements, 85 per 
cent of the intermediate type, and 93 per 
cent of the low-type surfaces on routes 
in the interstate highway system would 
require replacement in the next 10 years. 
It added, however, that “the present in- 
adequacy of surface width” was a much 
more serious deficiency of the system 
than the inadequacy of surface type. 


“More than two-thirds of the rural 
mileage has surfaces that are too nar- 
row,” the P.R.A. said. 

In a message transmitting the report 
to Congress, President Truman said that 
the Secretary of Defense and the Na- 
tional Security Resources Board had c0- 
operated in preparation of the report and 
had suggested that “the indicated or 
potential needs for improved highways 
for the national defense.” 

“This report is a useful document,” said 
the President. “I recommend it to the 
consideration of the Congress in comnec- 
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tion with such further provision as may 
pe made for the continuance of federal 
aid for highway construction.” 


Transfer of P.R.A. to New 
Agency Raises Question As 


To ‘Reorganization Plan 7’ 


With the passage by Congress of H.R. 
4154, the federal property and adminis- 
trative services act of 1949, and the sign- 
ing of the bill by the President, there 
was established a new federal agency, the 
General Services Administration, bring- 
ing together the property and supply, 
building construction and management, 
records management, transportation and 
traffic management, and certain public 
works functions of the federal govern- 
ment, including, in the latter category, 
the transfer to the new G.S.A. of Public 
Roads Administration from the Federal 
Works Agency. 

As the P.R.A. transfer was effected 
and the G.S.A. announced that the 
P.R.A. henceforth would be known as the 
Bureau of Public Roads, speculation 
arose as to what would happen to Presi- 
dent Truman’s reorganization plan No. 7, 
transmitted to Congress on June 20 (T.W., 
June 25, p. 65), under terms of which the 
Public Roads Administration would be 
transferred to the Department of Com- 
merce. In the absence of a “veto” by 
either the House or the Senate, this and 
other reorganization plans would be- 
come effective 60 days from the date of 
transmittal to Congress. 

On the basis of information obtained 
from Senate sources, it was understood 


that a Senate groun was addressing to 
the President a request for withdrawal of 
his reorganization plan No. 7. 


When he had signed H.R. 4754, which 
then became Public Law 152, 81st Con- 
gress, President Truman sent to the Sen- 
ate the nomination of Jess Larson to be 
Administrator of General Services. Mr. 
Larson had been Federal Works Adminis- 
trator since June 6 (he succeeded at 
that time Major General Philip B. Flem- 
ing, who became chairman of the Mari- 
time Commission) and had previously 
been head of the War Assets Adminis- 
tration. 


The new General Services Administra- 
tor said that consolidated in it were 
“all functions of the Federal Works 
Agency, including the Public Buildings 
Administration, the Bureau of Com- 
munity Facilities, and the Public Roads 
Administration; the Bureau of Federal 
Supply and the Office of Contract Settle- 
ment, from the Treasury Department; 
the National Archives Establishment, and 
the War Assets Administration.” 


“While the authority and responsibility 
for the various property, space, building 
construction, records management, and 
public works functions are transferred to 
the (General Services) Administrator,” 
the G.S.A. said, “these functions will con- 
tinue for the present to be carried out 
by the constituents brought into G.S.A. 
After study, consolidations and reorgani- 
zations will be made in the interest of 
efficiency and economy.” 


The GS.A. announcement contained a 
statement that “the government‘s rec- 
crds now take un 20,000,000 cubic feet, 
enough to fill 3,300,000 filing cases or six 
Pentagon buildings.” 
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$119 Million River-Harbor 
Authorization Bill Okayed 
By House Public Works Unit 


Chairman Whittington, of the House 
committee on public works, has an- 
nounced that his committee has in- 
structed him to report authorizations 
for river and harbor projects involving 
an estimated total cost of $119,371,350, 
and authorizations for flood control proj- 
ects totaling $995,000,000. 


The committee’s recommendations 
would be carried into effect by a bill 
(H.R. 5472) introduced by Chairman 
Whittington—the 1949 omnibus river- 
and-harbor and flood-control bill. Action 
by the committee followed a series of 
hearings in which many proposals for 
authorization of new projects and of ex- 
pansion of “old” projects were considered. 
On July 6, the committee had not yet 
issued its report on the bill. 


Chairman Whittington said that the 
largest of the river and harbor projects 
approved for authorization by the com- 
mittee were: Savannah River, $3,137,000; 
Galveston (Tex.) Harbor, $5,550,000; San 
Joaquin Harbor, Calif., $4;214,000; Arthur 
Kill, N.Y., $11,561,000, and Arkansas 
River, $70,000,000. 

Several large flood control authoriza- 
tions were included in the Whittington 
bill. -In the case of river-and-harbor 
authorizations, the bill referred to army 
engineer reports and set forth no specific 
amount for authorization except as to 
the Arkansas River project. Among the 
principal flood-control projects proposed 
to be authorized, some of which include 
improvement for navigation purposes as 
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Switch fo the p. & p U. Ry. 


Pe, he smooth, efficient functioning of terminal 
facilities is all-important to the shipper serving 


markets across the country. 


Delay in interchange 


of cars between lines is often costly and can mean 
the difference in repeat sales and satisfied cus- 


tomers. 


You will speed your freight and save time and 
money when you Switch to the direct*, coordinated 
switching facilities of the P. & P. U. Ry. 


The P. & P. U. Ry’s modern equipment, skilled 
personnel and smooth coordination in interchange 
service can be of real help to you—write or call 
E. F. Stock, General Traffic Manager. 


Peoria And Pekin Union Railway Company 


Room 36 @ 


Union Station * 


Peoria 2, Illinois 


*The P. & P. U. Ry. has direct 
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trunk line railroads. 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 


Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 


Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Ilinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 
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well as for flood control, are the follow- 
ing: 
Mississippi River and tributaries, $200,- 
000,000; Savannah River, $40,000,000; up- 
per Mississippi River, $15,000,000; Mis- 
souri River Basin, $250,000,000; Ohio 
River and tributaries, $75,000,000; Red 
River of the north, $4,000,000; Rio Grande 
Basin, $34,000,000; Los Angeles-San 
Gabriel River Basin, $40,000,000; Wil- 
lamette River, $40,000,000; reclamation 
on Missouri River by Department of the 
Interior, $200,000,000; soil conservation 
by Department of Agriculture, $19,000,000. 

The authorizations do not, in them- 
selves, permit inauguration of work on 
the projects named, but place those 
projects on an “eligibility list” when ap- 
propriations for use by the army engi- 
neers in work on those projects are con- 
sidered by the House and Senate appro- 
priations committee and acted on by 
Congress. 


M. C. Ship Charter Bill 
Approved by President 


Any interruption in the exercise of 
authority by the Maritime Commission 
to sell, charter and operate government- 
owned merchant ships was avoided as, 
shortly before expiration on June 30 of 
such authority granted to the commis- 
sion by an earlier enactment, President 
Truman signed H. J. Res. 235, the Bland 
bill extending those powers of the com- 
mission until June 30, 1950 (T.W., July 
2, p. 54). 


Trade-Zone Bill Reported 


The House ways and means commit- 
tee has reported favorably H.R. 5332, a 
bill introduced by Representative Boggs, 
of Louisiana, to amend section 3 of the 
foreign trade-zone act of 1934 by provid- 
ing for, among other things, liberaliza- 
tion of the provisions with respect. to 
manufacture of articles in a foreign trade 
zone exclusively with the use of do- 
mestic merchandise, and by making more 
specific the provisions of law covering 
imposition or nonimposition of customs 
duties on articles imported from a for- 
eign trade zone. 


Practitioner Regulation 


The National Association of Railroad 
and Utilities Commissioners, has advised 
its membership that the Iowa commis- 
sion has adopted a resolution opposing 
the Gillette bill, S. 1944 (a bill to prohibit 
practice by non-lawyers before admini- 
strative agencies of the federal govern- 
ment), or any similar bill, unless regis- 
tered practitioners, whether attorneys or 
not, are admitted to practice before the 
Interstate Commerce Commission. The 
Iowa commission, it was stated, was 
sending copies of the resolution to mem- 
bers of the Iowa delegation in Congress 
and to each member of the Senate judi- 
ciary committee. 


Forwarder Legislation 


Senator Johnson, of Colorado, has in- 
troduced S. 2113, a bill to amend the 
interstate commerce act so as to clarify 
the status of freight forwarders and their 
relationship with motor common carriers. 








































































TRAFFIC WcRrLp 
july 9, 18 
seamen were now covered by the social 


The bill would define freight forwarders 
security act, he said. 
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Rail Employe Opposition 
To R.R.B. Merger With 


‘Social Security’ Shown 


Representative Van Zandt, of Pennsyl- 
vania, in an extension of his remarks in 
the Congressional Record, said a sugges- 
tion that the Railroad Retirement Board 
be merged with the Social Security Ad- 
ministration had come from “several 
sources” and announced his opposition 
to the suggestion. 


“If such a merger occurs,” he said, 
“the Railroad Retirement Board would 
lose its identity as a separate and dis- 
tinct agency of the government, admin- 
istering a retirement program the entire 
cost of which is borne by railway man- 
agement and railway employees...” 


Mr. Van Zandt called attention to a 
“memorandum” prepared by A. E. Lyon, 
executive secretary of the Railway Labor 
Executives’ Association, expressing dis- 
approval of the R.R.B.-S.S.A. merger 
proposal. Mr. Van Zandt commented 
that, “having many railroaders in my 
congressional district, together with 
many retired railroad employes, in my 
opinion, Mr. Lyon speaks their senti- 
ment.” 


Mr. Lyon said in his memorandum 
that, among the reasons why the general 
(social security) system of old-age and 
survivors’ insurance was not suitable to 
the railroad industry, the foremost was 
that “benefit levels of the general system 

. are too low to be an adequate re- 
placement of the railroad pension plans.” 

“A scrapping of the present railroad 
retirement system in favor of inclusion 
of railroad employment in the general 
system, with a supplemental system en- 
grafted upon it,” Mr. Lyon wrote, “would 
be a needless and foolish jettison of more 
than 10 years’ produce in beneficiary edu- 
cation. Railroad employes will be given, 
in lieu of the relatively simple system 
they now have and generally understand 
pretty well, not only the more complex 
general system which few of its present 
beneficiaries entertain any hope of un- 
derstanding, but that system encum- 
bered with a railroad supplemental sys- 
tem that would add immeasurably to the 
complexity of determining ultimate bene- 
fit rights .. .” 


Senate Group Acts to Cut 


Passenger Transport Tax 


Before it ordered reported a bill (H. 
R. 3095) to authorize issuance of sub- 
poenas by the Commissioner of Internal 
Revenue in connection with hearings on 
revocation of industrial alcohol permits, 
the Senate finance committee amended 
the bill by inserting a provision to re- 
duce the present tax of 15 per cent on 
amounts paid for the transportation of 
persons to 10 per cent, thereby restoring 
the tax as it existed in 1942, prior to 
enactment of the revenue act of 1943. 

The amendment to reduce the so- 
called passenger transportation tax was 
offered by Senator Johnson, of Colorado, 
chairman of the Senate interstate and 
foreign commerce committee. 
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Bill Would Extend Motor 


Act to U.S. Possessions 


Representative Thompson, of Texas, 
by introduction of H. R. 5237, has pro- 
posed extension of the application of 
the motor carrier act (part II of the 
interstate commerce act) to the terri- 
tories and possessions of the United 
States. 


The bill would amend section 203(a) 
(8), defining the term “state,” to include 
territories and possessions. In that sec- 
tion as now worded, “state” means “any 
of the several states and the District of 
Columbia.” 


Aviation Safety Legislation 


Representative Hinshaw, of California, 
has introduced H.R. 5468, amending the 
civil aeronautics act so as to give state 
aviation agencies authority, concurrent 
with that of the Civil Aeronautics Board, 
to suspend pilot certificates of pilots in 
such states for violations of aviation 
safety regulations, and so as to give state 
courts power to enforce penalties arising 
out of violations of safety regulations 
issued under the civil aeronautics act. 





Seamen and Social Security 
The House has passed and sent to the 


Senate H. J. Res. 287, extending for one 
year, or until June 30, 1950, the period 


in which seamen employed on govern- 


ment-owned merchant ships are eligible 
for unemployment compensation under 
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California ‘Cut-Rate’ Lines 


Six of the labor unions representing 


employes of the federally certified air- 
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merchant ships. He added that, if the 
extension proposed by H. J. Res. 287 did 
not materialize, “it means that a small 
group of seamen will be discriminated 
against in the payment of unemploy- 
ment compensation benefits.” Other 


lines they described as “cut-rate” opera- 
tors be placed under the same economic 
and safety regulations as the established 
certificated airlines, saying that the ques- 
tion of safety was the most immediate 
public concern. The unions asserted that: 
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inequities also existed in personnel qual- 
fications, equipment, and in insurance 
jverage as between the so-called “cut- 
raters” and the certificated air-lines. 
The six unions signing the protests to 
governmental agencies were: Air Line 
Pilots Association International, Council 
16; International Union, United Auto- 
mobile, Aircraft and Agricultural Imple- 


ment Workers of America, CIO, Local 
1043; Air Line Stewardesses Association; 
Air Line Communications Employees As- 
sociation, ARA-CIO, Local 84; Air Line 
Dispatchers Association, Local Council 
12, AFL; Airlines Division, Lodge 3049, 
Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Express and 
Station Employees. 


TRANSPORTATION 
STATISTICS 


Rail ‘Net’ In May and for 
First Five 1949 Months 
Estimated Below 1948 


Estimated net income, of Class I rail- 
rads in May, 1949, after interest and 
rentals amounted to $32,000,000 com- 
pared with $65,000,000 in the same month 
in 1948, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. Net income, for the first 
five months of 1949 after interest and 
rentals, was estimated at $130,000,000 
compared with a net income of $167,- 
000,000 in the corresponding period of 
1948. 

Class I railroads in May, 1949, had a 
net railway operating income of $57,595,- 
21 compared with $90,178,066 for the 
same month in 1948. The correspond- 
ing net railway operating income for the 
first five months of 1949 totaled $250,- 
114,199 compared with $285,928,720 in the 
same period in 1948. 

Net railway overating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

In the twelve months ended May 31, 
1949, the rate of return on property in- 
vestment averaged 4.10 per cent, com- 
pared with a rate of return of 3.29 per 
cent for the twelve months ended May 
31, 1948. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 
Materials, supplies and cash, less ac- 


scrued depreciation. 


The compilation as to earnings for the 
first five months of 1949 is based on re- 
ports from all Class I road’, representing 
a total of 226,743 miles, says the A.A.R., 
and continued: 

“Total operating revenues in the first 
five months of 1949 amounted to $3,623,- 
821,631 compared with $3,768,613,307 in 
the same period of 1948, or a decrease of 
36 per cent. Operating expenses in the 
first five months of 1949 amounted to 
$2,967,102,341 compared with $3,022,827,- 
278 in the corresponding period of 1948, 
or a decrease of 1.8 per cent. 


“Thirty-three Class I railroads failed 
to earn interest and rentals in the first 
five months of 1949, of which thirteen 
Were in the Eastern District, five in the 
Southern Region, and fifteen in the 
Western District.” 

Data by districts follows: 


Eastern District 


Class I railroads in the Eastern District 
in Ma had an estimated net income, after 
iteresi and rentals, of $4,000,000 compared 
With ¢ },000,000 in May, 1948. In the first 
five months of 1949, their estimated net in- 


come, after interest and rentals, Was $67,- 
000,000 compared with a net income of $52,- 
000,000 in the same period of 1948. 

Their net railway operating income, before 
interest and rentals, in May amounted to 
$30,366,197 compared with $43,238,837 in May, 
1948. Those same roads in the first five 
months of 1949 had a net railway operating 
income, before interest and rentals, of $134,- 
209,758 compared with $109,701,676 in the 
same period of 1948. 

Operating revenues of the Class I rail- 
roads in the Eastern District in the first five 
months of 1949 totaled $1,690,785,705, a de- 
crease of 2.1 percent compared with the same 
period of 1948. Operating expenses totaled 
ee a decrease of 3.5 per cent below 


Southern Region 


Class I railroads in the Southern Region 
in May had an estimated net income, after 
interest and rentals, of $4,000,000 compared 
with $9,000,000 in May, 1948. In the first five 
months of 1949, their estimated net income, 
after interest and rentals, was $29,000,000 
compared with a net income of $36,000,000 in 
the same period of 1948. 

Those same roads in May had a net rail- 
Way operating income, before interest and 
rentals, amount to $8,416,796 compared with 
$12,983,949 in May, 1948. Their net railway 
operating income, before interest and rentals, 
in the first five months of 1949 amounted to 
$47,879,462, compared with $55,983,806 in the 
same period of 1948. 

Operating revenues of the Class I railroads 
in the Southern Region in the first five 
months of 1949 totaled $519,188,219, a de- 
crease of 5.5 per cent compared with the 
same period of 1948, while operating expenses 
totaled $412,489,267 a decrease of 3 per cent 
below 1948. 


Western District 


Class I railroads in the Western District 
in May had an estimated net income, after 
interest and rentals, of $11,000,000 com- 
pared with $26,000,000 in May, 1948. Their 
estimated net income, after interest and 
rentals, in the first five months of 1949 was 
$34,000,000 compared with $79,000,000 in the 
same period of 1948. : 

Their net railway operating income, before 
interest and rentals, in May amounted to 
$18,812,288 compared with $33,955,280 in May. 
1948. Those same roads in the first five 
months of 1949 had a net railway operating 
income, before interest and rentals, of $68,- 
684,979 compared with $120,243,238 in the 
same period of 1948. 

Operating revenues of Class I railroads 
in the Western District in the first five 
months of 1949 totaled $1,423,847,707, a de- 
crease Of 4.6 per cent compared with the 
same period of 1948, while operating expenses 
totaled $1,188,324,531, an increase of 0.6 per 
cent above 1948. 


Washington Airport Record 


Cited in C.A.A. Statistics 


Airports recorded with the Civil Aero- 
nautics Administration totaled 6,431 as 
of June 1, compared with 6,143 on the 
same date a year ago, according to the 
agency’s monthly summary of aviation 
statistics issued by D. W. Rentzel, ad- 
ministrator. Scheduled air carrier air- 
craft increased from 1,005 on June 1, 1948, 
to 1,054 on June 1, 1949. 

In releasing the statistics, Mr. Rentzel 
announced that the Washington (D.C.) 
National Airport handled more passen- 


Diesel-powered freights between a 
terminal points expedite service 
to intermediate cities. 


Nearly 5,000 miles of 
truck transit lines 
providing pick-up and 
delivery, door-to-door 
merchandising service. 


More than 23,000 Spe- 
cial Package Cars annu- 
ally offer better protec- 
tion for small shipments 
and quicker time to 
break-up points. 
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gers, arrivals and departures, in May this 
year than in any month of the airport’s 
eight years of operation. Statistics 
showed that 140,613 passengers used the 
airport in May for scheduled air carrier 
service as against 117,994 in May last 
year. 

“Size of new planes in service is re- 
flected in the fact that despite the in- 
crease in passengers fewer scheduled air 
carrier planes landed at the field in May, 
1949, than in May, 1948,” says the an- 
nouncement. “There were 15,033 in 1948 
and 11,730 in 1949.” 


May Truck Registrations 


New truck registrations from 33 states 
in which tabulations have been com- 
pleted for’ May show 43,168 units li- 
censed, with expectations that should 
present ratios hold, the total for the 
month will be approximately 85,000 units, 
Polk & Co. announces. 


Benefits Paid by N. & W. 
Relief Fund Reported 


In the first three months of this year 
the members of the relief fund of the 
Norfolk & Western received $159,562.25 
in benefits, a total $21,046.94 below that 
for the fourth quarter of 1948, and the 
amount distributed in sickness, accident 
and death benefits since the fund was 
established in July, 1917, now totaled 
$18,639,087.56, according to the relief and 
pension department of the N. & W. 

“The railway pays the cost of the de- 
partment’s operation—a total of $4,235,- 
805 from July 1, 1917, through March 
31, 1949,” the department said. 

It said that receipts for the fund in 
the first quarter of 1949 aggregated 
$173,450.31, thereby raising the total bal- 
ance to $5,251,861, “a figure $13,888 more 
than the credit balance on December 31, 
1948,” and that the receipts included an 
income from investments of $31,133 in 
the three-months period. 


PERSONAL NEWS 


Julian Madison Fields was elected vice- 
president-traffic at a recent meeting of 
the executive committee of the Atlantic 
Coast Line Rail- 
road. A native. of 
Georgia, Mr. Fields 
attended the public 
schools there and 
the University of 
Toulouse, France, 
entering railroad 
work in 1916 at At- 
lanta. He joined the 
Atlantic Coast Line 
in 1920 as a ste- 
nographer. He has 
held the position of 
assistant vice-presi- 
dent since 1942, 
prior to which he was assistant to gen- 
eral traffic manager. Mr. Fields will 
maintain headquarters in Wilmington, 
N. C. New appointments also an- 
nounced by the Atlantic Coast Line are: 
K. M. Kerr, former chief clerk to the 
vice-president, to be assistant to vice- 
president; and S. G. Williams, assistant 
general freight agent, to be assistant to 
freight traffic manager. 


- * * 


J. M. Fields 


Frederic B. Whitman, former execu- 
tive vice-president, has been named to 
succeed Harry A. Mitchell as president 
of the Western Pacific Railroad. Mr. 
Whitman joined the Western Pacific last 
October, after having been connected 
with the Chicago, Burlington & Quincy 
Railroad for a number of years. Other 
officers elected by the board of directors 
include: Harry C. Munson, vice-presi- 
dent and general manager; Henry E. 
Poulterer, vice-president-traffic; C. L. 
Droit, secretary; Roy E. Larson, treas- 
urer; L. J. Gosney, general auditor; Lo- 
gan Paine, assistant secretary; and A. F. 
Rintala, assistant treasurer. 


a * * 


The retirement of Thomas J. Thomas, 
assistant to president, Burlington. Lines, 
has been announced. Mr. Thomas joined 


the Burlington in 1920 as chief clerk 
to the president, and became assistant 
to president at Chicago in 1925. In the 
last 24 years he also served as president 
of the Burlington-owned Valier Coal Co. 
He also held a number of government 
posts in the early years of World War II. 


* * * 


Frank D. Brewer was recently appoint- 
ed freight traffic agent of the Central of 
Georgia Railway Co., with headquarters 
at Atlanta. 


* * * 


N. E. Kerns, division freight agent of 
the Chicago, Burlington & Quincy Rail- 
road at Lincoln, Neb., has retired after 
more than 51 years of railroad service. 


o* * * 


E. M. Smith, general counsel for the 
New York, Chicago & St. Louis Railroad 
Co. since 1947, became vice-president 
and General counsel for the road on 
July 1. He was elected by the directors 
of the railroad at their June meeting 
aboard a train carrying them on their 
annual inspection tour of the system. 
Mr. Smith began railroad work in 1909, 
joining the Nickel Plate Road in 1917. 


* * * 


W. H. Huff, general manager of the 
Allegheny department, Railway Express 
Agency, has announced the retirement 
of Elmer L. Nies, general agent at Phil- 
adelphia, after 50 years of continuous 
service in the express business. Born 
in Hamburg, Pa., Mr. Nies began his 
career in the express business as a clerk 
in 1899. 


* * = 


W. R. Rouse, who for the last three 
years has been handling specialized as- 
signments with the title of assistant 
vice-president, has resumed the position 
of assistant western general counsel, 
which he previously held, for the Union 
Pacific Railroad. Other changes in the 
railroad’s legal department include: C. B. 
Matthai, general solicitor; George C. 
Holdrege, assistant general solicitor; 
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R. B. Hamer, general attorney; James A, 
Wilcox, assistant genera] attorney; and 
John J. Burchell, assistant general at- 
torney. 


* * = 


Harry X. Kelly has been elected ex- 
ecutive vice-president of the Mississippi 
Shipping Co., Inc., according to Theo- 
dore Brent, president. Appointments 
announced by Mr. Brent were those of 
Charles Harrington, formerly vice-presi- 
dent of Kerr Steamship Co., Inc., to be 
assistant freight traffic manager, and 
Captain John W. Clark, to be assistant 
to the president. 


* * * 


Warren Miller has been named district 
traffic manager for Northwest Airlines at 
Rochester, Minn., succeeding T. S. Zaw- 
asky, who has been transferred to Mil- 
waukee, Wis., as district traffic manager. 
Miller was formerly traffic representative 
in Minneapolis. 

1 * * 


Leo J. Fisher, vice-president of the 
Harborside Warehouse Co., Inc., Jersey 
City, N. J., has been elected president of 
the Jersey City Exchange Club. 


* * x 


Charles J. Sayles.has retired from the 
Wabash Railroad Co., as executive assist- 
ant to the vice-president in charge of 
traffic, completing more than 50 years of 
railroading, 45 of which were with the 
Wabash. His first railroad position was 
as a ticket clerk in 1899, and coming up 
through the traffic department ranks, 
he became general freight traffic man- 
ager in 1943, and was appointed to the 
position which he held on retirement in 
January of this year. He is a member 
of the Traffic Club of St. Louis, the Na- 
tional Freight Traffic Association, and 
the Traffic Club of Chicago. 


co * * 


Members of the Phi Alpha Gamma 
Upsilon Traffic Fraternity of Golden 
Gate College in San Francisco and their 
guests will meet at the Acme Brewery 
on July 27 for their second annual “beer 
bust.” 


* * * 


Robert F. Suewer has been appointed 
vice-president of Ajax World Wide 
Freight Corporation and Canada-Ajax 
World Wide Freight Corporation, Ltd. 
Morris Forgash, president of the parent 
company, United States Freight, has an- 
nounced. Mr. Suewer was vice-president 
and general manager of the De La Rama 
Steamship Co., Inc., for a number of 


years. p 
* * * 


Andrew D. Roane, assistant to man- 
ager of the Southern Weighing and In- 
spection Bureau at Atlanta, Ga., retired 
from active service on July 1. Mr. Roane 
has been associated with Southern car- 
riers for the past fifty-five years, of 
which forty-eight were with the South- 
ern Weighing and Inspection Bureau. 


* * * 


Robert F. Rickey has been promoted 
to the district sales office of Capital Air- 
lines in Washington, D. C., C. M. Britt, 
district sales manager has announced. 
Mr. Rickey was formerly in the reserva- 
tions office of the airline. 


* * * 


George A. Hill, who retired as assistant 
general freight agent at Chicago for the 
Pennsylvania Railroad on July 1, was 
guest of honor at a luncheon ait the 
Union League Club on the same day. 
Mr. Hill, who had more than 52 years of 
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That you could 
get copies of the 
major classification 


dockets for both rail and motor? 


“Yes,” is the answer to this im- 
portant question . . . if you are 
a subscriber to the weekly 
TRAFFIC BULLETIN. 


In addition, you are being kept 
informed on every freight tariff 
or supplement filed by the car- 
riers . . . you know about all 
the rate changes to be made on 
less than thirty days’ notice... 
and you are receiving the most 
up -.to- the - minute traffic and 
transportation information serv- 
ice. 


TRAFFIC BULLETIN subscrib- 
ers know in advance the changes 
proposed by shippers and car- 
riers . . . the rules, descriptions, 
ratings, and minimum weights 
which are to be considered .. . 
they are among the best in- 
formed traffic and transporta- 
tion executives in America... 
the companies they represent 
have a competitive advantage 
because their traffic departments 
have the facts. 


If your organization does not 
subscribe for this weekly serv- 
ice, why not investigate what it 
will do for you today? It more 
than pays for itself in your be- 
ing informed about your own 
and competitive rates in addi- 
tion to the benefits of lower 
shipping costs. 


Write today for a sample copy 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


service with the Pennsylvania, began 


work as a messenger and stenographer in 
the railroad’s division freight office at 
Richmond, Ind., early in 1897. H. Percy 
Bates, district freight agent at Chicago, 
has been appointed to succeed Mr. Hill. 


* * 2 


N. Loyall McLaren, senior partner in 
the firm of McLaren, Goode & Co., of 
San Francisco, has been elected a di- 
rector of the Atchison, Topeka & Santa 
Fe Railway Co. He is also a director 
of the Pacific Telephone & Telegraph 
Co. 


* * * 


Arthur G. Brett, an employe of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad since 1927, has been appointed 
traveling freight agent for the Milwau- 
kee Road, with headquarters in Port- 
land, Ore. He will be succeeded as chief 
clerk in the office of the western traffic 
manager by Robert W. Bigelow, who has 
been city freight agent in Seattle. Doug- 
las S. Carmichael, former chief clerk in 
the general agent’s office in Portland, 
has been promoted to fill the position 
previously held by Mr. Bigelow. 


* * * 


Frank L. DeGroat, general traffic 
manager for Jos. Schlitz Brewing Co., 
Milwaukee, Wis., has been appointed 
chairman of the transportation and 
rates committee of the United States 
Brewers’ Foundation. Mr. DeGroat is 
president of the Associated Traffic Clubs 
of America. 


* * * 


G. Donald Bullock and Bernard N. 
Gingerich have formed the partnership 
of Bullock and Gingerich as Interstate 
Commerce Commission practitioners and 
traffic managers, specializing in motor 
carrier matters, with offices in Phila- 
delphia. 


* * * 


To honor Lt. Col. W. J. (Wally) Hig- 
gins, chief of the freight branch, Trans- 
portation Corps, U.S. Army, before his 
departure from Washington, D.C., for 
a tour of duty in Alaska, a group of his 
friends in the transportation field have 
planned a farewell dinner, to be given 
at the Mayflower Hotel in Washington 
on July 28. W. E. Hayghe, chief of the 
central traffic division in the Bureau of 
Federal Supply, is chairman of the com- 
mittee on arrangements for the dinner. 
Col. Higgins was formerly with the Le- 
high Valley Railroad. 


OBITUARIES 


Edward Lawrence Burbank, who re- 
tired in 1932 as assistant general freight 
agent for the Illinois Central Railroad 
at Chicago, died at his home in River 
Forest, Ill., June 28. His service with 
the Illinois Central began in 1895; he 
had been with the road 37 years when he 
retired. He was 80 years old. 


Roderick W. Classen, media director 
for Glenn, Jordan, Stoetzel, Inc., for- 
merly Evans Associates, Chicago ad- 
vertising agency, died at his home in 
La Grange, Ill, on June 20. Before. 
joining that organization in 1943, he had 
served for sixteen years in the advertis- 
ing department of the Traffic World, as 
sales representative, and as manager of 
advertisers’ service. 
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TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


The Tacoma (Wash.) Industrial Traf- 
fic Association, at its regular meeting on 
June 7, elected the following officers: 
President, Russell 
Vv. Boyle, Brown & 
Haley; vice-presi- 
dent, J. L. Sorge, 
Hooker Electro- 
chemical Ca.; secre- 
tary, Eric Strom- 
mer, Hunt & Mot- 
tet Co.; and treas- 
urer, E. A. Seaton, 
Shaffer Terminals. 
Directors elected 
were: Frank Hop- 
kins, Sound Mat- 
tress & Felt Co.; A. 
A. Karola, Weyer- 
haeuser Sales Co.; and Thomas Gratzer, 
W. P. Fuller Co. Guest speaker of the 
evening was W. J. Bohon, agent of the 
North Pacific Coast Freight Bureau. 


* * * 


The Traffic Club of Pittsburgh will hold 
its annual golf tournament at the Pitts- 
burgh Field Club on July 21. Paul T. 
Healey, Western Maryland Railway Co., 
is in charge of the affair. 

+. * * 


The Corning Country Club, Corning, 
N. Y., will be the site of the annual 
outing of the Elmira (N.Y) Area Traffic 

Club on July 14. 


* * * 


» The annual outing of the Traffic Club 

of New York, Inc., will be held at the 
New York Athletic Club on Travers 
Island, Pelham Manor, N. Y., on July 19. 


+ * * 


Beryl Benson, Permanente Cement 
Co., has been elected to succeed Mar- 
garet M. Garvey, Railway Express 
Agency, as president of the Women’s 
Traffic Club of Oakland (Calif.). Other 
hewly elected officers are: Vice-presi- 


R. V. Boyle 


ips R 


dent, Claire Summeril, Hudson Lumber 
Co.; treasurer, Evelyn Hiil, United Air 
Lines; recording secretary, Edriss Rapp, 
Pacific Gas and Electric Co.; and cor- 
responding secretary, Leila Carbonell, 
Western Pacific Railroad. Directors also 
elected include: Evelyn Grove, Atchison, 
Topeka & Santa Fe Railway; Margaret 
Collins, Port of Oakland; and Beulah 
Frates, Stokley Foods, Inc. Installation 
of the new Officers will be July 19, at the 
El Curtola restaurant, with Helen Leon 
acting as installing officer. 
* * ca 


The New Haven (Conn.) Transporta- 
tion Club will hold its annual golf tour- 
nament at the Race Brook Country Club 
on July 12. 

* * > 

The Women’s Traffic Club of Los An- 
geles held a meeting on July 6, at which 
Betty Pearson of E. J. Willig Transporta- 
tion Co., spoke on the activities of the 
San Francisco Women’s Traffic Club. 

2 ” * 


The annual dinner and installation of 
officers of the Traffic Club of Kansas 
City, Inc., will be held at the Hotel 
President on February 2, 1950. 


* * * 


The Traffic Club of Tulsa (Okla.) 
will hold a “get acquainted” dinner at 
the 40 & 8 Club, Tulsa, on July 11. 


* * * 


The annual picnic of the Junior Traf- 
fic Club of St. Louis, Inc., is to be held 
at Farmers’ Grove on August 20 this year. 


7 * * 


The Traffic Club of St. Louis will hold 
an informal mid-summer dinner dance 
and outing at the Norwood Hills Coun- 
try Club on July 19. 


* * * 


Members of the board of directors of 
the Associated Traffic Clubs of America 
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dent; John G. Vollmar, second vice-presi- Breezy Point Beach, Md., on July 16. MC 8885 
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MC 84737, Sub. 40—Nilson Motor Express, public 
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THE DAVIDSON TRANSFER & STORAGE CO. Current cancellations and postpone- Walterboro, S. C., common carrier appli- mittin 

General Offices, Baltimore 3—BRoadway 7900 ments announced too late to show the cation. of rail 

change in this docket are noted below. July 11—Columbia, S. C.—Wade Hampton 3.2 mi 

Hotel—Examiner Yardley: proxin 

Hearing in MC 68526, Sub. 2 assigned July *MC 84737, Sub. 40—Nilson Motor Express, Count 

12 at P. O. Bldg., San Francisco, Calif., trans- peg S. C., common carrier ap- f july 11—1 
ferred to July 12, at Fed. Office Bldg., San . sel: 

Franciscc, Calif., before Jt. Bd. 75: —_ ines Tenaieaees Tex.—U. S. Ct.—Ex- §  yEx str 
Hearing in 30097, assigned July 15, at U. S. MC 110745—_H. H. D mon 

. . Dye, Aledo, Tex., com- a 

F. O. & Ct. Hse. Bldg., San Francisco, Calif., mon carrier application. as er 


postponed to a date to be fixed. bad ir. — 
» Hearing in F'S.A. 24271, assigned July 28, at > Knoxville, Tenn.—U. S. Ct.—Jt. Bd. ar? sues 
ashington, D. C., canceled and reassigned MC 107423, Sub. 2—Conken Transit, Har- § july 12—1 
— 13, at Washington, D. C., before Ex- lan, Ky., common carrier application. yc 
aminer McCloud. July 11—Los Angeles, Calif—Fed. Bldg.— ler: 
Hearing in I. & S. 5673, assigned July 28, Examiner Weems: 30257—S 
at Washington, D. C., cancelled and reas- 30225—-Southwest Steel Rolling Mills, v. B july 12— 
signed July 13, at Washington, D. C., before The Apache, et al. Exami 
Examiner McCloud. July 11—Los Angeles, Calif.— Fed. Bldg.—Ex- MC 3683 
aminer Weems: Inc., ¢ 
30194—-Lighting specialties v. Southern Pa- cation 


July 11—Aberdeen, S. D.— Ww " cific, et al. ; at 
"sei-_3t. Bd. 143: Alonzo ard Ho July 11—Los Angeles, Calif.—Fed. Bldg.—Ex- a, 


MC 102876, Sub. 1—H. Nelson, en, S. D. aminer Brady: 
Common carrier ie - . a a: a, ~;"~ aoe Truck Lines, . 
July 11—Camd . d.—U. S. —_ nec., Evansville, Ind. es 
—Le li—Newark, N. J.—State Comm.—Ex- oe 
MC 75527, Sub. 5—Lahn Motor T - aminer Fuller: — 
tation, Bridgeton, N. J. , *I. & S. 5652—L. V. Commutation fares, Exam 


July 11—Chica a, &. = N.Y., N.J. 
ee ites: U. &. Custom Hse July 11—New Haven, Conn.—U. S. Ct— f pee 


’ MC 110923—Al Livek’s Trucking Service, Examiner Brown: 
The Road That 5 Best calla, Kewanee, Ill., common carrier applica. | 1- & S. 5648—Roofing & building materials |j July 12— 
tion. in New England. H Jt. Be 


° MC 119307. Sub. 2—Hanna Freight Lines, July 11—New York, N. Y.—641 Washington | MC 74% 
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Inc., : ¥ St.—Examiner Peterson: Akror 
_—. ER, TE, CR saree SEE MC 108884, Sub. 2—Chester Kasper & John tion. 


we ; = E. Rogers, Partnership, Great Meadows, July = 
Se, ee P. O. Bldg. N. J., common carrier application. 2 


T e ~ MC 110354, Sub. 2—V. Kap Trucking, Inc. July 11—New York, N. Y.—641 Washington St. MC 1i¢ 
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Inc., Los Angeles, Calif. Common carrier 
application. 

july 11—Salt Lake City, Utah—State Comm.— 
Examiner Corcoran: 

MC 70662, Sub. 54—Cantlay & Tanzola, Inc., 
Los Angeles, Calif. Common carrier ap- 
plication. 

july 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: 

MC 75812, Sub. 68—Lang Transportation 
Corp., Los Angeles, Calif. Common Car- 
rier application. 

july 11—Salt Lake City, Utah—State Comm 
—Examiner Corcoran: 

MC 88857, Sub. 47—Owen Milton Collett, 
Salt Lake City, Utah, common carrier 
application. 

July 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 313: 

MC 75812, Sub. 68—Lang Transportation 
Corp., Los Angeles, Calif., common car- 
rier application. 

July 11—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 83: 

MC 88857, Sub. 47—Owen Milton Collett, 
Salt Lake City, Utah. 

july 11—Salt Lake City, Utah—State Comm. 
Jt. Bd. 250: 

*MC 70662, Sub. 54—Cantlay & Tazola, 
Inc., Los Angeles, Calif., common carrier 
application. 

July 11—Valier, Montana—High School Gym- 
nasium—Examiner Bernhard: 

Finance 16515—Application of the Montana 
Western Railway Co. for a certificate of 
public convenience and necessity per- 
mitting abandonment of its entire line 
of railroad extending from a point about 
3.2 miles north of Conrad to Valier, ap- 
proximately 17.51 miles, all in Pondera 
County, Montana. 

July a D. C.—Examiner Kas- 
sel: 

x%Ex Parte MC119—Practices of Motor Com- 
mon Carriers of Household Goods. 

July 12—Aberdeen, S. D.—Alonzo Ward Ho- 
tel—Jt. Bd. 230: 

MC 85955, Sub. 2—G. L. Stucker; Aberdeen, 
S. D. Common carrier application. 

July 12—Brooklyn, N.Y.—Hotel St. George— 
a eenemamaaeel Rogers and Examiner Ful- 
er: 

30257—-Standard Fares of L. I. 

July 12—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC 36832, Sub. 6—American Transit Lines, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

July 12—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Kilroy: 

*MC 36832 Sub. 6—American Transit Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

July 12—-Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Badian: 

MC 2484, Sub. 23—E. & L. Transport Co., 
Corp., Dearborn, Mich., common carrier 
application. 


July 12—Cleveland, Ohio—Old P. O. Bldg.— 


Jt. Bd. 117: 

MC 74721, 
Akron, 
tion. 


July 12—Columbia, S. C. 
Hotel—Jt. Bd. 2° 

MC 110025, Sub. 1—Grady Motor Lines, 
Myrtle Beach, S. C., common carrier ap- 
Plication. 


July 12—Fort Worth, Tex.—u. S = 
ay U . Ct—Jt. 


MC 30867, Sub. 39—Central Freight Lines. 
Inc., Waco, Tex., common carrier appli- 
cation. 

MC 30867, Sub. 40—Central Freight Lines 
oer Waco, Tex., common carrier appli- 
ation. 

MC 30867, Sub. 41—Central Freight Lines, 
Inc., Waco, Tex., common carrier appli- 
cation. 

July 12—Nashville, Tenn.—Andrew J 
2 —- ackson 

, on el Examiner Dishman: 

S.A, —Iron and steel articles 
Ports to Nashville, Tenn. _— 

July 12—Nashville, Tenn.—Andrew Jackson 
r Hotel—Examiner Dishman: 
SA 24278—Iron and Steel Articles from 
Gulf Ports to Knoxville, Tenn. 
July 12—New York, N. Y.—641 Washington St. 
uc Examiner Peterson: 
Cc “Sagaaee ae Transportation Co. 
c.. rson, N. J. - 
piicnehan common carrier ap 
July 12—san 


Sub. 22—Motor Cargo, Inc., 
Ohio, common carrier applica- 


Wade Hampton 


Francisco, Calif.— 
Meigs Jt. Bd. 75: vlna 
= 58526, Sub. 2—Pacific’ Transfer Co. 
y i2—Washington, D.C.—Examiner Card: 
mc . 19575, Sub. : 11_R., Lengle Trucking 
0.5 ‘ eveland, 0, co - 
‘ rie r application. oo 
7! Aberdeen, S. D.—Alonzo Ward Ho- 
MC 53929, Sub. 11—G. & 
58 - 11—G. P. Transportation 
Inc., S. E. Aberdeen, S. D 
Cairier application. : aaa 


July 13—Brooklyn, N.Y.—Hotel St. George— 
Commissioner Rogers and Examiner Ful- 
ler: 30256—Increased Fares Eastern Rail- 
roads, 1949 

July 13—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 13: 
MC 74275, Sub. 3—Dexter and Fournier 
Trucking Service, Hoopeston, Ill., com- 
mon carrier application. 


July 13—Chicago, Ill.—Morrison Hotel—Com- 
missioner Patterson and Examiner Mat- 
tingly: 

I&S 5387—Cancellation Terminal Charges 
at Decatur, Ill. 

I&S 4736—Switching Charges at Decatur, 
Til. 

Ex Parte 104, Part II—Terminal Services, 
A. E. Staley Manufacturing Company 
Terminal Allowances, Practices of Car- 
riers Affecting Operating Revenues Or 
Expenses. 

July 13—Chicago, Ill.—U. S. Customs Hse.— 
Jt. Bd. 21: 

MC-C 1026—Chicago South Bend Motor 
Carriers Conference versus South Bend 
Freight Line, Inc. 

July 13—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 55822, Sub. 1—Victory Motor Express, 
Dayton, Ohio, contract carrier applica- 
tion. 

July 13—Columbia, S. 
Hotel—Jt. Bd. 131: 

MC 1504, Sub. 98—Atlantic Greyhound 
Corp., Charleston, W. Va., common Car- 
rier application. 

July 13—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Yardley: 

MC 107816, Sub. 21—Kelly Motor Lines, 
Inc., Sumter, S. C., common carrier ap- 
plication. 

July 13—Knoxville, Tenn.—U. S. Ct.—Exam- 
iner Garofalo: 

MC 68349, Sub. 6—Rowe Transfer & 
Storage Co., Knoxville, Tenn., common 
carrier application. 

July 13—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Weems: 

30130—Blue Diamond Corp. v. A. T. & S. F., 


et al. 

July 13—New York, N. Y.—641 Washington 
Street—Examiner Brown: 
30221—-Dwyer lighterage rates, Plattsburg 

and Burlington. 
July 13—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 
MC-F 3971—J. Krueger, et al., control; 
Atlantic Transportation Co., control and 
merger, Consolidated Interstate Lines, 


Inc. 

MC-F 4136—J. Krueger, et al., investiga- 
tion of control, Atlantic Transportation 
= and Consolidated Interstate Lines, 
nce. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Peterson: 

MC 40428, Sub. 4—Cross Section Transpor- 
tation, Inc., Bridgeton, N. J., common 
carrier application. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

MC 107107, Sub. 13—Sidney Alterman, 

Miami, Fla., common carrier application. 
July 13—Palatka, Fla.—Elks Club—Exam- 
iner Nye: 

Finance 16455—F. E. C. application for a 
certificate of public convenience and 
necessity permitting abandonment of 
Palatka Branch extending from _ East 
Palatka to Westerly edge of St. Johns 
River, and to abandon operation under 
trackage rights over track of A.C.L. ex- 
tending from westerly edge of St. Johns 
River into Palatka Terminals, all in 
Putnam Cty., Fla. 

7. Ore.—Lincoln Bldg.—Jt. 
. 45: 

MC-C 1028—Heyser’s Nickel Plate Line, 
Et Al Vs Columbia Commercial Trans- 
port Co. 

July 13—Salt Lake City, Utah.—State Comm. 
—Jt. Bd. 241: 
MC 107456, Sub. 

Salt Lake City, 
application. 
July 13—Washington, D. C.—Argument: 

13535—-Consolidated Southwestern Cases, 
(Ocean-rail rates). 

13800—J. A. Waldrop, %. A TT. & 
S. F., et al. 

14880—Dallas Chamber of Commerce, et 
al. v. A. & R., et al. 

14416—Little Rock Chamber of Commerce 
v. A. & S., et al. 

15463—St. Louis Chamber of Commerce 
et al. v. A. & R., et al. 

I. & S’s 2097 and 2271—Rates to South- 
western Destinations, 95 I.C.C. 188, on 
reargument of F.S.A. 4491 ‘and portions 
of F. S. Appls. 565, 634, 701, 999, 1005, 
4486, 4487, 4648, 12442, 12446, 12524, 12543, 
and 12555 

Sup. F. S. orders 6500 and 9600—Rates, 
from, to and bet. Southwestern Terri- 
tory points. 

F. S. Appls 12560 and 28023—Bull S.S. 
Line, et al. v. A. & 9. 


C.—_Wade Hampton 


1—Harry Louis Young, 
Utah. Common carrier 


et al. 








Solution to your 


gulh OF 


L 
ali 


Mid-West truck and trailer equipment, 
with steam coils and insulation, is well- 
maintained and especially designed to 
meet your needs for commodities that 
require heat. 25 years service to na- 
tional accounts. Without obligation to 
you, let us tell you how we can serve 
you to your advantage. Call or wire 
collect or write us. Offices conveniently 
located. 


MIDWEST TRANSFER CO. 


7000 S. PULASKI ROAD @ CHICAGO 29, ILL 
Telephone: POrtsmouth 7-2200 


SHORTEST-FASTEST ROUTE 
FOR 
PACIFIC SHIPPING 


For Complete Information, 
Write For Brochure 


Board of 


Harbor Commissioners 
City Hall, Los Angeles 12, Calif. 











IMPORTANT 
GATEWAYS 
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COUNCIL BLUFFS (Omaha) 
KANSAS CITY 


MINNESOTA TRANSFER 


(Minneapolis, St. Paul) 
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omy. 14—Charlotte, N. C.—Fed. Bldg.—Jt. Bd. 


me 2545, Sub. 12—Lowther Trucking Co., 
Rock Hill, S. C., common carrier appli- 
cation. 

July 14—Chattanooga, Tenn.—Cty. Ct. Hse. 
—Examiner Garofalo: 

MC 94201, Sub. 26—Bowman Transporta- 
tion Co., Attalla, Ala., common carrier 
application. 

July 14—Chicago, Ill.—U. S. Custom Hse.— 
Examiner es: 

MC 105813, Sub. 12—Belford Trucking Co., 

Miami, Fla., common carrier application. 
July 14—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 110709—Paul F. Edgar, Athens, Ohio, 
common carrier application. 

MC 110739—Floyd Bates, Lancaster, Ohio, 
contract carrier application. 

—, oe Worth, Texas—U. 9. Ct.— 
t 

MC 59531, Sub. 59—Auto Convoy Co., Dal- 

las, Tex., common carrier application. 
July i14—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Dishman: 

ar” ‘ene Shoe Co., Inc. v. N. & 

- et al. 
July 14—New York, N. Y.—641 Washington 
St.—Examiner Brown: 
30108—-Towage charges, Moran T. & T. Co. 
July 14—Portland, Ore.—Lincoln Bldg.— 
Examiner Williams: 

MC- as 1041—1949 Increases-Pacific North- 
west. 

July 14—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 

MC 110844—Tow-Away Service, Salt Lake 

City, Utah. Common carrier application. 
July 14—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 75: 

MC 14297, Sub. 2—Frank Dalz Truck Line, 
San Jose, Calif., common carrier applica- 
tion. 


The Fellowing 1.C.C. Docket Assignments 


Have Not Heretofore Appeared in 
Traffic World 





July 14—Washington, D. C.—Argument— 

Division 2: 

29839—The Mead Corp. VS Southern et al. 

29839, Sub. I—Tennessee Valley Authority 
VS I.C., et al. 

20830—Texas & Pacific Motor-Rail Rates. 

F.S.A. 21056—Motor-rail Rates bet. South 
& Southwest. 

F.S.A. 22907—K.C.S. & L & A motor-rail 


rates. 
July 14—Washington, D. 
Johnston: 

I. & S. M2947—Dry Goods, Piece Goods, 
Dependent on Value. 

MC-C 1019—National Textile Traffic, et al. 
v. Amsterdam Dispatch, et al. 

MC-C 1040—Goldstein & Leavy, Inc. v. 
Arrow Carrier Corp. and Brooks Trans- 
portation Co., Inc. 

of ee D. C.—Examiner Lyle: 
ance 16472—Application of the Norfolk 
and Western Railway Company for a 
Certificate of Public Convenience and 
Necessity Authorizing Construction of a 
Line of Railroad Extending from a Point 
Near Cloverdale in a General Northerly 
Direction To a Point about 2 Miles Be- 
yond the Head Waters of Tinker Creek, a 
Total Distance of About 9 Miles in Bote- 
tourt County, Virginia. 
July 15—Chattanooga, Tenn.—Cty. Ct. Hse.— 
Examiner Garofalo: 

MC 109718—Bee Line Express Co., Gerald- 

ine, Ala., common carrier application. 


July 15—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 
MC 110648—Jerlene Gillen Ogden, Colum- 
bus, Ohio, contract carrier application. 
July 15—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 
MC 110728, Sub. 2—Russell P. Diehl, Jean- 
nette, Pa., contract carrier application. 
July 15—New York, N. Y.—641 Washington 
St.—Examiner Brown: 
30091—Bracing Charges at North Atlantic 
ts 


Ports. 
July 15—New York, N. Y.—64l1 Washington 
St.—Examiner Konigsberg: 

FF 38, Sub. 2—A.B.C. Freight Forwarding 
Corp., Extension, Md. 

July 15—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Yardley: 

MC 7640, Sub. 5—Barnes Truck Line, Inc., 
Wilson, N. C., common carrier applica- 
tion. 

MC 93980, Sub. 18—Vance Trucking Co., 
Inc., Extension-Tungsten Concentrates, 
Henderson, N. C., common carrier appli- 
cation. 

July 15—Salt Lake City, Utah—State Comm. 
—Examiner Corcoran: 

MC 29886, Sub. 52—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier application. 


C.—Examiner 





TRAFFIC Wort 


July 15—San Francisco, Calif.—Fed. Cfiice 
Bldg.—Examiner Weems: 
30097—Pacific Rubber Co. v. A. T. & §&. F, 


et al. 
July 15—Washington, D. C.—Argumexst— 
Division 2: 
29900—Universal Carloading & Distribut- 
Co., Inc. VS. Pennsylvania. 
uperior Packing Company V5, 
B&O, et 
I. & S. $643-—Limestone, Prairie Du Roch. 
er, Ill. to Baton Rouge. 


July 15—Wichita Falls, Tex.—State Comm — 
Examiner Kephart: 

MC 101315, Sub. 2—Jarmon Transfer & 
Storage Co., Electra, Tex., common carrier 
application. 

July 16—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC 52709, Sub. 30—Rings by Truck Lines, 
Inc., Denver, Colo., common carrier ap. 
plication. 

July 18—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Kilroy: 

MC 107818, Sub. 6—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 


7, ae Ill.—U. S. Custom Hse— 
t 
MC 70451, Sub. 85—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Nebr., common 
carrier application. 
MC 22253, Sub. 1—Trans-American Van 
Service, Inc., Chicago, Ill., for authority 
to operate as a broker. 


se es Ohio—New Fed. Bldg— 
t a: 

MC 111085—The Mahoning Transportation 
Co., Inc., Youngstown, Ohio, common 
carrier application. 

July 18—Denver, Colo.—State Comm.—Ex- 
aminer Corcoran: 

MC 111104—-Robbins & Son, Denver, Colo., 
contract carrier application. 

July 18—Laredo, Tex.—U. S. Ct.—Jt. Bd. 17: 

MC 6575, Sub. 1—G. Arredondo Transfer 
Co., Laredo, Tex., common carrier appli- 
cation. 

MC 108085, Sub. 1—Victory Transfer Co. 
Laredo, Tex., common carrier application 

MC 108806, Sub. 1—Gateway Transfer Com- 
pany, Laredo, Tex., common carrier ap- 
plication. 

MC 108310, Sub. 1—Santos Transfer Com- 
pany, Laredo, Tex., common carrier ap- 
plication. 


July 18—Laredo, Tex.—U.S. Ct.—Jt. Bd. 77: 
MC 109709, Sub. 2—Union Truck Co., Lar- 
edo, Tex., common carrier application. 
cule 20am, Tenn.—. S. District Ct.-- 
MC 105120, Sub. 4—Pemiscot Motor Freight 
Co., Caruthersville, Mo., common carrier 
application. 


July 18—New York, N. Y.—641 Washington 
Street—Examiner Brown: 

29668, and Sub. 1—Commerce and Indus- 
try’ porn. of New York, et al. v. B. & O,, 
et a 

29913—-I. Baskowitz Bottle Co., Inc. v. L.I. 

x Ye Forwarding Co. v. B. 

a 
ae mg Carloading & Distribut- 
Co., Inc. v. L. V. 
3012 State Pipe & Nipple Corp. v. Erie. 
July 18—New York, N. Y.—641 Washington 
Street, Examiner Konigsberg: 

MC-F 4156—Ernest Capitani and Ernest 
2 Capitani, Jr., Control Aro Coaches, 
ne. 

MC-F 4193—Ernest Capitani and Ernest 
A. Capitani, Jr., Investigation of Control, 
Aro Coaches, Inc. 


July Sem, N. C. —Jt. 
Bd. 104 


MC 110813—Suburban Bus Lines, High 
Point, N. C., common carrier application. 
July 18—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Weems: 
30145—Columbia Metal Corp. v. A. & S.. 
et a 
July |; ye Wash.—Davenport Hotel 
MC-C 915—Consolidated Freightways, Inc., 
Et Al. VS United Truck Lines, Inc. 
July 18—Washington, D. C.—Argument— 
Division 4: 
Finance 16286—T. J. McCarthy Steamship 
Co., et al. Purchase, Etc. 
FF-119, Sub. 1—J. E. Bernard & Co., EX- 
tension-Export-Import. 
July 18—Washington, D. C.—Examiner Card: 
MC 52916, Sub. 7—Provan Petroleum Trans- 
portation Co., Newburgh, N. Y., contract 
carrier application. 


July gm, D. C.—Examiner Kas- 


MC 84728, Sub. oe. Satomey Trails, Inc. 
Washington, D. 
July oo arms acting D. C.—Examiner Card: 
MC 104347, Sub. 69—Leaman Transvporta- 
tion Corp., Downingtown, Pa., common 
carrier application. 
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July 9, 1949 


uly | Le ae Ill.—U. S. Custom Hse.— 
Bd. 58 


mc 30284, Sub. 12—Chrispens Truck Lines, 
Inc., Chicago, Ill., contract carrier appli- 
cation. 

july 19—Cleveland, Ohio—Fed. Bldg.—Ex- 
aminer Hinely: 

Mc-F 4066—Samuel Greig, control; Pitts- 
purgh-Wheeling Truck Service, Inc., pur- 
chase (portion),* Morgantown Transfer 
and Storage Co. 

july 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Badian: 

MC 18176, Sub. 132—Creston Transfer Co., 
Corp., Grand Rapids, Mich., common Car- 
rier application. 

july 19—Memphis, Tenn.—U. S. District Ct. 
Hse.—Examiner Garofalo: 

MC 110674, Sub. 2—Walsh Freight Lines, St. 
Louis, Mo., common carrier application. 

July 19—New "York, N. Y.—641 Washington 
St.—Examiner Brown: 

—— & Manhattan passenger 


~ *19— Raleigh, N. c.—Sir Walter Hotel—- 
Examiner Yardley 

MC 6137, Sub. 6—J. ‘T. Hill Transfer, Fair- 
mont, ’N. C., common carrier application. 

July 19—Seattle, Wash.—Fed. Bldg.—Exam- 
iner Weems: 

30174—-Northwest Fish Traffic Committee, 
et al. v. A. T. & S. F., et al. 

July 19—Washington, D. C.—Argument— 
‘pivision 4: 

Finance 16332—Ohio and Morenci Aban- 
donment. 

July 19—Washington, D. C.—Division 4 
Argument: 

Finance 16278—Pittsburgh, Bessemer and 
Lake Erie Railroad Company et al. Mer- 


ger, Etc. 

Finance 16279—Bessemer and Lake Erie 
Railroad Company Stock, Etc. 

July 20—Chicago, Ill.U. S. Custom Hse.— 
Jt. Bd. 73: 

MC 58954, Sub. 14—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier apDlication. 

July a. a 
Bldg.—Jt. Bd. 

MC Teigss  wiekert School Bus Lines, Chi- 
cago Heights, Ill., common carrier appli- 
cation. 

July 20—Cleveland, Ohio—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4157—Anna L. Shipley, control; B. 
Cc. & E. Truck Lines, Inc., purchase, 
The Steely Trucking Co. 

July 20—El Paso, Tex.—Hotel Paso del Norte 
—Jt. Bd. 77: 

MC-C 1011—Greenwood Transportation Co. 
v. Joe Lewels. 

July 20—Memphis, Tenn.—U. S. District Ct.— 
Examiner Garofalo: 

MC 11207, Sub. 143—Deaton Truck Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

July 20—Richmond, Va.—Hotel Richmond—- 
Examiner Yardley: 

MC 110501—Elmer M. Garrett, Norfolk, Va., 
common carrier application. 

July 20—Salt Lake City, Utah—State Comm. 
—Examiner Williams: 

I. & S. M 3028—Classification Description 
—Standard Egg Cases. 

July 20—Washington, D. C.—Examiner 
Prichard: 

Finance 16504—Application of the Minne- 
apolis & St. Louis Railway Company for 
a certificate of Public Convenience and 
Necessity permitting abandonment of 
the Line Extending Between Tracy and 
Fosterdale, Iowa. 

Finance 16505—Application of the Minne- 
apolis & St. Louis Railway Company for 
authority under Section 5(2) of the In- 
terstate Commerce Act to acquire track- 
age rights over the lines of railroad 
owned by the Chicago, Burlington & 
Quincy Railroad and Wabash Railroad 
Company between Albia and Tracy, Iowa, 
as consistent with the public interest. 

July 21—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 72: 

MC 954, Sub. 24—Mid-States Freight Lines, 
ae Chicago, Ill., common carrier appli- 
ation. 

July 2i—Chicago, I11.—U. S. Custom Hse.— 
Jt. Bd. 21: 

MC 49587, Sub. 1—Tripp Trucking Co., Al- 

oom Mich., common carrier applica- 


-_._. 


July 21—Detroit, Mich—Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4040—W. F. Carey and B. B. Beve- 
ridge, control; Commerce Carriers, Inc., 
purchase (portion), Automobile Trans- 
port, Inc. of Dela. 


July 21—Richmond, Va.—Hotel Richmond— 


Jt. Bd. 68: 

MC 110862—L. H. Dunlow & H. E. Dunlow, 
—— Va., common carrier applica- 
tion. 

July 21—Washington, D. C.— 
len and McCloud: 

29943—Electric Railway Mail Pay 1948. 

July 21—Washington, D. C.—Examiner Lyle: 

Finance 16456—Application of C. B. & Q., 

trackage rights. 
July 22—Chicago, 
Bldg.—Jt. Bd. 73: 

MC 105269, Sub. 13—Graff Trucking Co., 

Inc., Kalamazoo, Mich., common carrier 


application. 
P Utah—U.S. Ct.— 


July 22—Salt Lake City, 
Examiner Weems: 

I s A 5664—Petroleum Products, Wyo to 

ont. 


July 25—Bishopville, S. C.—Cty. Ct.—Ex- 
aminer Nye: 

Finance 16466—Application of A. C. L. for 
a certificate of public convenience and 
necessity permitting abandonment of a 
line of railroad extending from Sumter, 
through Elliott, to Darlington, and in- 
cluding branch from Elliott to Bishop- 
ville, S. C. 


ey 5" oh Ill.—vU. S. Custom Use. 


MC 73546, ‘Sab. 10—Central Wisconsin Mo- 
tor Transport Co., Corp., Wisconsin Rap- 
ids, Wis., common carrier application. 

July 26—Denver, Colo.—_New Custom Hse.— 
Examiner Weems: 


Examiners Mul- 


67 


30127—Ideal Cement Co. v. A. T. & S. F., 
et al. 


July 25—Denver, Colo.—State Comm.—Exam- 
iner Williams: 

MC-F 4159—Fred T. Gibson—Purchase 
(Portion)—Rio Grande Motor Way, Inc. 

July 25—Detroit, Mich.Fed. Bldg.—Ex- 
aminer Hinely: 

MC-F 4163—C. Bylenga, Jr., et al., con- 
trol; Associated Truck Lines, Inc., pur- 
chase, J. C. Adams and R. E. Adams. 

July 26—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Hinely: 

MC-F 4058—C. J. Villeneuve and B. D. 
Kramer, control; DeLuxe Motor Stages of 
Ill., lease (portion), Transcontinental 
Bus System, Inc. 

July 26—Chicago, -— —U. S. Custom Use. 
Bldg.—Jt. Bd. 

MC 82658, Sub. _ Truck Lines, 
Inc., Chicago, Il].. common carrier appli- 
cation. 

July 26—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Hagarty: 

MC 110794, Sub. 1—J. W. Curlee, Willow 

Springs, Ill., contract carrier application. 
July 26—Denver, Colo.—State Comm.—Ex- 
aminer Williams: 

I. & S. M-2993—Wool, Western Points to 
Denver, Chicago and St. Louis. 

July 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F 4170—Wilson House, Control; East- 
ern Motor Express, Inc., Merger, Wilson 
House. 

July 26—Washington, D. C.—Argument: 

MC-F 3910—The Greyhound Corp., Investi- 
gation of Control, Southeastern Grey- 
hound Line, et al. 

ee D. C.—Examiner Mc- 
oud: 

I. & S. 5669—Classification ratings, coal tar 
resin. 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 


display—$15 a column inch. 


Classify 


Address all Classified Advertising Copy to 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Situations Wanted 


TRAFFIC MANAGER—Age 37; college; 18 
years experience all forms transportation— 
rail, truck, pipeline, barge; practitioner; 
know I.C.C. and State Commission practice; 
know top railroad traffic officials; desires per- 
manent connection with progressive concern; 
location secondary. Address Box 987, Traffic 
World, Chicago Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


‘Your Cargo UV 
PORT OF GDAKLAN iy 


MOST MODERN & EFFICIENT SEA-LAND-AIR TERMINAL OG Ttac4C0 Da. 


Situations Wanted—Contd. 


TRAFFIC MAN with general railroad ex- 
perience in divisions, interline accounts, and 
station accounts. Address Box 988, Traffic 
World, Chicago Office. 


Help Wanted 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or those 

to prepare for practice. Includes 
Freight Forwarder Act. COLLEGE OF AD- 
VANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 


Employment Agencies 


* Rurply Company, Lincoln, Nebr., P. O. Box 





EDITORIAL 


Inexplicable Congressional Vagaries 


EGISLATIVE PROCESSES, under a republican form 
of government, such as that which the founding 
fathers intended the United States to have, are sometimes 
slow and complicated. Although some have said that this 
is part of the price we must pay for our kind of govern- 
ment, others have pointed out that a certain amount of delay 
and complexity in law-making, rather than being a defect, 
is in itself an insurance against the adoption of unwise 
and ill-considered legislation. 

No one will quarrel with the thesis that legislation on 
controversial matters ought to be carefully examined and 
fully debated. On the other hand, it would appear that 
there ought not be unnecessary delay in matters on which 
there can be no conceivable difference of opinion; nor 
ought there be repeated wasting of time by our legislative 
bodies in consideration of legislation that no one apparently 
wants—or that, at best, is desired only by a small self-seeking 
group. 

In spite of this, tor some reason that is hard for the 
layman to understand, it apparently is most difficult to filter 
through Congress the idea that such legislation ought to be 
disposed of promptly and with a minimum of procedural 
technicalities, 

We have in mind, at the moment, an example of each 
of these types of legislation. The first is the proposal to 
repeal wartime taxes on transportation charges. It is almost 
axiomatic, in this country, that taxes once imposed are never 
removed. That comes about because, normally, tax laws 
are revenue measures, and elected officials are seldom if ever 
willing to readjust expenditures to make tax revenues unnec- 
essary. 

But the transportation tax—particularly as it applies to 
passenger fares—nmever was a revenue measure. It was, 
in a sense, a punitive measure, applied against those who 
insisted on traveling unnecessarily in wartime. It was 
designed to ease in a small measure the congestion of our 
travel facilities so as to permit more fluid movement of 
persons engaged, directly and indirectly, in the war effort. 

Of course, that reason for the tax has long since disap- 
peared. Far from discouraging travel, those engaged in 
furnishing it are now promoting it with increasing intensity 
as deficits mount and empty space becomes more conspic- 
uous. We know of no one who contends that the tax 
should be retained. 

Here, then, is one of those simple, clear-cut legislative 
needs that, one would naturally suppose, might be cleared 
through Congress—however crowded its docket might be 
and however concerned it might be with seemingly more 
important affairs—in a matter of days, perhaps even of 
hours. Committee hearings should not be necessary, be- 
cause no one wants to appear in opposition to such a repealer. 
One can hardly imagine debate in either House, for con- 
gressmen and senators are thoroughly aware of the reasons 
for assessing the tax in the first place, and equally aware of 
the fact that those reasons have long since disappeared. 


Meanwhile, the proposed tax-repeal legislation lies 


neglected somewhere; and the railroads, bus lines and air fgg 


lines, with the vacation season in full swing, still battle the 
barrier of a fifteen per cent tax every time someone plans 
a pleasure trip—and the deficits from their passenger oper- 
ations continue to mount. Isn’t there someone in the House 
and the Senate who can appreciate this simple problem and 
insist that something be done about it—now? 

The second thing we have in mind is the continuing 
and repeated attempts to bar all but lawyers from practice 
before government agencies, particularly the Interstate Com. 
merce Commission. The Commission is not in favor of 
such restriction; those interested in litigation before it— 
whether carrier or shipper—oppose it individually and 
through organizations; even practitioners who are lawyer 
do not want it. Yet it crops up in every Congress and must 
be opposed at considerable trouble and expense by all of 
those who have any familiarity at all with what the pro- 
posal implies. 

True, such restrictive legislation has some proponents, 
They are lawyers—a comparatively small group of them— 
who are not usually engaged in Commission practice. They 
are opposed in their own profession by those who undet- 
stand that technical transportation knowledge and experi 
ence is at least as important in Commission practice as legal 
training. Nevertheless, Congress continues to consider the 
matter seriously, session after session, and shipper, carrier 
and practitioner are required to remain in a constant state 
of vigilance lest what is almost universally opposed be 
adopted. 


Volumes of Information 


HE SEMI-ANNUAL INDEX of the TRAFFIC Wor.D 

is mailed to subscribers with this issue. It covers Vol. 
83, January to June, inclusive, 1949. In number of pages, 
that volume set a record of 2,184, nearly a hundred pages 
more than its largest predecessor volume, that for the first 
half of 1947. 


Mere talk may not be especially significant, although in 
our publication it does indicate that an attempt is being 
made to give subscribers service even more complete than 
heretofore. What is more important is that the volume 
covered by this index includes some of the most important 
developments in transportation since this publication was 
founded, in 1907. The very first number, that for January 
1, 1949, carried a special supplement on the Commission’ 
interim rate increase in Ex Parte 148. Succeeding numbers 
carried complete reports of countrywide hearings, arguments, 
briefs and other matters in that proceeding, as well 4 
prompt accounts of countless other matters of interest to 
transportation men. The last half of 1949 should se 
progress in some of these, completion in others. In it we 
shall strive to continue to make the TRAFFIC Wor p the 
most useful tool in the traffic man’s kit. 
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Shown above is a typical example of the 

modern equipment used to facilitate han- 

dling of cargo. This lift truck with special 

claws will pick up 3000-lb. roll of paper, 
carry it or stack it. 


FOR TRANS-PACIFIC SHIPMENTS 


CHECK PORTLAND 


Modern cargo handling 
equipment saves us time 


That’s what many trans-Pacific shippers have told us. Jt saves them 
money, too! Because cargo doesn’t stay long in Portland. Our modern 
equipment speeds cargo movement from warehouses, railroad cars or 
barges. In addition to fast lift trucks, Portland’s terminals have electric 
pumps for bulk oil or molasses, cargo masts, gravity and power 
conveyors and grain suction systems to facilitate loading and unloading. 


We can store any cargo, too 


Storage facilities available to shippers include large cold storage plants, 
fruit warehouses, covered and open areas, facilities for barreling 
and bulking oil, covered bulk cargo storage bins, and reinforced 
concrete bulk grain elevators. 


Commission of Public Docks 
PORTLAND, OREGON 
D. J. McGARITY, General Manager 
1884 N. W. FRONT AVE. ¢ PORTLAND 9, OREGON ¢ PHONE ATWATER 7344 
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to profitable mid-continent marketing © 


These are some of the cities Union serves—regularly 
scheduled ports-of-call for Union Barge Line tows. 
Between these, and other ports on the Mississippi 
River System, you can take advantage of Union 
facilities for profitable distribution in the great 
Mid-Continent Empire. 

Whether you manufacture, buy, or sell in the 
areas bordering the Mississippi River System the 
river route offers a real opportunity for economical, 
dependable transportation via Union Barge Line. 


The Union Barge Line’s fleet includes equip- 
ment for handling all types of cargo—whether raw 
materials or manufactured goods. A Union Barge 
Line representative will gladly show how your 
products can be transported on regular schedules 
over the economical river route. 


SHIP via UNION BARGE 


UNION BARGE LINE CORPORATION 
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